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At today’s conference NBP governor Adam Glapinski has repeated the message from a month ago: the decline of CPI inflation to the 1.5-3.5% 

band around the target is a success of the central bank but by no means allows the MPC to think about rate cuts. He stressed several times that 

there is no discussion in the Council on easing monetary policy and he does not see any arguments to support lower rates. On the other hand 

there are strong arguments for cautious, wait-and-see approach. The first one is the uncertainty related to government decisions on energy 

prices which could lead to end-2024 inflation somewhere between 3.9% and 7.5% - so above the target band in any case - depending on the 

government actions. The second one is the already observed quick rise of real wages and demand-driven economic rebound to happen this 

year. The third one is relatively loose fiscal policy, which requires tight monetary policy in optimal mix. The fourth could be geopolitical 

concerns. At the same time Glapinski mentioned no need for rate hikes. Asked about interest rates outlook beyond 2024, NBP governor said 

that in 2-3 months there should already be clarity about the government plans regarding energy prices and fiscal policy and, after assessment 

on impact on inflation, it may be possible to formulate some views about 2025. This fits our scenario of no rate changes until the middle of next 

year. As a result FRA rates increased and swap curve flattened. 

Moreover, NBP Governor praised having one’s own currency and his tone did not suggest favourable approach to fast euro adoption. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

This publication has been prepared by Santander Bank  Polska S.A. for information purposes only. It is not an offer or solicitation 

for the purchase or sale of any financial instrument. Information presented in the publication is not an investment advice. All 

reasonable care has been taken to ensure that the information contained herein is not untrue or misleading. But no 

representation is made as to its accuracy or completeness. No reliance should be placed on it and no liability is accepted for any 

loss arising from reliance on it. Forecasts or data related to the past do not guarantee future prices of financial instruments or 

financial results. Santander Bank Polska S.A. its affiliates and any of its or their officers may be interested in any transactions. 

securities or commodities referred to herein.  Santander Bank Polska S.A.  or its affiliates may perform services for or solicit 

business from any company referred to herein. This publication is not intended for the use of private investors. Clients should 

contact analysts at and execute transactions through a Santander Bank Polska S.A. entity in their home jurisdiction unless 

governing law permits otherwise. Copyright and database rights protection exists in this publication. 

Additional information is available on request. Please contact Santander Bank Polska S.A. Financial Management Division. 
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