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Eyeopener 

Are PMIs in Europe going to rebound? 

 24 July 2024 

Today flash PMIs in Germany and euro zone 

Registered unemployment rate fell to 4.9%, improvement in industrial orders 

Government estimates costs of survivor’s pension at PLN4bn in 2025, at PLN20bn eventually 

Weakening of CEE currencies, slight changes on the debt market, lower yields in the USA 

Today, we will see flash July readings of German and euro area PMIs. The consensus suggests 

in both economies the PMIs should point to a slight improvement in the economic situation, 

with the manufacturing PMIs rising by 0.3-0.5 pts and the services PMIs by 0.1-0.2 pts. In 

addition, data on new home sales in June will be released in the US. 

The registered unemployment rate fell from 5.0% in May to 4.9% in June, as expected. We 

think that in the coming months the data will show the unemployment rate remaining at the 

current level. At the turn of the third and fourth quarters the unemployment rate should again 

slightly decrease, to 4.8%. 

New industrial orders increased in June by 9.6% m/m, with new export orders rising by 7.4% 

m/m. This means that the June increase in new orders more than made up for their significant 

decline in May, which, as it seems, was most likely related to calendar effects. Moreover, the 

June rebound translated into a further improvement in the annual growth rate of new orders, 

which in the case of their overall number increased from -9.9% y/y in May to -1.4% y/y in June 

(which, after -0.9% y/y registered in April, is the best reading since 1Q23). In the case of new 

export orders, the annual growth rate accelerated from -7.0% y/y to +0.1% y/y and registered 

its first positive reading since April 2023. Similarly to the June rebound in industrial output, 

the latest new orders data support moderate optimism with regard to the sector's outlook. 

The government will proceed with the citizens' draft bill on the survivor’s pension, said 

Prime Minister Donald Tusk at yesterday’s press conference. The draft assumes that a 

widower or widow will not have to choose between his or her own benefit (e.g. pension) and a 

survivor's pension, but will be able to receive 50% of his or her own benefit and the survivor's 

pension in full, or 50% of the survivor's pension and his or her own benefit in full. In the first 

year after the bill is introduced, this ratio is to be set at 15% and then is to increase gradually 

in the following years. The cost of the pension in the first year after its introduction is 

estimated at PLN4bn, and in the following years it is to increase to PLN20bn. As Poland will 

very likely be placed under the excessive deficit procedure (a decision on this issue is to be 

made this week), introducing increases in social benefits may be a challenge and, in our 

opinion, explains why the government wants to introduce them gradually. 

Weakening of the CEE FX. Stock market sentiment was mixed in Europe and the US 

yesterday. The CEE currencies lost value. The zloty was relatively best behaved, with the 

Hungarian forint losing slightly on the MNB rate cut. As expected, the Hungarian central bank 

cut interest rates by 25 bps to 6.75%. Vice President Virag said that he cannot rule out 1-2 

more rate cuts by the end of the year, and that monetary policy must be cautious and patient. 

The Czech koruna lost by most. Czech central bank representative Kubicek said that the 

neutral rate for the Czech economy is near 3.5%. At the same time, he added that a rate cut of 

50 bps is not ruled out at the next meeting. The CEE currencies were certainly not helped by 

the strengthening of the dollar against the euro with EURUSD down to 1.085. 

Slight changes in the rate market. FRA rates decreased slightly for longer terms, IRS rates by 

1-3 bps, and bond yields recorded marginal changes. On the core markets, yields fell by about 

2 bps in the US and 5-11 bps in Germany. Lower interest rates in the US were supported by 

weaker data from the real estate market. The debt auction was the main event on the 

domestic market, as the Ministry of Finance sold treasury bonds for about PLN10bn with 

demand of just over PLN12bn. Inflation-indexed bonds were the main sale at cPLN2bn, with 

demand at PLN2.2bn and real yield of 3.189%, which is quite an attractive level. The Ministry 

of Finance reported that the borrowing needs are currently covered in 80%. 
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New industrial orders, % y/y 

 
Source: GUS, Santander 
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4.2780 0.1695

3.9436 1.0832

1.0846 0.0452

4.4218 0.3572

5.0809 0.5749

7.2738 0.3663

min max open close fixing

EURPLN 4.2745 4.2860 4.2775 4.2779 4.281

USDPLN 3.9246 3.9499 3.9283 3.9415 3.9355

EURUSD 1.0842 1.0891 1.0889 1.0852

Change

(bps)

5.10 2

5.53 0

5.66 0

Term

Change Change Change

(bps) (bps) (bps)

1L 5.81 -2 5.09 -1 3.37 -3

2L 5.36 -3 4.59 -2 3.05 -5

3L 5.06 -2 4.34 -1 2.86 -5

4L 4.92 -3 4.20 -2 2.78 -5

5L 4.89 -1 4.14 -1 2.73 -6

8L 4.91 -2 4.07 -2 2.69 -5

10L 4.98 0 4.09 0 2.70 -5

Term %

WIRON 5.04 -10

Term %

O/N 5.74 15

T/N 5.77 1

SW 5.84 1

1M 5.83 3

3M 5.86 0

6M 5.87 -1

1Y 5.86 0

Term %

1x4

3x6

6x9

9x12

3x9

6x12

Country

Level Change Level Change

(bps) (bps)

Poland 66 0 323 4

France 14 0 69 4

Hungary 120 0 413 4

Spain 35 1 80 4

Italy 24 0 132 3

Portugal 23 0 63 4

Ireland 14 0 41 1

Germany 6 0 - -

* 10Y treasury bonds over 10Y Bunds

Source: Refinitiv, Datastream

FX market Zloty exchange rate

Today's opening

EURPLN CZKPLN

USDPLN HUFPLN*

EURUSD RUBPLN

CHFPLN NOKPLN

GBPPLN DKKPLN

USDCNY SEKPLN

T-bonds yields

*for 100HUF

Last session in the FX market 23/07/2024

Benchmark
%

(term)

OK0426 (2Y)

T-bonds on the interbank market**

Interest rate market 23/07/2024

WS0429 (5Y)

DS1033 (10Y)

IRS on the interbank market**

PL US EZ

% % %

Change (bps)

WIBOR rates

WIRON rate

3M money market rates

Change (bps)

FRA rates on the interbank market**

Change (bps)

5.85 0

5.81 0

5.69 -1

5.38 -3

5.80 0

5.66 -1

10Y spread vs. Bund

CDS rates and 10Y yield spread vs. German Bund

CDS 5Y USD 10Y spread*

**Information shows bid levels on the interbank market at the end of the trading day
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 Calendar of events and publications 

TIME 
COUNTRY INDICATOR PERIOD   

FORECAST ACTUAL  LAST 

CET MARKET SANTANDER  VALUE VALUE* 

FRIDAY (19 July) 

No data releases 

MONDAY (22 July) 

10:00 PL Retail Sales Real Jun % y/y 5.3 5.3 4.4 5.0 

14:00 PL Construction Output Jun % y/y -5.1 -4.1 -8.9 -6.5 

14:00 PL Money Supply M3 Jun % y/y 8.3 8.8 8.4 8.0 

TUESDAY (23 July) 

10:00 PL Unemployment Rate Jun % y/y 4.9 4.9 4.9 5.0 

14:00 HU Central Bank Rate Decision Jul % 6.75 7.00 6.75 7.00 

16:00 US Existing Home Sales Jun % m/m -3.0 - -5.4 -0.7 

WEDNESDAY (24 July) 

09:30 DE Manufacturing PMI Jul pts 44.0 - - 43.5 

09:30 DE Services PMI Jul pts 53.3 - - 53.1 

10:00 EZ Manufacturing PMI Jul pts 46.1 - - 45.8 

10:00 EZ Services PMI Jul pts 52.9 - - 52.8 

16:00 US New Home Sales Jun % m/m 3.4 - - -11.3 

THURSDAY (25 July) 

10:00 DE Ifo Jul pts 89.0 - - 88.6 

14:30 US Durable Goods Orders Jun % m/m 0.5 - - 0.1 

14:30 US GDP 2Q % 1.9 - - 1.4 

14:30 US Initial Jobless Claims weekly k 238 - - 243 

FRIDAY (26 July) 

14:30 US PCE Jun % m/m 0.0 - - 0.0 

14:30 US Personal Income Jun % m/m 0.4 - - 0.5 

14:30 US Personal Spending Jun % m/m 0.3 - - 0.2 

16:00 US Michigan Index Jun % m/m 66.4 - - 68.2 

Source: Santander Bank Polska. Bloomberg. Parkiet 

* in the case of a revision the data is updated 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
This publication has been prepared by Santander Bank Polska S.A. for information purposes only. It is not an offer or solicitation for the purchase or sale of any financial instrument. Information presented in 

the publication is not an investment advice. All reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no representation is made as to its accuracy 

or completeness. No reliance should be placed on it and no liability is accepted for any loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial 

instruments or financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions, securities or commodities referred to herein.  Santander Bank 

Polska S.A.  or its affiliates may perform services for or solicit business from any company referred to herein. This publication is not intended for the use of private investors. Clients should contact analysts 

at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless governing law permits otherwise. Copyright and database rights protection exists in this 

publication. 

Additional information is available on request. Please contact Santander Bank Polska S.A., Financial Management Division, Economic Analysis Department. al. Jana Pawła II 17, 00-854 Warsaw, Poland. 

phone +48 22 534 18 87, email ekonomia@santander.pl, http://www.santander.pl. 


