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Ladies and Gentlemen,

Last year, despite the difficult economic condi-

tions, Bank Zachodni WBK S.A. achieved very good

results, which is best evidenced by pre-tax profit and

after-tax profit growth of 189% and 79%, respective-

ly. In 2002, the Bank recorded an 11% increase in

income, primarily attributable to growth in non-inte-

rest income in excess of 30%. Shareholders will

appreciate other positive trends: last year saw 

a reduction in the operating costs by 3.6% and

together with enhancement of key profitability ratios,

including an increase in ROE from 7.2% to 11.6%

and in ROA from 0.63% to 1.09%. Another success is

the reduction in the Bank’s NPL ratio from 19.5% to

16.8%. This reduction is one of the best in the sector,

nevertheless, further reductions in this area, along

with the improvement in the cost/income ratio, remain

as key objectives of the Bank going forward. 

Results confirm that Bank Zachodni WBK is an

effectively managed and safe bank. This is further

confirmed by the ratings given to the Bank by Fitch

Ratings and Moody’s Investors Service. Ratings

given by these agencies, BBB+ and A2 respectively,

imply that the risk of BZ WBK was assessed at a level

as consistent with the risk of investments in Polish 

government bonds. Shareholders therefore must be

satisfied to note that earning per share increased

from PLN 2.08 in 2001 to PLN 3.71 in 2002. It is also

worth adding that the “Parkiet” Stock Exchange

Bulletin ranked Bank Zachodni WBK the best WIG20

investment in 2002. This has not come as a surprise

because BZ WBK shares listed on the Stock

Exchange, brought the highest rate of return 

recorded in 2002 (+40%). What makes this achieve-

ment even more significant is the fact that, at the

same time, the World Banks Index (MSCI) was

reduced by 10%.

The shareholders of Bank Zachodni WBK will also

note with satisfaction that last year the Bank’s

Supervisory and Management Boards committed to

adhere to the principles of corporate governance set

out in the “Best Practices for Public Companies”,

introduced by force of a through Stock Exchange 

resolution. 

Last year the Bank continued to build strong foun-

dations for the future. This was evidenced by the

adoption of a new strategy and implementation of

a modern IT system. The latter will facilitate and

boost the efficiency of customer service. In addition it

will allow for more effective management of the Bank

and provide a faster and more flexible in response to

market requirements. The roll-out of the new IT sys-

tem will be completed in April 2003; by 2002 year-end

76% of the Bank’s outlets already operated in the

new IT environment. Last year, Bank Zachodni WBK

launched several other projects the delivery of which

will enhance the value of the organisation and will

allow to manage it even more effectively. This, 

paralleled by good financial performance recorded in

2002, allows us to be optimistic about the future.  

Marian Górski

Chairman of the Bank Supervisory Board



Ladies and Gentlemen,

Last year Bank Zachodni WBK commenced the

implementation of a new strategy aimed at the deli-

very of superior service quality. We identified a group

of strategic products that will strengthen further our

market position and primarily will considerably

enhance the service experience of our customers. It

is also the underlying objective of the implementation

of a new IT system which will not only enable a more

efficient and effective management of the Bank but

also will significantly facilitate delivery of services and

provide an easy and convenient access to bank pro-

ducts. As the IT system implementation process was

on schedule in 2002, the deadline for the new system

will be met and the entire branch network of Bank

Zachodni WBK will be working in a new IT environ-

ment at the beginning of the 2nd quarter of 2003.  

Our focus on satisfaction of customer needs led to

improvement in the quality of numerous products

which is best evidenced by prizes awarded to Bank

Zachodni WBK S.A. for Konto24 Presti˝ and Biznes

Hipoteka at the recent Polish Capital and Financial

Forum “Twoje Pieniàdze” (“Your Money”), as well as

a number of other awards, for example “The Most

Customer-friendly Bank in Poland”, “The Best

Lender” – awarded by the most influential Polish

media. Innovation, a significant driver behind service

enhancement, led to the introduction of a number of

new products to the market in 2002. This again can

be illustrated best by the prize awarded to the

Brokerage House of BZ WBK by the Central Table of

Offers for placing the investment bonds offer on the

market for the first time in the CeTO history.

Other companies in the BZ WBK Group also

recorded a successful year. The growth rate of assets

managed by BZ WBK AIB Towarzystwo Funduszy

Inwestycyjnych S.A. (BZWBK AIB Investment Fund

Corporation) last year exceeded 422% and was the

fastest growing on the market, where the average

growth rate was slightly higher than 87%. The

Company’s market share went up in 2002 from 1.3%

to 3.6%, and the Brokerage House of BZ WBK can

boast nearly the same growth rate. More importantly,

the Company recorded an 8% increase in turnover

whereas the turnover on the stock exchange equity

market dropped by 21%.

BZ WBK shares yielded the highest return in 2002

and were recognised by “Parkiet”, the Stock

Exchange newspaper, as the best investment in a

company from the main exchange index WIG20.

Please note that the high return is not a matter of just

one year. On the contrary, the price of shares bought

in the public offering grew by mid-February 2003 by

as much as 4 829.24%, i.e. by over 1400 p.p. more

than shares of the public company ranked second.

We owe all successes of Bank Zachodni WBK S.A.

in 2002 to our employees. Their knowledge, commit-

ment and creativity represent the largest and most

valuable asset of Bank Zachodni WBK Group. I wish

to express my gratitude for their contribution and hard

work in 2002. I also would like to thank Bank

Zachodni WBK Supervisory Board for good and har-

monious cooperation.

President of Management Board

Jacek Kseƒ
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I. Macroeconomic environment in 2002 

After the significant slowdown of the economy in 2001, the GDP growth in 2002 accelerated only moderately. 

A gradual improvement of economic activity was observed – GDP grew from 0.2% in 4Q 2001 to 0.4%, 0.8% and 1.6%

in the first three quarters, respectively. We estimate that GDP growth amounted to 2% in 4Q 2002 and 1.3% in 2002

overall.

Similarly to 2001, the low investment activity was the main driver of low GDP growth rate. Fixed investments fell

for the second consecutive year, and the reversal of this negative trend was not observed even at the end of 2002.

Polish firms undergoing restructuring managed to increase high foreign trade volumes in the face of relatively strong

zloty. Net exports had positive contribution to the overall GDP growth despite low economic activity in the global

economy and in Germany in particular, as the main Poland’s trading partner. Difficult economic situation abroad led,

however, to a decrease in foreign direct investment inflow, although it has to be emphasized that privatisation slow-

down also contributed to this phenomenon. 

Further acceleration of GDP growth is expected in 2003. This would ensue as an accumulated effect of interest

rate reduction over 2001-2002 and changes in the legal environment conductive to entrepreneurship development.

These factors together with the prospects of accession to the European Union are likely to increase investments which

will drive GDP growth in the following years. We expect GDP growth at around 3% in 2003, as above-mentioned insti-

tutional changes are not sufficient to bring higher level of economic development.

Two years of low GDP growth led to deteriorating the situation on the labour market. In 2002 the number of

employed in the enterprises sector fell on average by 4.0% against 3.4% in 2001. The unemployment rate increased

to above 18% in 2002 from 17.5% at the end of 2001. High unemployment transformed the labour market and great-

ly relieved the wage pressure. Diminishing employment and low wage growth had also some positive effects – higher

productivity and lower unit labour costs. The enterprises could earmark this additional gain for lowering prices and

financing new investments.

Low wage pressure, limited domestic demand, improved terms of trade (i.e. relation of import and export prices),

and the second consecutive year of good crops in the agriculture helped reduce the inflation. In December 2002, con-

sumer prices were merely 0.8% higher than a year before. Despite the gradual inflation pick up in 2003 (mainly due

to diminishing positive supply shock on the labour market), the inflationary pressure should remain low, and the price

growth at the end of the year should stay in the lower end of the central bank’s inflation target - 3% (+/–1%).

The weak economic growth and deceleration of inflationary process led to further loosening of the monetary poli-

cy. There were eight interest rate cuts made by the central bank. The reference rate, the most important rate for the

financial market, fell from 11.5% at the end of 2001 to 6.75% in December 2002. In April the Monetary Policy Council

announced the adoption of “small steps” approach, reducing the scale of interest rate reductions to 50 bps. In

November the scale of one-off rate cuts has been reduced once again to 25 bps. In total, the interest rate reductions

in 2003 should not exceed 100 bps. 

Despite gradual relaxation of monetary policy, the credit market stagnated in the protracting economic slowdown.

The pace of growth in households and business borrowings decelerated. Moreover, the share of non-performing loans

in banks’ portfolios increased further. Parallel to the overall contraction of broad money, the growth of cash in circu-

lation accelerated significantly. Due to the fall of interest rates and the introduction of deposit interest withholding tax

in March 2002, the growth pace in households’ savings initially decelerated sharply and then the household deposit
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volumes begun to shrink in line with total deposits in the banking sector. The bulk of the money was transferred from

bank deposits into investment funds. It should be expected that in 2003 the negative trends regarding loans and

deposits would reverse gradually in line with the progressing economic recovery. 

The situation of public finance in 2002 was more stable than in 2001. There were no significant problems with the

performance of state budget, which was developed on the basis of conservative macroeconomic assumptions. Large

issues of state treasury papers necessary to finance big budget gap easily met the demand of investors encouraged

by the prospects of falling interest rates. There should be also no problems with delivering and financing of budget in

2003. 

High demand for Polish debt securities led to real appreciation of the zloty. Nevertheless, the zloty exchange rate

was not moving in one direction only. In the middle of the year the change on the finance minister post in the govern-

ment triggered nervous market reaction, leading to depreciation of the zloty by ca. 5%. Later during the year, Polish

currency was strengthening amid positive developments related to European Union accession negotiations.

Consequently, zloty should remain strong also in 2003. 

* year-end, E- estimation, F - forecast; Source: GUS, NBP, own calculations and forecasts

Main macroeconomic indicators

GDP % y/y 6.8 4.8 4.1 4.0 1.0 1.3 3.0

GDP PLN bn 472.4 553.6 615.1 712.3 749.3 770.6 804.5

Industrial output % y/y 11.5 3.5 3.6 6.8 -0.2 1.7 4.5

Retail sales in real terms % y/y 6.8 2.6 4.0 1.0 0.2 3.5 3.1 

Unemployment rate* % 10.3 10.4 13.1 15.1 17.5 18.1 18.5 

Real gross wages growth % y/y 6.5 4.3 3.3 1.3 1.6 1.5 2.5

Current account USD m -4 309 -6 862 -11 558 -9 946 -7 075 -7 045 -9 009

Current account  % GDP -3.0 -4.3 -7.4 -6.3 -4.0 -3.7 4.3

Budget deficit* PLN bn -5.9 -13.2 -12.5 -15.4 -32.6 -40.0 -36.7

Budget deficit* % GDP -1.2 -2.4 -2.0 -2.2 -4.4 -5.1 -4.5

Inflation* % y/y 13.2 8.6 9.8 8.5 3.6 0.8 2.5

Inflation % y/y 14.9 11.8 7.3 10.1 5.5 1.9 1.4

Production prices % y/y 12.2 7.3 5.7 7.8 1.6 1.1 2.0

USD/PLN PLN 3.28 3.49 3.97 4.35 4.09 4.08 3.85

EUR/PLN PLN 3.71 3.92 4.23 4.01 3.67 3.85 3.85

NBP intervention rate* % 23.50 15.50 16.50 19.00 11.50 6.75 6.00

3M WIBOR  % 23.93 21.34 14.73 18.78 16.08 9.09 6.43

1997 1998 1999 2000 2001 2002(E) 2003(F)



II. Financial performance

Financial performance of Bank Zachodni WBK Group 1

The table below presents major developments in key categories of the consolidated profit and loss account 

of Bank Zachodni WBK in 2002. 

2) data from the tables of consolidated financial statements of Bank Zachodni WBK for 2002; they take account of the Bank’s consolidation with Dom Maklerski BZ WBK     
3) data from “pro forma” Profit and Loss account included in “Additional Explanatory Notes” (No. 32) of consolidated financial statements of Bank Zachodni WBK for 2002; they take

account of all the companies (eight) consolidated with the Bank in 2002    
4) adjusted for: income on SWAP transactions (PLN 176.8m) and revaluation of trading securities (PLN 92.5m) in 2002, income on SWAP transactions (PLN 422.7m) in 2001       
5) including other operating income    
6) including other operating costs and depreciation   

In the environment of economic slowdown, which continued throughout 2002, Bank Zachodni WBK Group’s per-

formance was much better than a year before. The Group’s profit-after-tax amounted to PLN 272.7m and was 75.8%

up on 2001. This is a cumulated effect of dynamic sales growth of the Group’s key products and services, prudent

credit policy and tight cost control.

Profit and Loss account

Income  

In 2002, the Group’s total income increased by 6% compared to 2001 and amounted to PLN 1,811.3m. 

Net interest income along with income on SWAP transactions and revaluation of trading securities (ca. PLN

269.3m) increased by 2.4% and totalled PLN 1,088.5m. Despite substantial cuts of the NBP interest rates over 2002

(by 475bps) and challenging macro-economic situation, the interest income on loans, deposits, lease agreements and

securities increased by 27.8% up to PLN 819.2m. It was driven by the higher pace of decline in interest expense than

in interest income, among others, under the impact of movements in the Group’s balance sheet.   

In 2002, non-interest income totalled PLN 722.8m and was higher by 12.1% on 2001. Non-interest income was

brought up mainly by good growth in net commission income, income on shares and participations and foreign

exchange profits. 

Net commission income increased by 15.6% up to PLN 464.2m, mostly on the back of fees and commissions

related to account maintenance, cash transfers, card business and fx transactions. Foreign exchange profits grew by

17
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P&L account

31-12-2002 31-12-20012 31-12-20013 Change

1 2 3 1:3

Net-interest income 
4

1.088,5 1.044,5 1.063 5 2.4%

Non-interest income 
4

722,8 592,0 644,8 12.1% 

Total income 
5

1.811,3 1.636,5 1.708 3 6.0%

Total costs 
6

1.256,7 1.321,7 1.373,5 -8.5%

Profit-before-tax 388,5 122,3 133,4 191.2%

Profit-after-tax 272,7 148,5 155,1 75.8%

PLN m

(1) Consolidated financial data of Bank Zachodni WBK S.A. for 2002 are referenced in this chapter to comparative data for 2001 presented in ”Additional Explanatory Notes”
(No.32 ”pro forma” B/S and P&L account) to consolidated financial statements of Bank Zachodni WBK for 2002. The data take account of all the companies consolidated
with the Bank in 2002.
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7.2% and totalled PLN 148.3m. Income on shares and participations went up by 34.4% up to PLN 30.1m as a result

of dividend income and a number of sales of equity stakes. Income on asset management-related fees generated by

three subordinated companies of Bank Zachodni WBK, i.e. AIB WBK Fund Management, BZ WBK AIB Asset

Management and BZ WBK Towarzystwo Funduszy Inwestycyjnych amounted to PLN 28.3m and was higher than a

year before by 16.9%. In 2002, the Group also incurred a loss of PLN 22.3m on revaluation of trading debt securities.  

Non-interest income becomes increasingly important as a source of the Group’s income, which demonstrates

itself by the growth of its contribution to total income from 37.7% at end-2001 to 39.9% at end-2002. 

Costs

In 2002, total operating costs of Bank Zachodni WBK Group (operating costs, other operating costs and deprecia-

tion) decreased by 8.5% to PLN 1,256.7m.  

The Group’s operating costs amounted to PLN 1,068.0m and were 6.6% lower than in 2001. Staff costs, which

represent the largest item in the mix of such costs, decreased by 17.9% to PLN 435.6m. This mostly reflects a gradu-

al rationalization of employment in Bank Zachodni WBK S.A. resulting from the implementation of the new IT system

in the branch network and organisational changes in the Business Support Centre. Similar processes were also evi-

dent in Dom Maklerski BZ WBK which is the second largest employer in Bank Zachodni WBK Group. The subsidiary

reduced its headcount by 11,4% (in FTEs) throughout the year.    

Rigid cost controls were introduced and the Purchasing and Cost Management Area was established which is in

charge of centralized negotiations and procurement as well as saving schemes implemented across the Bank and its

Capital Group. As a result of these initiatives, there was a clear decrease in a number of cost items, including busi-

ness travel costs, office supplies, repairs and renovations, external services, security systems, etc. 

Non-staff related operating costs totalled PLN 632.4m at end-2002 and went up by 3.1%. The main growth driver

here were the Bank’s costs related to IT systems and data transmission stemming from the need to maintain three dif-

ferent branch banking systems in the interim period until the full roll-out of ICBS, to develop the WAN system and

applications to ICBS and specialised systems.    

In 2002, the Group began depreciation of ICBS system. The respective charge was PLN  6.7m. 

The costs-to-income ratio in Bank Zachodni WBK Group decreased from 80.4% at end-2001 to 69.4% at end-

2002. We expect this trend to continue in 2003.     

Balance sheet structure

As at 31 December 2002, total assets of Bank Zachodni WBK Group totalled PLN 24,913.0m (1.9% down on end-2001).

The dominant item of the consolidated balance sheet total were deposits from the non-financial sector, which

amounted to PLN 16,254.9m at end-2002, accounting for 65% of the total liabilities. Although, deposits decreased by

8.1% y-o-y as a result of a change in savings and investment preferences among clients, they were largely

substituted by assets accumulated by the mutual funds of BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych  avail-

able in the Bank’s branch network. In 2002, the funds under its management increased from PLN 153.6m to PLN

802.5m. Also, some other flagship term deposit products showed good growth trend. These include Lokata24, Impet

and EURO Index. In the same period, current deposits went up by 6.4% (up to PLN 4,520.9m), mainly in accounts of
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personal customers. In order to meet the market demand for alternative savings products, Bank Zachodni WBK Group

launched investment bonds. Until the end of 2002 the Group’s liabilities arising from the issue of such securities

totalled PLN 381.8m (at the nominal price less discount).  

The Group’s amounts due to central and local government units are subject to significant seasonal changes and

fell at end-2002 by 14.4%, totalling PLN 994.8m.  

Loans to non-financial sector clients accounted for the largest portion of assets. As at 2002-end they represented

48% of total assets, whereas a year before they accounted for 42% of total assets. In 2002, loans to business and

personal customers increased by 11.8% and as at the balance sheet date they totalled PLN 12,002.4m. The main

growth driver of receivables from the non-financial sector was high sales dynamics of home loans and advances (mort-

gages). The value of mortgages sanctioned in 2002 was PLN 790.7m, and the total mortgage portfolio increased up

to PLN 1.35bn retaining its good quality. Leasing receivables also contributed to this change, going up by 97% over

the year to PLN 692.8m. Good growth dynamics was also shown by credit card borrowings. Business loans increased

as well, albeit at a lower pace. 

In 2002, amounts due from the public sector increased at a higher rate than amounts due from the non-financial

sector. As at 31 December 2002, they totalled PLN 447.7m and were 16.2% up on end-2001. 

The Group’s loan book was very well diversified. The largest exposure was to wholesalers (9.6%), while the expo-

sures to other industries did not exceed 10%. 

At end-2002, the “sub-standard”, “doubtful” and “loss” receivables (excluding interest) from non-financial and pub-

lic sector accounted for 16.2% of the Group’s portfolio with the loan loss coverage ratio at 40.6%. The value of loans

referred to as “technical NPLs”2 totalled PLN 225.6m. Their exclusion  from the impaired portfolio brings the NPL ratio

down to 14.5%

In 2002, the Group grew its portfolio of debt securities up to 5.890,1 i.e. 46.2% up on the previous year. The bulk

of them (81%) were represented by securities issued by the State Treasury, the reminder being composed of the NBP,

municipal and commercial bonds.

Interest rates on business loans and term deposits applied by Bank Zachodni WBK Group are linked with the inter-

bank market rates (e.g. WIBOR and WIMEAN). Pursuant to the decision of the Monetary Policy Council and changes

in the market interest rates, the Asset and Liability Management Committee (ALCO) sets interest rates on current and

term deposits with a variable rate and on personal loans. 

III. Business development of Bank Zachodni WBK Group

Bank Zachodni WBK S.A. 

Corporate strategy Po pierwsze klient   

In 2002, Bank Zachodni WBK launched its new corporate strategy - Po pierwsze klient3 for 2002–2005. After devel-

oping the conceptual design of strategic programs, producing project documentation and deploying relevant

resources, the implementation phase commenced in line with the adopted timetables. As at year-end, 11 strategic pro-

grams including 28 projects were being implemented whereas 12 other projects had been executed and closed. All

(2) Technical NPLs are non-performing loans whose repayment is guarenteed by the a credible parent entity of the borrower.
(3) Po pierwsze klient = Customer Comes First
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strategic initiatives in the Bank were subject to the change control procedure, which ensures co-ordination, monito-

ring and necessary intervention at the stage of project planning, execution and implementation. This procedure limit-

ed the risk of the change introduction. 

In line with the strategy, the Bank focused on developing the areas considered as the most promising. This

involved a segmented approach to the customer base, with a particular focus on selected segments of Premium

Personal Customers and Premium SME Customers, in addition to corporate customers. Complimenting this seg-

mented approach, there was also an enhanced focus on key products of mortgages, credit cards, leasing and mutu-

al funds. At the same time, resources were mobilized to follow through undertakings related to enhancement of credit

delivery process, upgrading cost effectiveness, development of the delivery channels and upskilling staff.   

During 2002, the benefits of the strategic initiatives were evident, confirming that the strategic choices made were

right. Thanks to focusing selling and organizational efforts on selected strategic products, sales in the Bank grew con-

siderably as compared to 2001. The most spectacular sales growth was witnessed in the mutual funds area – 1646%.

The value of sanctioned mortgage loans and concluded leasing contracts increased by 82% and 79%, respectively.

The number of credit cards used by the Bank’s customers went up by 76%.  

In 2002, a number of actions were taken with a view to supporting the strategy execution. The most significant of

these were the reorganization of the Business Support Center and the launch of the Performance Management

Program, which allowed to align the Bank’s organizational structure and to focus the staff on the strategic objectives. 

Bank Zachodni WBK will continue delivery of its strategic agenda aimed at achieving the leading position in

selected target markets. Further development of customer segmentation and the introduction of a new customer rela-

tionship management (CRM) model are worth highlighting among the number of strategic undertakings which will

bring the Bank closer to delivering its goals. We expect that both above-mentioned initiatives will be well advanced by

the end of 2003. As a result of the credit delivery projects for Personal and SME lending, a number of automated deci-

sion engines will be delivered during 2003. The Bank will continue to enhance the quality of the product offering,

banking procedures and processes. It will further increase its cost-effectiveness, improve the loan book quality, 

develop its delivery channels and invest in staff and management training and development. Moreover, in April 2003,

the ICBS system will have been rolled out across the entire network.

Retail Banking

In line with the corporate strategy Po pierwsze klient, in 2002, the Bank worked to adjust its product offering to the

new segmentation for personal customers and their evolving savings preferences, perfected strategic products addressed

to this customer sector and implemented the program of migrating their transactions to electronic channels.  

In 2002, the Bank extended the range of products enabling the customers to effectively invest their financial sur-

pluses. Relevant initiatives were undertaken in response to the changes on the savings market triggered by regular

NPB interest rate cuts, the introduction of deposit interest tax for private individuals and the growing level of financial

sophistication of the society.  

September 2002 saw the introduction of a new investment fund – ARKA Obligacje FIO (a bond fund) which sup-

plemented the range of funds offered by the Bank in liaison with its subsidiary BZ WBK AIB Towarzystwo Funduszy

Inwestycyjnych (Investment Fund Corporation). ARKA funds were unflaggingly popular during the year but the

strongest demand was displayed for both safe funds: ARKA Ochrona Kapita∏u FIO and ARKA Obligacji FIO. In 2002,
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customers of Bank Zachodni WBK S.A. invested PLN 700.1m in the funds, i.e. 17 times more than a year before.    

In early November 2002 Bank Zachodni WBK as the first bank in Poland commenced the sales of investment

bonds. By the end of December 2002 , the Issue Program designed to place on the market several series of securi-

ties for the total value of PLN 600m had been completed in 67%.       

Among the deposit products offered by the Bank, the most sought-after were deposits tailored to the specific needs

of personal customers with due regard to prevailing market trends, i.e. 6M Impet Deposit sold traditionally and in 

e-channels, 1M electronic deposit Lokata24 and long term Guarantee Investment Deposit EURO INDEX and AMER

INDEX.    

2002 witnessed further development of the Bank’s home mortgage offering and dynamic growth in the mortgage

portfolio. The attractiveness of the facility was greatly enhanced by several innovations, of which the most noteworthy

are long term promotional activities such as introduction of the fixed interest rate of 7.99% on the PLN facility in the

first year of lending and exemption of mortgagors from the current account fees for one year. BZWBK Home Mortgage

has become a leading proposition on the market which was confirmed by the “Pieniàdz” monthly which in May 2002

ranked the product as the most competitive, in terms of pricing, home mortgage offered on the Polish market. Home

mortgages sanctioned to personal customers in 2002 totalled PLN 790.7m, i.e. 82% up on the previous year.

Following the establishment of the Credit Centre (as a result of the merger of the Mortgage Banking Centre and the

Personal Credit Centre), the Bank’s capacity of processing credit requests increased, which made it possible to main-

tain the high service standard in spite of the growing dynamics of home mortgage sales.  

As a result of the activities undertaken in 2002 and in the previous years, the Bank has a comprehensive offering

for personal customers, which also contains products offered by the Bank’s subsidiaries, including BZ WBK AIB

Towarzystwo Funduszy Inwestycyjnych, Dom Maklerski BZ WBK (Brokerage House), BZ WBK AIB Asset

Management, BZ WBK Leasing, BZ WBK Finanse & Leasing. The Bank offers highly competitive products with the

strategic products taking a lead: credit cards, home mortgages, investment funds and leasing facilities. The Bank’s

core product for personal customers, i.e. Konto24 is also characterised by high quality and functionality. The product

was chosen the best banking product of 2002 and won the award “Z∏oty Pieniàdz 2002”. Due to the cumulated

strengths of its product proposition, the Bank won the first prize in the competition of “Gazeta Finansowa” for the 2002

best retail offering.     

Commercial Banking 

The strategy of Bank Zachodni WBK for the years 2002–2005 defines the SME segment as the Bank’s target mar-

ket, and recommends implementation of customer value-based segmentation and customer relationship model

(CRM). In line with the strategic guidelines in 2002 the Bank developed a uniform approach and consistent standards

for the selected customer segments and service classes. After the necessary preparations, in the second half of 2002

the implementation of the Segmentation and CRM Program was commenced in pilot branches. The mass roll-out is

envisaged in 2003.       

Based on the market research, in 2002 the Bank extended its offering for SMEs. The customers were offered new

short-term deposits in electronic channels, new investment loan for projects refinanced under the SAPARD

Programme, a loan for pre-financing export contracts and a mortgage loan Biznes Hipoteka. The design of the mort-

gage loan was highly appreciated by specialists which was proven by the gold medal awarded to the Bank at the 
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2 National Banking Olympics -  an event organised as part of the Polish Capital and Financial Forum “Twoje

Pieniàdze”. Biznes Hipoteka is a long term facility sanctioned for up to 15 years for financing a purchase or renova-

tion of commercial properties.    

The Bank followed through and supported undertakings facilitating SME customers  access to sources of funding

and practical business knowledge. To this end, the Bank established or continued relationships with a number of

external institutions.     

On 25 January 2002, Bank Zachodni WBK entered into the third agreement with the European Bank for

Reconstruction and Development and based on it was granted a credit line totalling EUR 20m earmarked for financing

small and medium-sized enterprises. In total, the Bank obtained EUR 40m for this purpose. The total value of loan

agreements concluded in 2002 and financed by the EBRD facility amounted to EUR 42.8m, i.e. 76% up on 2001. As

part of the technical support, the EBRD allocated a pool of funds to financing training sessions for officers involved in

the process of SME lending which upgraded qualifications of a significant Group of the Bank’s staff.    

In liaison with local authorities, the Canadian Polish Entrepreneurship Fund and the Loan Guarantee Fund POL-

FUND, the Bank continued implementation of the project called “Partner of Local Initiatives” addressed to SMEs,

including start-ups. The goal of the undertaking is to facilitate access to sources of funding for SMEs, to win support

for SMEs from local authorities and to organise training sessions. Over 1000 entrepreneurs participated in 42 training

sessions and 143 businesses took advantage of the credit guarantees included in the training programme and pro-

vided by the Bank’s associate Loan Guarantee Fund POLFUND. September saw the launch of the National SME

Forum “Your Company in Europe” which was co-participated by the Canadian Polish Entrepreneurship Fund and the

Polish Agency for Entrepreneurship Development. The programme was organised under the patronage of the

European Integration Commission. In 2002, over 3000 entrepreneurs participated in the series of 30 conferences. The

participants got acquainted with the European Union and the available EU support, they also got some practical guide-

lines on running the business in the existing macroeconomic and legal environment. The above listed educational

projects foster the Bank’s relations with small and medium-sized enterprises and build up the Bank’s image and brand

in the local markets.  

Corporate Banking 

In 2002 the Bank continued to expand its Corporate Business Banking Model. A new Corporate Centre of Bank

Zachodni WBK was set up in Kraków which, together with three other centres in Wroc∏aw, Poznaƒ and Warsaw, pro-

vides services to the Bank’s corporate customers. 

The core of the corporate banking model adopted by Bank Zachodni WBK is the relationship banking with the rela-

tionship manager taking responsibility for all contacts of assigned customers with the Bank. The strategy involves

developing long-standing relations, which in turn brings loyalty. It has proved successful, evidenced by an 18%-

increase throughout 2002 in the corporate customer base which is the most demanding and difficult sector to attract

on the market. Credit facilities remain the core products in the basket of banking services used by this customer seg-

ment, particularly overdrafts and investment loans. At the end of the year, the corporate credit portfolio represented

49% of the Bank’s receivables from the non-financial sector and was characterized by sound quality. In 2001 the cor-

responding share equalled 44%. In 2002 corporate customers frequently sought products and services from the

Treasury Division. They were also increasingly interested in the office banking services or more precisely the state-
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of-the-art Minibank24 application which both in the active and passive version facilitates customers’ co-operation with

the Bank.     

Electronic Banking 

Bank Zachodni WBK is still one of the top banks on the e-financial services market. The top position is ensured

by the functionality of the offered services, pioneering nature of the proposed solutions and effective promotion of elec-

tronic channels as the most convenient and cheap form of concluding core banking transactions.  

Electronic channels    

In 2002, the Bank introduced a new upgraded version of BZWBK24 service which provides customers with access

to banking accounts via a choice of electronic channels (GSM SMS, telephone, the Internet) and with tools for remote

conclusion of a wide range of banking operations. The Bank’s e-banking package enjoys wide recognition, which is

evidenced by the high growth in the number of users and by their over-the-average activity in electronic channels. In

2002, the number of customers using BZWBK24 services increased by 56% to reach the level of 314.9k at the end of

December. In the group of BZWBK24 users, personal customers prevail, representing nearly 79% of the total. The

Internet remains the most popular e-channel. As at 31 December 2002, 213.6k customers had access to the Bank’s

Internet services, i.e. 64% up on the previous year. The BZWBK24 customer activity measured by the number of

transactions carried out through electronic channels increased by 48% and materially exceeded the results achieved

by other banks. The migration of transactions into electronic channels brought tangible savings to the customers and

the Bank.  

As part of the office-banking offering for corporate business customers, new Minibank24 application was imple-

mented in 2002. The application employs the state-of-the-art IT and telecommunications solutions. By the end of

December 2002, the bulk of the 2.8k customers using office-banking had been incorporated into the Minibank24 sys-

tem. The number of customers using such services grew by ca 500 and their activity increased by 24%.           

Cards 

In 2002, Bank Zachodni WBK became one of Poland’s top issuers of credit cards. This was possible due to award-

ing the credit card the status of a strategic product, and consequently allocating appropriate resources to its develop-

ment and sales. During 2002, the number of the issued credit cards grew by 76% to 102k as at the end of December.

Credit cards issued by Bank Zachodni WBK meet the highest standards and are distinctive in a number of ways. The

major advantages are: competitive fees, high security level (the card with a scanned signature and the holder’s photo),

broad insurance package, program of discounts offered by a network of merchants. In 2002, the Bank issued two fur-

ther affinity cards with the Kraków University and the Miko∏aj Kopernik University in Toruƒ. With three cards of this

type on its offer (in 2001, along with the Wroc∏aw University the introduced Visa Credit Uniwersytet card), it is the

leader on the affinity card market. 

The number of debit cards issued by the Bank increased marginally and exceeded 1,042k at the end of 2002. Visa

Business Electron was conspicuous in this category as it sold dynamically throughout the year to reach the volume of
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43.5k. The growth of debit cards decelerated as a result of the regular development of the card offering, which enables

the customers to replace the “traditional” cards with some novelties, e.g. debit cards with credit cards. Another reason

was gradual elimination of unused cards as a result of introducing fees for the card renewal and eliminating dormant

accounts from the customer data base as part of the ICBS roll-out. Debit cards are used increasingly often. Given a

stable volume of such cards, the number and value of transactions they generated grew by 19% and 29%, respec-

tively.   

Investment Banking   

In 2002, the Bank’s activity on the capital market focused on organizing debt securities-related financing, adviso-

ry services with regard to non-public transactions, arranging management buy-outs and dealings in securities. 

Preparation and initiation of the “Program of Investment Bonds Issue” belongs to the largest investment banking

undertakings of the year 2002. The program envisages the issue of up to 6m bearer bonds  with the nominal value of

PLN 100 each. In the primary offering, the bonds are sold with a discount against their nominal value. The issue is

divided into two tranches varying in yield: large investors’ tranche and small investors’ tranche. The redemption periods

of individual series range from 9 to 12 months, however, in 2002, 12-month bonds were offered only. The yield on the

securities is comparable to the yield on deposits with similar maturity. Since 6 November 2002 until the end of the

year, Bank Zachodni WBK has placed two series of the investment bonds and has commenced the subscription for

another one. As at the end of 31 December 2002, the total amount of the issued and distributed bonds was PLN

399.5m at the nominal price. 

Apart from the investment bonds issue, the Bank handled issues of debt securities for 12 customers and concluded

8 transactions of share purchase on customers’ account. In consideration of the dynamic development of the Bank’s

leasing companies, a concept of partial financing of respective operations through the public market was developed.

Consequently, the approval for introducing bonds of BZ WBK Finance & Leasing into public trading was obtained from

the Securities and Stock Exchange Commission. The Bank also arranged financing for two new management buy-

outs, carried out a number of consultancy projects and some others related to non-public market transactions. 

2002 saw the continuation of the process of aligning the Bank’s investment portfolio with the target structure.

Following the decision of the Banking Supervision Commission to cancel the banking licence of Gliwicki Bank

Handlowy, all shares of this company held by the Bank were sold. The Bank also reduced its investments in Inter

Groclin Auto and AWSA Holland II B.V. As at the end of 2002, a conditional agreement on sale of the entire share-

holding in the Bank’s subsidiary, Projekty Bankowe POLSOFT Sp. z o.o. was signed. The agreement will be finalized

in 2003.

The most important investments made by Bank Zachodni WBK in 2002 were designed to develop its Capital Group

and provide its customers with access to the possibly widest range of products supplementing the Bank’s offering. In

June 2002, the Bank purchased, from BZ WBK Finance & Leasing, a 99.99% shareholding in its subsidiary BZ WBK

Leasing. The two entities have begun to specialise in leasing different categories of assets, and therefore the transa-

ction streamlined the Group’s structure. October 2002 witnessed the inception of a new entity, BZ WBK Faktor Sp. 

z o.o. The Bank took up and paid for a 100% shareholding in the new company. BZ WBK Faktor will specialise in fac-

toring services, managing debt books and monitoring debtors. The entity had not become operational by 31 December

2002 as the registration procedures in the National Court Register were still pending.   
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Furthermore, as a result of a debt/equity swap, the Bank purchased a 97.2% shareholding in Kupcy Gdyƒscy Sp. z o.o. 

As at 31 December 2002, Bank Zachodni WBK held shares and interests in 43 companies, which was two enti-

ties less compared to the beginning of the year. The Bank’s portfolio produced substantial income on dividends. The

gross value of dividends received in 2002 totalled ca PLN 26.2m.   

Custodian Services 

In 2002, Bank Zachodni WBK continued its operations on the custodian services market. The Bank provided cus-

todian services to residents, including private persons, companies and investment funds. It kept their securities

account, settled dealing in securities, handled dividend and interest payments, redeemed debt instruments, assessed

the value of portfolios and concluded operations by proxy. It also acted as a custodian bank for Investment Fund Arka

Obligacji FIO established by BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych. 

Relationship with International Financial Institutions 

Bank Zachodni WBK co-operates with major banks and financial institutions of the world. One of the Bank’s vital

advantages which facilitates its activities on the international market is its membership in AIB Group.   

The main area of co-operation with foreign banks are cross-border settlement transactions and foreign trade

finance operations. Thanks to the attractive terms and conditions as well as the quality of internal IT solutions applied,

the Bank offers top quality products and services at competitive prices.   

Bank Zachodni WBK also focuses on acquiring new business partners from among foreign banks and their cus-

tomers. In 2002, several new LORO accounts were opened for foreign banks, providing them with access to the Polish

financial market. A relationship agreement was concluded with Bank of America, on the basis of which Bank Zachodni

WBK delivers comprehensive services to strategic clients of the American partner. The Bank also developed relations

with German banks whose customers are interested in conducting operations in Poland.   

In 2002, Bank Zachodni WBK extended the relationship with Western Union Financial Services. A new service was

added to the offering of the dynamically developing Western Union Money Transfer services –  payment transfers from

the USA directly to customers’ accounts with Polish banks. 

The year 2002 was characterised by high growth dynamics of the turnover in the fx accounts. 460k transactions

totalling PLN 22bn were settled. That means a 25% growth in terms of volume against the previous year and makes

the Bank one of the top domestic financial institutions in the area of cross-border settlements.

Subsidiaries consolidated with Bank Zachodni WBK S.A. 

Dom Maklerski BZ WBK S.A. (BZ WBK Brokerage House)

In 2002, the stock exchange performance was definitely worse than the previous year despite similar macro-eco-

nomic environment. In this adverse investment climate, BZ WBK Brokerage House was able to strengthen its market

position. 
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April 2002, the company contributed to the consolidation process in the sector by acquiring customers of Profit 4U

Brokerage House whose market share was 0.4%. As a part of the market expansion, additional resources were allo-

cated to BZ WBK Brokerage House in Warsaw. At the same time the company strove to establish stronger relations

with the investors and introduced elements of customer relationship management.

In spite of the 21% slowdown on the share market, the sales of the Brokerage House grew by 8% during the year

to reach PLN 2,543.0m, paralleled by market share growth from 3.9% as at the end of 2001 to 5.3% at the end of

2002. The turnover on the bonds market was considerably lower, in line with overall market trends, with the falling

pace being similar to the stock exchange. The 27.1% decline in turnover (22% slump at the stock exchange) to the

level of PLN 280.5m resulted in the reduction of the company’s market share by merely 0.6 percentage point (from

7.6% to 7%). 

In 2002, the total futures trading of the Brokerage House was high. Thanks to 684.5k transactions the company

ranked third among brokerage houses and increased its share in the futures market from 8% to 10.8%. This was pos-

sible thanks to - among other things - the day-trading service, that is buying and selling positions on the same trading

day. Other significant innovative services include short sale, (which allows clients to capitalise on expected market

decline), SMS alerts informing customers of the standing of their securities and the real-time charts. Owing to the

range and quality of the personal services of BZ WBK Brokerage House, its offering was found the most competitive

on the brokerage services market.

In 2002, the primary market saw stagnation resulting from a combination of the difficult macroeconomic environ-

ment, bad stock exchange performance and lack of large privatisation transactions. During this period, BZ WBK

Brokerage House prepared and handled five issues with subscription rights, eight issues without subscription rights

and in two cases acted as an offeror.

From November 2002, BZ WBK Brokerage House in liaison with Bank Zachodni WBK has carried out the sale of

investment bonds. It has also acted as an agent responsible for sales co-ordination, settlements and redemption of

the securities in the OTC market. For the investment bonds offer, which was the first on the market, BZ WBK

Brokerage House received the CeTO award.  

During 2002, the Brokerage House liased closer with other subsidiaries of Bank Zachodni WBK, i.e. BZ WBK

AIB Asset Management and BZ WBK AIB Investment Funds, for which it obtains funding.

BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych S.A. (BZ WBK Investment Funds)

The year 2002 saw a dynamic development of BZ WBK AIB Investment Funds, which was due to increased interest

of customers in mutual funds as a result of interest rate cuts and introduction of the deposit interest withholding tax. 

In 2002, the company expanded its offer, adding the 5th fund: Arka Obligacji FIO (Bonds Fund), which met with 

a good response on the market. The main distribution channel for the participation units of the mutual funds managed

by BZ WBK AIB Investment Funds was Bank Zachodni WBK which gave them the status of a strategic product and

for the first time included them in its sales targets. The Bank also increased effectiveness of participation units sale

thanks to re-organising the work in branches where sales roles began to include specialist tasks related to distribution

of investment & savings products.

The market demand, combined with the attractive offering and effective sales, led to the growth of assets under

the company’s management by PLN 648.9m in the course of 2002. The pace of assets growth reached 422.4% in

2002 and was the fastest in the market whose growth pace in the corresponding period was 87.4%. At end-December
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the value of the portfolio of ARKA Funds was PLN 802.5m, which was equivalent to a market share of 3.6% and repre-

sented a considerable progress against the end of the previous year when it had been only 1.3%. In 2002, the biggest

demand was for safe funds, namely ARKA Ochrona Kapita∏u FIO and ARKA Obligacji FIO, which at end-December

accounted for 96.7% of all the company’s assets. 

BZ WBK AIB Asset Management S.A.  

2002 was another year of the company’s stable development. Despite the noticeable decrease in customers’

interest in portfolios including shares, caused by the bearish shares market prevailing ever since March 2000, the

company managed to increase its sales. In 2002, the sale of individual and standard portfolios offered by the compa-

ny reached nearly PLN 60m, which was 18% higher than a year before. At end-December the value of assets ma-

naged by BZ WBK AIB Asset Management, including ARKA Funds, was PLN 1,089m. 

Bank Zachodni WBK Leasing Companies

In June 2002 Bank Zachodni WBK purchased from its subsidiary BZ WBK Finance & Leasing shares of BZ WBK

Leasing, thus acquiring a 99.99% stake in the company’s share capital and the corresponding number of votes at

AGM. The companies’ specialisation in financing different categories of leased assets, which took place in 2002, facili-

tated this transaction.      

BZ WBK Finanse & Leasing S.A.  (BZ WBK Finance & Leasing)    

In 2002, BZ WBK Finance & Leasing focused on leasing two groups of assets: machinery and equipment (offer

called “Maszyneria”) as well as computers and office equipment (offer called “Biuromania”). Vehicles were excluded

from the company’s offering and are dealt with exclusively by the twin company, i.e. BZ WBK Leasing.

In 2002, BZ WBK Finance & Leasing strengthened its position on the fixed asset financing market by developing

its supplier relationships and by more effective use of the  Bank Zachodni WBK customer base. Leasing services were

offered by specialised leasing advisors through the company’s network of 27 regional offices and 432 branches of the

parent company. Leasing services became easily accessible thanks to an interactive Internet-based service which

allows customers to obtain information about the offer, place a request for price or submit an application.

The net value of assets leased out by BZ WBK Finance & Leasing totalled PLN 200.8m. The bulk of sales was

represented by machinery and equipment (74.5%). Computers and office equipment made up 6.5%, the rest com-

prising vehicles leased out prior to the decision on specialisation.

In December 2002, the Securities and Stock Exchange Commission allowed public trading in BZ WBK Finance &

Leasing bonds. The permit was obtained for the issue of no less than 500 and no more than 1000 straight, unsecured

bonds of nominal value of PLN 100,000 each, addressed to qualified investors. 

BZ WBK Leasing S.A.

In line with its selected business profile, BZ WBK Leasing provides funding for vehicles. Using the opportunities
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created by changes in the legislation regulating passenger car leasing, the company expanded its offer to include lea-

sing of passenger cars for personal customers. BZ WBK Leasing uses the same delivery channels as BZ WBK

Finance & Leasing, but relies more extensively on the Bank Zachodni WBK network.  

The net value of assets leased out by the company in 2002 was PLN 301.4m. Vans  accounted for 50.3% of the

business, whereas passenger cars constituted 7.5% of the net value of leased assets. 

BZ WBK Inwestycje Sp. z o.o. (BZ WBK Investments)    

BZ WBK Investments was established at the end of 2001. Its business operations involve trading in commercial

companies shares and other securities, seeking investors for companies and providing consultancy services. 

At the beginning of 2002 the company had shares of 22 entities in its portfolio. Due to transactions carried out

throughout the year, its contents shrank to 15 companies towards the end of 2002.  

The key transactions effected by BZ WBK Investments in 2002 include the sale to a third party of 100% stake in

the Niepruszewo Farm following its restructuring. The company also acquired all shares of Gliwicki Bank Handlowy

held by Bank Zachodni WBK as well as some shares from minority shareholders. Most of the purchased shares were

subsequently sold to the issuer in connection with the EGM resolution of Gliwicki Bank Handlowy to buy its own shares

for redemption.   

AIB WBK Fund Management Sp. z o.o.  

In 2002, AIB WBK Fund Management was providing services to three funds: National Investment Fund Magna

Polonia, Nova Polonia PEF and Prospect Poland Fund. While managing Magna Polonia Fund, the company carried

out numerous undertakings: shares of three entities from the portfolio of key companies were sold as well as a num-

ber of minority shareholdings; a new company was also established from the merger of two entities. As at 31

December 2002 the National Investment Fund held 73.7% stake in its share capital with a corresponding number of

votes at the AGM. 

WBK NieruchomoÊci S.A. i Wspólnicy Spó∏ka Komandytowa

The company’s business is to manage vehicle leasing contracts entered in 2001 for the term of 10 years. 

IV. Development of organization and infrastructure

Management 

Annual General Meeting  

On 11 April 2002, Annual General Meeting of Bank Zachodni WBK shareholders was held which approved the fol-

lowing reports submitted by the Management Board: the financial statements of Bank Zachodni WBK and its Capital

Group for 2001 and the reports on their performance in 2001. Profit distribution and dividend disbursement were
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approved and a word of approval for 2001 was granted to the Members of the Management Board and Supervisory

Board. The Annual General Meeting appointed the following persons to the Supervisory Board: Gerry Byrne,

Waldemar Fràckowiak, Marian Górski, Marek Grzegorzewicz, John Power, Aleksander Szwarc, Jacek Âlota∏a. Marian

Górski was appointed Chairman of the Supervisory Board.    

The Extraordinary General Meeting of Bank Zachodni WBK Shareholders was held on 10 October 2002. It

increased the Bank’s reserve capital by PLN 288k. This amount represents part of the dividend due to the shareholder

- AIB European Investments Ltd. - pursuant to the Resolution of Annual General Meeting held on 11 April 2002.  This

amount was not paid out based on the shareholder’s statement dated 12 April 2002. The Extraordinary General

Meeting appointed two new members to the Supervisory Board: Cornelius O’Sullivan and Dermot Gleeson.  

Supervisory Board 

From 1 January 2002 to 11 April 2002. the Supervisory Board of Bank zachodni WBK was composed of the 

following persons

Marian Górski – Chairman of the Supervisory Board 

Józef Fràckowiak – Vice-Chairman of the Supervisory Board 

Billy Andrews – Member of the Supervisory Board 

Gerry Byrne – Member of the Supervisory Board 

Waldemar Fràckowiak – Member of the Supervisory Board 

Marek Grzegorzewicz – Member of the Supervisory Board 

Thomas P. Mulcahy – Member of the Supervisory Board 

Aleksander Szwarc – Member of the Supervisory Board 

Robert Wrzesiƒski – Member of the Supervisory Board 

Pursuant to the Resolution of Annual General Meeting, dated 11 April 2002, the following persons were appointed

to the Supervisory Board: 

Marian Górski – Chairman of the Supervisory Board

Gerry Byrne – Member of the Supervisory Board

Waldemar Fràckowiak – Member of the Supervisory Board

Marek Grzegorzewicz – Member of the Supervisory Board 

John Power – Member of the Supervisory Board 

Aleksander Szwarc – Member of the Supervisory Board 

Jacek Âlota∏a – Member of the Supervisory Board 

Pursuant to the Resolution of the Extraordinary General Meeting of Shareholders, dated 10 October 2002, two new

members were appointed to the Supervisory Board:  

Cornelius O’Sullivan – Member of the Supervisory Board 

Dermot Gleeson – Member of the Supervisory Board 
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Management Board 

The Management Board of Bank Zachodni WBK started its operations in 2002 in the following composition:

Jacek Kseƒ – President of the Management Board 

William Richard Horgan – First Vice-President of the Management Board  

Aleksander Kompf – Vice-President of the Management Board 

Tadeusz Figiel – Member of the Management Board 

Declan Flynn – Member of the Management Board 

Michael L. Keegan – Member of the Management Board 

Janusz Krawczyk – Member of the Management Board 

Justyn Konieczny – Member of the Management Board 

J´drzej Marciniak – Member of the Management Board 

Mateusz Morawiecki – Member of the Management Board 

Dorota Poniatowska-Maƒczak – Member of the Management Board 

Jacek Sieniawski – Member of the Management Board 

Romuald Szeliga – Member of the Management Board 

Maciej W´grzyƒski – Member of the Management Board 

On 24 January 2002, Supervisory Board of Bank Zachodni WBK recalled the following persons the from the

Management Board:

Aleksander Kompf – from the role of Vice-President of the Bank’s Management Board 

Tadeusz Figiel – from the role of Member of the Bank’s Management Board 

J´drzej Marciniak – from the role of Member of the Bank’s Management Board 

Dorota Poniatowska-Maƒczak – from the role of Member of the Bank’s Management Board 

Jacek Sieniawski – from the role of Member of the Bank’s Management Board 

Romuald Szeliga – from the role of Member of the Bank’s Management Board 

At the same time the following persons were appointed Members of the Management Board: 

Micha∏ Gajewski – as Management Board Member in charge of the Sales Division

Jacek Marcinowski – as Management Board Member in charge of Strategic Development Division

As at 31 December 2002, the Management Board of Bank Zachodni WBK was composed of:  

Jacek Kseƒ –  President of the Management Board 

William Richard Horgan –  First Vice-President of the Management Board 

Declan Flynn –  Member of the Management Board 

Micha∏ Gajewski –  Member of the Management Board  

Michael L. Keegan –  Member of the Management Board 
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Justyn Konieczny –  Member of the Management Board 

Janusz Krawczyk –  Member of the Management Board 

Jacek Marcinowski –  Member of the Management Board  

Mateusz Morawiecki –  Member of the Management Board 

Maciej W´grzyƒski –  Member of the Management Board 

The table below presents the number and face value of Bank Zachodni WBK’s shares held by the Management

Board and the Supervisory Board of Bank Zachodni WBK as at 17 February 2003:

Managment Board of Bank Zachodni WBK 

Jacek Kseƒ 232 2320

William Richard Horgan – –

Declan Flynn – –

Micha∏ Gajewski – –

Michael L. Keegan – –

Justyn Konieczny  – –

Janusz Krawczyk  – –

Jacek Marcinowski – –

Mateusz Morawiecki  – –

Maciej W´grzyƒski – –

Supervisory Board of Bank Zachodni WBK  

Marian Górski 52 520 

Gerry Byrne – –

Waldemar Fràckowiak 278 2780

Dermot Gleeson  – –

Marek Grzegorzewicz – –

Cornelius O’Sullivan – –

John Power – –

Jacek Âlota∏a – –

Aleksander Szwarc – –

Corporate Governance Principles 

Bank Zachodni WBK intends to adhere to corporate governance principles defined in “Best practices in public

companies in 2002”, which were introduced by force of Resolution No. 58/952/2002 of the Stock Exchange Board,

dated 16 October 2002.

With a view to delivering the stipulations of the quoted Resolution, the Bank’s Management Board and Supervisory

Board recommended to submit the document detailing the practices along with comments and application proposal to

Annual General Meeting to be convened in 2003. 

Number of sharesMembers Nominal value of shares in PLN
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Human Resources and training 

In 2002, human resources and training activities in Bank Zachodni WBK were subordinated to two key under-

takings: strategy execution and implementation of ICBS in the Bank’s branch network.   

Human Resources 

At the beginning of 2002, the Performance Management Program was launched which orientated all the Bank’s

staff towards the execution of the Po pierwsze klient strategy. The management plays a key role in this undertaking.

Line managers are obliged to specify the involvement of each of their direct reports in the implementation of the busi-

ness and strategic objectives of the organizational units they manage. The procedure includes a planning session with

the employee on assigned tasks, on-going coaching process as well as an interim review of progress and performa-

nce. The alignment of individual objectives behind the overall objectives of the organization enhanced the strategic

staff awareness and the level of their identification with the strategy. The process provided also a good incentive for

the people to upgrade the quality of their performance.     

In 2002, Bank Zachodni WBK continued the manpower restructuring process due to the reorganization of the

Business Support Center and the implementation of the new IT system - ICBS. The reduced manpower requirement

in the franchise results from the automation of branch processes, centralization of the back-office functions, change

of job roles and other organizational modifications. In spite of the regularly conducted process of eliminating redun-

dant job roles, the outflow of professional cadre was restrained by filling in emerging vacancies by way of mandatory

internal recruitment. In 2002, as a result of the restructuring process, the headcount in the Bank was reduced from

9,764 down to 9,116 FTEs. The number of FTEs in Bank Zachodni WBK Group (the Bank along with the eleven subo-

rdinated companies) decreased from 10.216 to 9.541.   

Training 

In 2002, the Bank focused on developing skills and competencies required by the staff to deliver their strategic and

operational objectives. Over 100 training initiatives have been conducted which were attended by ca 21.9k partici-

pants. In majority, the training sessions were addressed to the branch staff and supported key business areas. The

main training blocks were: sales techniques, SME lending, e-banking products and services investment funds and

operational risk management. The SME lending courses were funded from the pool of the European Bank for

Restructuring and Development for enhancing the skills of the Bank staff servicing this sector. In 2002, 650 individu-

als participated in this type of training.           

The introduction of the new IT platform required a thorough staff training with regard to ICBS operations, new

processes and procedures. The relevant training sessions were conducted within the B1 Program framework and the

process is fully discussed in the part devoted to this undertaking.    

An important part of the Bank’s training operations is the development of the present and future managers. In

2002, all individuals holding managerial positions were diligently trained as regards the performance management

process, the success of which depends greatly on their commitment and relevant preparation. 2002 also saw the

launch of the Developing Successful Managers Program for the best performers, demonstrating  potential and apti-
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tude for managerial positions. The program is aimed at developing leadership skills of future managers as well as

other competencies driving high quality and effective management.

The number of training sessions and their importance for the success of the strategy and ICBS roll-out resulted in

the need to introduce a centralized system of approving, planning and co-ordinating training initiatives.   

Infrastructure  

Business Support Centre 

In January 2002 the organizational structure of Bank Zachodni WBK Head Office was reengineered and renamed

into the Business Support Centre. The new name reflects better the positioning of the central unit in the Bank and in

particular, its supportive role in business generation. The direct stimulus to introduce changes was work on the Bank’s

strategy for 2002–2005. The efficient delivery of strategic tasks required better alignment of the organization with 

a view to ensuring more customer focus, streamlining activities and procedures, increasing coordination and effec-

tiveness of activities as well as the cost structure optimisation.  

Three new divisions were established out of the existing and newly founded units of a lower rank: 

Strategic Development Division – responsible for creating the business strategy of the Bank’s products and servi-

ces addressed to personal and institutional customers in line with the strategy Po pierwsze klient.  

Sales Division - responsible for the management of sales in all delivery channels so as to ensure the delivery of

the Bank’s business, sales and financial objectives; works towards the Bank’s long-term business objectives

through participating in the strategic sales planning, in the development of organizational structures and staff

sales skills; it also coordinates changes introduced to the sales network.       

Business Support Division supports the Bank’s management process through the delivery of tasks in four key

areas: IT technologies, banking operations, branch network support as well as purchasing, real estate and cost

management. 

The establishment of the Purchasing and Cost Management Area within the Business Support Division proves that

the cost management process has been recognised as of strategic importance. The new unit integrates all aspects of

purchasing, real estate, cost and procurement management across the Bank and the Capital Group. Its purpose is to

create an efficient process of managing the above categories, to establish effective controls and to achieve high and

sustainable savings.        

Branch network  

Despite a continued development of electronic banking, Bank Zachodni WBK branches remain the main delivery

channel.  As at 2002-end, the Bank’s network had 432 branches and was divided into three macro-regions (with seats

in Wroc∏aw, Poznaƒ and Warsaw), which in turn are composed of 17 regions. In 2002, 14 new branches were

launched, most of them being relatively small, standard outlets providing services both to personal clients and SMEs.

In order to enhance the functionality of branch  premises and the customer service quality complex refurbishment was

conducted in 19 branches. The bulk of the remaining branches saw adaptation work in order to adjust them to require-
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ments of the implemented ICBS system and new customer service standards. In 2002, the process of network rationa-

lization continued, as a result of which 23 branches were closed and 15 branches were relocated to other, more

advantageous sites.      

Business Centers 

In July 2002, the Corporate Business Banking Centre of Bank Zachodni WBK in Kraków was established. This is

the Bank’s fourth centre specialized in providing services to corporate business customers and selected commercial

clients. The other centres are based in Wroc∏aw, Poznaƒ and Warsaw.      

Electronic banking infrastructure 

As at 2002-end, the network of Bank Zachodni WBK network comprised 578 machines and ranked fourth in the

country by size. In 2002 it was enlarged by 24 new ATMs and further modified in terms of the location optimisation.  

Bank Zachodni WBK is one of the five institutions servicing merchants in Poland. As at 31 December 2002, the

Bank operated 7,156 POS terminals located at merchants all over the country. In 2002, the number of POSes went

up by 447, and the value of generated transactions by 54%.     

B1 Program

B1 Program is the largest undertaking in the Bank’s history which covers the implementation of a new IT platform

- ICBS - and related projects, including the change in the work organization in retail outlets, centralization of the “back

office function”, streamlining the banking processes and procedures and replacement of the Bank’s IT infrastructure.

The introduced changes limit the number of processes in branches, make them more efficient and focus the staff

attention on sales and building relations with clients.             

2002 was a turning point in the delivery of B1 Program. The conversion was completed in a number of pilot branches,

a new version of the system with tax solutions was developed, the procedures and processes were reviewed. As of

14 June 2002, the mass roll-out began and conversions are made every week simultaneously in a dozen or so bran-

ches. Linking each outlet to the new ICBS platform is preceded by comprehensive preparations including replacement

of the technical infrastructure, delivery of numerous business and IT projects, training for future users, cleansing the

branch data bases in the existing systems (SEZAM and ZORBA), etc. By the end of December 2002, ICBS system

was implemented in 324 outlets of Bank Zachodni WBK, which means conversion of 2.5m client accounts and deli-

very of the B1 Program in 76%.  

B1 Program means also a huge training effort. In 2002, the employees of the Branches and the Business Support

Center were subsequently trained. Training sessions, covering varied issues, were harmonized with the ICBS roll-out

schedule. Basic skills were developed in the course of weekly sessions organized in three special training centres with

training facilities for the new system. By 2002-end over 4.5k persons were trained there. Post-implementation sup-

plementary training was conducted in branches. Employees were also offered access to the cutting-edge software

operating on the basis of “BZ WBK Intranet”, which facilitates for individual training sessions. Educational function is

also played by Help Desk, which is to support branches as regards the broad range of business and IT issues rela-
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ted to ICBS operations.                 

B1 training program and conversion of the remaining branches will have been completed in early April 2003. This

means that the roll-out will be finished within a very short time, i.e. 1.5 year and the entire B1 Program within nearly

3 years. 

Capital expenditure

In 2002, capital expenditure of Bank Zachodni WBK totalled PLN 228.7m. The amount of PLN 158.6m was spent

on IT and PLN 70.1m on investments in real estate and other fixed assets. 

The largest IT investments were related to the roll-out of a new Branch IT system - ICBS in the Bank’s branch net-

work. Parallel to the conversion, the process of standardizing the IT infrastructure in the Bank’s outlets was conduc-

ted. In addition, capacity testing of the system in terms of the planned development of the Bank’s business operations

was conducted. Other capital-intensive projects were related to introducing new electronic services and expanding the

functionality of the existing solutions.

The bulk of capital outlays for fixed assets is represented by modernization of outlets prior to ICBS roll-out, adap-

tation of new premises for the needs of Business Support Centre of Bank Zachodni WBK in Warsaw and launching

new outlets.   

In 2002, the capital expenditure of subsidiaries consolidated with Bank Zachodni WBK S.A. amounted to PLN 5.6m. 

V. Key risk areas

Capital management

Bank Zachodni WBK’s policy is to maintain a strong capital base and to utilize it effectively for the benefit of its

shareholders. At the end of December 2002, the Bank’s capital resources amounted to PLN 2,523.8m (the Group’s

capital - PLN 2,515.9m). Assuming further stable development of its activities, Bank Zachodni WBK plans to maintain

the existing proportion of earnings allocated for capital increases (i.e. ca. 80% of profit after tax). As at 31 December

2002, the Bank’s solvency ratio was 10.86 % (the Group’ ratio – 10.36%).

Asset and liability management

The main objective of asset and liability management is the profitable development of the Bank’s risk-taking activ-

ities within prudential parameters. Risk management in the Bank is conducted within the boundaries set in coopera-

tion with AIB Group and covers three major risk areas: market risk, credit risk and liquidity risk. 

The Bank’s Management Board, which is ultimately responsible for risk management, has delegated authority to

the following high level committees: the Asset and Liability Committee (ALCO), the Credit Committee and the

Provisions Committee. These committees manage their relevant risk areas, monitor the Bank’s risk profile on an on-

going basis and map out current policies within the framework set by the Management Board.  
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Credit risk management

The lending activity of Bank Zachodni WBK was focused on growing its portfolio in a way which would ensure high

quality, good profitability and customer satisfaction. 

The Bank’s credit risk stems primarily from its lending activities on retail, corporate and interbank markets. It is

managed within the lending policy framework set by the Management Board through a system of delegated discre-

tionary limits which reflect the knowledge and experience of individual managers. The Bank operates an internal cre-

dit grading system which provides early warning signals with regard to the loan portfolio quality. 

Credit Forum

As part of the Risk Management Process, Bank Zachodni WBK has a Credit Forum. Its main objective is agree-

ing, approving and communicating best industry practices, industry analyses, credit policies, grading and risk assess-

ment systems to the Bank’s branches and the Business Support Center divisions (which are directly responsible for

business development and support). The Forum is composed of the management representatives from individual divi-

sions.

Credit policies 

Credit policies are guidelines concerning: identification of risk types, risk assessment and the methods of risk miti-

gation to the level acceptable by the Bank (e.g. fx risk in the case of fx loans). Credit policies of Bank Zachodni WBK,

compliant with AIB Group standards, are at the same time adjusted to the specific nature of BZWBK lending activi-

ties. 

Grading

Apart from conducting grading based on general regulations, the Bank develops and applies internal grading sys-

tems, tailored to the profile of individual segments of Borrowers (corporate customers, commercial customers), based

on the experience and best practices of AIB Group. Based on the internal grading systems, the Bank commenced the

implementation of risk based methods of loan pricing, capital allocation and effectiveness measurement.

Provisioning

Bank Zachodni WBK raises provisions in line with the applicable legal regulations (Ordinance of the Minister of

Finance, dated 10 December 2001, on Provisioning against risks related to banking operations, Journal of Laws No

149, item 1672, dd. 22 December 2001 with subsequent changes), and gives preference to a prudential approach in

recognizing security when calculating provisions. Provisions Committee is responsible for maintaining an adequate

level of loan loss provisioning.   
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Return on risk 

The Bank commenced the implementation of tools based on statistical analysis which support the process of set-

ting credit prices in relation to the incurred risk.

Process of taking credit decisions

The credit decision taking process, as part of risk management, is based on the system of lending discretions

assigned so as to reflect the knowledge and the experience of individual employees. Exposures in excess of PLN 15m

are approved by Credit Committees composed of top management & executives. 

Credit reviews

Focusing on the quality of credit portfolio, the Bank conducts regular quality assurance reviews aimed at ensuring

the compliance with best practices of credit delivery, adequate grading, adequate provisioning, The reviews also allow

to assess objectively the professionalism of credit management. They are conducted by the Quality Assurance unit,

which operates independently of the units accepting risk within their lending discretions.

Market risks

Bank Zachodni WBK ’s ALCO  is responsible for strategic balance sheet management within risk policies approved

by the board. Its primary focus is on capital management, funding/liquidity, market risk capacity and market risk man-

agement. Market and liquidity risk management is carried out in the Bank within the scope determined by AIB Group

and approved by the Management Board of Bank Zachodni WBK. The ALCO comprises senior divisional manage-

ment. ALCO policies determine the basis for managing liquidity, interest and foreign exchange risks arising from the

structure of the Bank’s balance sheet. 

Market risk management

Market risks arising in the Bank’s retail and commercial activities are transferred to the Bank’s Treasury Division,

which takes positions in marketable securities and derivatives to mitigate these risks. ALCO  has the responsibility for

identifying and measuring these risks and transferring them to the Treasury.  

The key objective of the Bank’s market risk policies is to limit the adverse impact of interest and exchange rate

movements on the Bank’s profitability and shareholder value, and to enhance earnings within clearly defined risk

parameters. The Bank’s policies and practices in relation to market risk management reflect the following guiding prin-

ciples: 

Key market risk activities are subject to the Management Board approval based on the adopted policy,   

Market risk is substantially centralized in the Treasury, managed by skilled personnel and monitored using appro-

priate systems and controls,      
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Market risk is measured and monitored by risk management personnel operating independently of risk taking units. 

Bank Zachodni WBK  operates within the parameters of conservative risk limits. 

Liquidity risk management

The objective of the bank’s Liquidity Policy is to ensure the availability, at all times, of sufficient funds to meet

claims arising from either liability demands or asset commitments, both actual and contingent, at an economic price.

The policy is designed to provide adequate cover in normal and abnormal operating conditions. It also incorporates 

a liquidity contingency plan for critical situations.

Operational risk management

Complying with respective AIB standards, Bank Zachodni WBK put in place a clear-cut system of identifying, moni-

toring and reporting operational risk. The main tool used for preventing potential threats and mitigating the effects of

their occurrence is a self-assessment procedure and the process of reporting the loss events arising from the opera-

tional risk. The operational risk management system aims at identifying and rating of all risk related to processes exe-

cuted in the Bank. Owing to this the Management is well-positioned to focus attention on the most important issues.

At the end of 2002, as a result of initiative undertaken by the senior management, a Change Program for

Operational Risk Management was launched across AIB Group. The program was developed with the assistance of

Deloitte & Touche subsequently to a careful review of current status of Operational Risk Management in all the

Divisions.

Key elements of the program are as follows:

Raising awareness of management and staff about benefits of effective Operational Risk Management,

Including objectives of effective Operational Risk Management in the mission of every business unit of the Bank,

Extending the scope of responsibility of management to include Operational Risk Management,

Strengthening internal structures that support Operational Risk Management process,

Including operational risk issues in the scope of regular internal controls,

Improving efficiency of operational risks identification, their assessment and implementation of effective controls,

Implementation of monitoring and quarterly reporting on controls employed to mitigate key risks,

Extending the scope and improving quality of operational losses reports,

Including Operational Risk Management in relevant staff performance criteria,

Effective utilization of tools that support Operational Risk Management (Intranet ORM Application). 

It is planned that the programme will be completed in June 2003.
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Opinion of the Independent Auditor

To the Shareholders of Bank Zachodni WBK S.A.

We have audited the accompanying consolidated financial statements of Bank Zachodni WBK S.A. Capital Group

seated in Wroc∏aw, consisting of the introduction to the consolidated financial statements, the consolidated balance

sheet as at 31 December 2002, with total assets and total liabilities and equity of PLN 24,913,038 thousand, the

capital adequacy ratio, the statement of consolidated contingencies and commitments granted as at 31 December

2002 amounting to PLN 3,654,523 thousand, the consolidated profit and loss account for the year then ended with 

a net profit of PLN 272,693 thousand, the statement of changes in consolidated equity for the period from 1 January

2002 to 31 December 2002, with an increase in equity of PLN 361,475 thousand, the consolidated cash flow statement

for the year then ended with an increase in cash amounting to PLN 419,030 thousand, and the supplementary 

information and explanations.

These financial statements are the responsibility of the Management Board of the parent entity. Our responsibility is

to audit and express an opinion on whether these financial statements and the accounting records from which they

were derived present a true and fair view.

We conducted our audit in accordance with International Standards on Auditing as promulgated by the

International Federation of Accountants, section 7 of the Polish Accounting Act dated 29 September 1994 (Official

Journal published 2002, No 76, item 694, unified version) and the professional standards established by the Polish

National Council of Certified Auditors. These standards require that we plan and perform the audit to obtain reasonable

assurance that will enable us to express an opinion on the consolidated financial statements. An audit includes 

examining, on a test basis, evidence supporting the amounts and disclosures in the consolidated financial statements.

An audit also includes assessing the accounting principles used and significant estimates made by Management

Board of the parent entity, as well as evaluating the overall consolidated financial statements presentation. We believe

that our audit provides a reasonable basis for our opinion.

In our opinion, the consolidated financial statements of Bank Zachodni WBK S.A. Capital Group present fairly, in

all material aspects, the financial position of the Capital Group as at 31 December 2002 and the results of its

operations and cash flows for the year then ended in accordance with the accounting standards applied in Poland as

set out in the Polish Accounting Act dated 29 September 1994, the ordinance of Minister of Finance dated 10

December 2001 regarding special accounting principles for banks (Official Journal published 2001, no 149, item 1673

with subsequent amendments), the ordinance of Minister of Finance dated 12 December 2001 regarding the

preparation of the consolidated financial statements of banks and financial holdings (Official Journal published 2001,

no 152, item 1728), the requirements relating to issuers of publicly traded securities and are in compliance with the

respective laws, regulations of the Capital Group, that apply to the consolidated financial statements. 



43

Annual report 2002

As required under the Polish Accounting Act dated 29 September 1994 we also report that the Report on the

Capital Group’s activities includes the information required by Art. 49 Note 2 of the Accounting Act and the 

information is consistent with the consolidated financial statements.

signed on the Polish original

..........................................................

Certified Auditor No. 4979/2575

Hanna Fludra

Warsaw, 5 March 2003

signed on the Polish original

..........................................................

For KPMG Polska Audyt Sp. z o.o.

ul. Ch∏odna 51; 00-867 Warsaw

Certified Auditor No. 796/1670

Bodgan D´bicki, 

Member of the Board

signed on the Polish original

..........................................................

For KPMG Polska Audyt Sp. z o.o.

ul. Ch∏odna 51; 00-867 Warsaw

Richard Cysarz, Proxy
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Introduction to the consolidated financial statements of

BANK ZACHODNI WBK S.A. 

for 2002

Bank Zachodni WBK S.A. is a dominant entity of Bank Zachodni WBK Group. The Bank was established following

the merger of Bank Zachodni S.A with the registered office in Wroc∏aw with Wielkopolski Bank Kredytowy S.A. with

the registered office in Poznaƒ. The merger was effected through the issue of new shares in Bank Zachodni S.A. to

shareholders of WBK in exchange for the transfer of the entire assets of Wielkopolski Bank Kredytowy S.A. to Bank

Zachodni S.A. The new entity with a seat in Wroc∏aw was entered into the register of business in the Domestic Court

Registry on 13 June 2001. 

The parent company of Bank Zachodni WBK S.A. is AIB European Investments Ltd. which is a subsidiary of Allied

Irish Banks plc. AIB European Investments Ltd. holds a 70.5% interest in the share capital of Bank Zachodni WBK S.A.

Both AIB European Invesments Ltd. and Allied Irish Banks plc have registered offices in Dublin, Ireland.

1. Basic information and core business of Bank Zachodni WBK S.A., key segments of the bank’s capital group

operations and description of its role in the group    

Bank Zachodni WBK S.A. 

The District Court for Wroc∏aw – Fabryczna, VI Economic Unit of the Domestic Court Registry, issued a decision

on entering the Bank to the register of businesses under the name “Bank Zachodni WBK Spó∏ka Akcyjna” and number

KRS: 0000008723. The Bank’s registered office is in Wroc∏aw at ul. Rynek 9/11. 

Pursuant to the classification of the Stock Exchange in Warsaw, Bank Zachodni WBK S.A. represents the sector

of “banks”. According to Polish Business Classification, the Bank’s core business is “other banking operations” marked

as 65.12 A.

In line with the Statutes, the operations of Bank Zachodni WBK S.A. include:

1) the following banking activities:

accepting money deposits payable on demand or at a due date as well as operating accounts for these

deposits, including accepting and depositing cash in domestic and foreign banks, 

operating other bank accounts, 

granting loans, 

granting and confirming guarantees and opening letters of credit,

issuing banking securities, 

performing banking financial settlements, 

granting cash advances, 

performing cheque and bill of exchange operations, 

issuing payment cards and processing card operations, 

performing term financial operations, 
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trading in receivables, 

safekeeping of objects and securities as well as providing access to safe deposit-boxes, 

foreign currency operations, 

granting civil law guarantees,

performing operations related to the issue of securities, 

acting as the representative of bond holders. 

2) other activities, which include: 

taking up or acquiring shares, rights attached to shares and participations of another corporate entity and

contributions to limited partnerships or limited joint stock partnerships, or units and investment certificates in

investment funds and making contributions to limited liability companies within the limits specified by the

Banking Law act,

incurring liabilities related to the issue of securities, 

trading in securities on the bank’s own account or on other parties’ account,  

performing swaps of debts into elements of the debtor’s assets, 

acquiring and disposing of real estate and debts secured by a mortgage,

providing consultancy and advisory services in relation to financial matters,

providing other financial services.  

A complete list of activities which comprise the Bank’s business is presented in the Bank’s Statutes.    

According to the Polish Business Classification, the operations listed above correspond to the following sub-classes:  

other banking operations - 65.12 A 

other monetary intermediation, non-classified elsewhere - 65.12 B 

finance leasing - 65.21 Z

brokerage operations and fund management - 67.12 Z 

other financial intermediation, non-classified elsewhere - 65.23 Z

financial auxiliary operations, non-classified elsewhere - 67.13 Z

other commercial activities, non-classified elsewhere - 74.84 B
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Bank Zachodni WBK Group  

A strong majority of entities composing Bank Zachodni WBK Group are active participants of the financial 

services market. They represent the following types of business operations:

intermediation in trading in securities, 

leasing,

asset/fund management,     

insurance services,  

trading in shares and interests of the commercial law companies.    

A list of Bank Zachodni WBK subsidiaries and description of their operations are presented in point 9 of this

“Introduction”.

Bank Zachodni WBK S.A. exercises control over its subsidiaries with which it composes a capital group. Except

for BZ WBK AIB Asset Management S.A., the Bank’s role as a dominant entity stems from the fact of having 

a prevailing number of votes in the supervisory bodies of those entities. Exercising the rights of a majority shareholder,

the Bank decides about the composition of their supervisory bodies, has influence on the strategic development of the

companies and their financial and operational policy. Owing to the presence of its representatives in management

bodies of the subsidiaries, it can also directly influence their current operations.    

In the case of BZ WBK AIB Asset Management S.A., its co-owners are Bank Zachodni WBK S.A. and AIB Capital

Markets plc. The other shareholder is an entity hived off from the banking structures of Allied Irish Banks Group and

holding a legal personality. Registered in Ireland, the company conducts international operations specializing in

Treasury operations, investment and corporate banking. Both owners of BZ WBK Asset Management S.A. are therefore

members of Allied Irish Banks Group and have a 50% shareholding in the company each which gives them an equal

number of votes at the Annual General Meeting. In practice, Bank Zachodni WBK S.A. exercises control over the

company and its subsidiary BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych S.A. (BZ WBK AIB Investment Fund

Corporation) since the dominant entity of a higher rank (Allied Irish Banks) effects its policy in Poland through the

Bank. The Irish owner treats products and services of both the above-mentioned companies as a supplement to the

Bank’s offering and the entities themselves as members of Bank Zachodni WBK Capital Group.

2. Duration of Bank Zachodni WBK S.A. and its Group members    

Both Bank Zachodni WBK S.A. and its Group members were established for an undefined period of time.

3. Periods covered by the consolidated statements 

Bank Zachodni WBK S.A. – as  a dominant entity and an important investor -  presents the consolidated financial

statements for the accounting year beginning on 1 January 2002 and ending on 31 December 2002. Comparative con-

solidated data relate to the corresponding period of 2001.     
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4. Composition of the Management Board and Supervisory Board of Bank Zachodni WBK S.A. 

Supervisory Board 

As at 31 December 2002, the Supervisory Board of Bank Zachodni WBK S.A. was composed of the following persons:

Marian Górski - Chairman of the Supervisory Board

Gerry Byrne - Member of the Supervisory Board

Waldemar Fràckowiak - Member of the Supervisory Board

Dermot Gleeson - Member of the Supervisory Board

Marek Grzegorzewicz - Member of the Supervisory Board

Cornelius O’Sullivan - Member of the Supervisory Board

John Power - Member of the Supervisory Board

Jacek Âlota∏a - Member of the Supervisory Board

Aleksander Szwarc - Member of the Supervisory Board

Changes in the composition of the Supervisory Board that took place in 2002 are presented in the “Report of the

Management Board on Bank Zachodni WBK Group Performance” in the section devoted to the Bank’s Management.  

Management Board 

As at 31 December 2002, the Management Board of Bank Zachodni WBK S.A. was composed of the following

persons:

Jacek Kseƒ - President of the Management Board 

William Richard Horgan - First Vice-President of the Management Board

Declan Flynn - Member of the Management Board

Micha∏ Gajewski - Member of the Management Board

Michael L. Keegan - Member of the Management Board

Justyn Konieczny - Member of the Management Board

Janusz Krawczyk - Member of the Management Board

Jacek Marcinowski - Member of the Management Board

Mateusz Morawiecki - Member of the Management Board

Maciej W´grzyƒski - Member of the Management Board

Changes in the composition of the Management Board that took place in 2002 are presented in the “Report of the

Management Board on Bank Zachodni WBK Group Performance” in the section devoted to the Bank’s Management.
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5. Internal organizational units of Bank Zachodni WBK Group and the organization of the Group’s financial

accounting

There are no internal organizational units in the Bank’s structures which produce financial statements on their own.

All accounting activities are centralized in the Finance and Risk Management Division in the Bank’s Business Support

Center. Subsidiaries of Bank Zachodni WBK Group do not have such units, either. 

6. Merger of companies

In 2002, neither Bank Zachodni WBK S.A. nor its Group members merged with any entity.

7. Continuation of operations 

The 2002 consolidated financial statements of Bank Zachodni WBK S.A. were produced based on the assumption that

the Bank and its Group members continue business operations in the foreseeable future. There are no

circumstances that might indicate that the operations of the Parent Entity or any of its subsidiaries are threatened in any way.
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BZ WBK Inwestycje
Sp. z o.o.

Dom Maklerski 
BZ WBK S.A.

BZ WBK 
Finanse & Leasing S.A.

BZ WBK Leasing S.A.

WBK NieruchomoÊci S.A.
i Wspólnicy Sp. Kom.

BZ WBK 
NieruchomoÊci S.A.

Brytyjsko-Polskie Towarzystwo
Finansowe WBK-CU Sp. z o.o.

AIB WBK Fund Management
Sp. z o.o.

PB Polsoft Sp. z o.o.

BZ WBK AIB Asset
Management S.A.

BZ WBK Towarzystwo Funduszy
Inwestycyjnych S.A.

POLFUND - Fundusz
Por´czeƒ Kredytowych S.A.

Westfund Ltd. in Ireland

eCard S.A.

LZPS
Protektor S.A.

NFI Magna Polonia S.A.

Subsidiaries Associates

subsidiaries

associates

subsidiary of a subsidiary

BZ WBK Group

Entities consolidated 

on a line-by-line basis

BZ WBK S.A. Capital GroupBZ WBK S.A. Capital Group

100%

99,99%

99,99%

99,99%

99,99%

99,99%

60%

54%

51%

50%

100%

50%

33,7%

28,57%

22,3%

21,57%

Legend:

8. Graphic presentation of Bank Zachodni WBK Group’s organizational structure and information on the type of connections within the Group 

Entities connected with Bank Zachodni WBK S.A.
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No. Subordinated entity Seat Business

Shareholding
[%]

as at
31.12.2002 

Voting power
[%] as at 

31.12.2002
Registration details

Consolidation
accounting method

I. Subsidiaries 

1 BZ WBK Inwestycje 
Sp. z o.o.

Poznaƒ Trading in shares and interests of com-
mercial law companies as well as in
other securities on its own and third par-
ties’ account, searching for investors for
companies

100.00 100.00 District Court in
Poznaƒ XXI Economic

Unit
KRS: 0000069070

Line-by-line 
consolidation

2 Dom Maklerski 
BZ WBK S.A.

Poznaƒ Offering securities in primary trading,
buying or selling securities on behalf of
customers, trading in securities on its
own account in order to progress tasks
related to the organization of the regula-
ted market, operating securities
accounts and securities-related accounts

99.99 99.99 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000006408

Line-by-line 
consolidation

3 BZ WBK Finanse 
& Leasing S.A.

Poznaƒ Operating and finance lease of machines
and equipment excluding vehicles

99.99 99.99 District Court in
Poznaƒ XXI Economic

Unit
KRS: 0000008924

Line-by-line 
consolidation

4 BZ WBK Leasing  S.A. Poznaƒ Operating and finance lease of vehicles
excluding machines and equipment

99.99 99.99 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000026084

Line-by-line 
consolidation

9. Bank Zachodni WBK subsidiaries consolidated on line-by-line basis or under equity method in the 2002 financial statements

5 BZ WBK NieruchomoÊci
S.A.

Poznaƒ Organization and provision of catering
and hotel services, agency in providing
tourist services and provision of tourist
services

99.99 99.99 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000081788

Equity method
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6 WBK NieruchomoÊci S.A. 
i Wspólnicy Spó∏ka
Komandytowa

Poznaƒ Lease operations 99.99 99.99 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000024728

Line-by-line 
consolidation

7 Brytyjsko-Polskie
Towarzystwo Finansowe
WBK – CU Sp. z o.o.

Poznaƒ Distribution of insurance products 60.00 60.00 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000056938

Equity method

8 AIB WBK Fund
Management Sp. z o.o.

Warszawa Managment of VI NIF Magna Polonia
S.A., management of other funds in
Poland

54.00 54.00 District Court in
Warsaw 

XIX Economic Unit
KRS: 0000033694

Line-by-line 
consolidation

9 Projekty Bankowe Polsoft
Sp. z o.o.

Poznaƒ IT services 51.00 51.00 District Court in
Poznaƒ XXI Economic

Unit
KRS: 0000090264

Equity method

10 BZ WBK AIB Asset
Management S.A. 

Poznaƒ Brokerage operations – management of
third party’s securities admitted or non-
admitted to public trading

50.00 50.00 District Court in
Poznaƒ XXI Economic

Unit 
KRS: 0000000920

Line-by-line 
consolidation

11 BZ WBK AIB
Towarzystwo Funduszy
Inwestycyjnych S.A.

Poznaƒ Establishment of investment funds, their
management and representation to third
parties 

Wholly
owned by 
BZ WBK 

AIB
Asset 

Management
S.A.

100% Voting
power held by 

BZ WBK 
AIB

Asset
Management

S.A.  

District Court in
Poznaƒ XIV Economic

Unit 
KRS: 0000001132

Line-by-line 
consolidation
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1 POLFUND - Fundusz 
Por´czeƒ Kredytowych
S.A.

Szczecin Sanctioning loan guarantees, depositing
entrusted monies and their management

50.00 50.00 District Court in
Szczecin

XVII Economic Unit
KRS: 0000045150

Equity method

2 International Westfund
Holdings Ltd. in Ireland

Dublin,
Ireland

Management of investment funds; at
present it is not operational

33.70 33.70 Company Registration
Number: 225712, 

Ireland

Equity method

3 eCard S.A. Warszawa Software operations, data processing,
operations related to databases, other IT
operations, other financial intermedia-
tion, design services and advertisement
of a different type

28.57 28.57 District Court in
Warsaw 

XX Economic Unit 
KRS: 0000042304

Equity method

4 Lubelskie Zak∏ady
Przemys∏u Skórzanego
Protektor S.A.

Lublin Production of military, working and pro-
tection footwear

22.30 22.30 District Court in Lublin
XI Economic Unit

RHB: 2650

Equity method

5 NFI Magna Polonia S.A. Warszawa Purchase of securities issued by the
State Treasury, buying or taking up inte-
rest or shares in entities registered and
operational in Poland, purchase of other
securities issued by those entities, sanc-
tioning advances to companies and
other entities registered and operational
in Poland, raising advances and loans
for the Fund’s purposes

21.57 21.57 District Court in
Warsaw 

XIX Economic Unit
KRS: 0000019740

Equity method

II. Associates
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Presentation of subordinated entities covered by the consolidated financial statements and consolidated

comparative data   

Pursuant to the amended “Accounting Act of 29 September 1994” (Journal of Laws No. 76, item 694 consolidated

text), in effect since 1 January 2002, the following entities were consolidated on line-by-line basis in the 2002

consolidated financial statements of Bank Zachodni WBK S.A.:  

BZ WBK Inwestycje Sp. z o.o.

Dom Maklerski BZ WBK S.A. 

BZ WBK Finanse & Leasing S.A.

BZ WBK Leasing S.A.

WBK NieruchomoÊci S.A. i Wspólnicy Spó∏ka Komandytowa 

AIB WBK Fund Management S.A.

BZ WBK AIB Asset Management S.A. 

BZ WBK AIB Towarzystwo Funduszy Inwestycyjnych S.A. – a subsidiary 

of BZ WBK AIB Asset Management S.A. 

The remaining companies were valued under the equity method in line with art. 59 sec. 2 of the applicable

“Accounting Act” and § 6 sec. 2 of the Finance Minister’s Ordinance, dated 12 December 2001 re. producing 

consolidated financial statements and consolidated statements of a financial holding (Journal of Laws No. 152, item

1728). These regulations stipulate that the subsidiaries which run a different type of operations are excluded from the

consolidation requirements. This applies to companies which are not banks, credit institutions or financial services

institutions. These conditions are met by the following entities:

BZ WBK NieruchomoÊci S.A.

Brytyjsko-Polskie Towarzystwo  Finansowe WBK – CU Sp. z o.o.

Projekty Bankowe Polsoft Sp. z o.o. 

Kupcy Gdyƒscy S.A., where the Bank has a 97.2% shareholding, is not subject to consolidation or valuation under

the equity method as in line with art. 57 sec.1 point 1 and art. 63a of the amended “Accounting Act”, pursuant to which

the subsidiaries acquired with a view to reselling them in the future are excluded from consolidation.

In the 2002 consolidated financial statements of Bank Zachodni WBK, the associate undertakings are valued

under the equity method pursuant art. 59 sec. 3 of the Act referred to above. This applies to the following entities:

POLFUND – Fundusz Por´czeƒ Kredytowych S.A. 

International Westfund Holdings Ltd. in Ireland

eCard S.A. 

Lubelskie Zak∏ady Przemys∏u Skórzanego Protektor S.A.

NFI Magna Polonia S.A.
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In 2001, Bank Zachodni WBK consolidated only Dom Maklerski BZ WBK S.A. on line-by-line basis. Other sub-

sidiary undertakings were excluded from line-by-line consolidation pursuant to art. 56. sec. 2 of the Accounting Act,

dated 29 September 1994 (Journal of Laws No. 121 item 591) applicable until the end of 2001.

Changes in the composition of Bank Zachodni WBK subordinated companies

In 2002, the configuration of subsidiaries changed as a result of the investment policy implemented by the Bank.

The following two subsidiaries were removed from the Bank’s portfolio:   

Gospodarstwo Rolne Cisy in liquidation with the registered office in Cisy near Malbork 

Pursuant to the agreement dated 31 October 2002 concluded by BZ WBK Inwestycje Sp. z o.o. (wholly

owned by Bank Zachodni WBK S.A.), a 100% of the company’s share capital entitling to the same amount

of votes at the AGM was sold. The purpose of the transaction was to adjust the investment portfolio to the

target structure. 

Gliwicki Bank Handlowy S.A. with the registered office in Gliwice 

Pursuant to the agreement dated 4 November 2002, Bank Zachodni WBK S.A. sold its entire shareholding

in Gliwicki Bank Handlowy S.A. to BZ WBK Inwestycje Sp. z o.o. The shares entitled to a 97.29%

shareholding in the bank and to 98.33% of votes at the Annual General Meeting. On 30 December 2002 the

new owner of the shares - BZ WBK Inwestycje Sp. z o.o. – concluded a sales agreement pursuant to which

Gliwicki Bank Handlowy S.A. took up a shareholding entitling to 94.62% of the share capital and 94.73% of

votes at the company’s Annual General Meeting. The shares were purchased by Gliwicki Bank Handlowy

S.A. with a view to redeeming them.

10. Transformations ensuring data comparability  

The comparable 2001 data included in the Bank’s consolidated financial statements as at 31 December 2002, take

account of the representation changes arising from the amended Accounting Act and relevant executive guidelines

effective since 1 January 2002, to the degree to which they could be practically applied. The specification of relevant

differences in the presentation of the 2001 and 2002 data and the explanations behind them are included in point 32

of the “Additional Explanatory Notes.”

In the tabular part of the consolidated financial statements produced as at 31 December 2002, the comparative

data for 2001 cover exclusively Dom Maklerski BZ WBK S.A., i.e. one of the eight companies consolidated on line-by-

line basis in the Bank Zachodni WBK consolidated financial statements for 2002. Comparable financial data for 2001

are presented in “pro forma” balance sheet and profit and loss account included in point 32 of the “Additional

Explanatory Notes”. 
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11. The auditor’s opinion on the examination of financial statements for the previous periods

The Consolidated Financial Statements of Bank Zachodni WBK S.A. produced as at 31 December 2001 and as

at 31 December 2002 were audited and the auditors did not raise any qualifications to the presented data. As a result,

the presented 2002 Financial Statements of Bank Zachodni WBK S.A. do not include any corrections arising from

qualifications raised by entities entitled to auditing financial statements.

12. Accounting principles applied in Bank Zachodni WBK Group  

Legal basis

The 2002 Consolidated Financial Statements of Bank Zachodni WBK S.A. including balance sheet, profit and loss

account, cash flow statement, schedule of movements in equity as well as additional information comprising

“Introduction to the Financial Statements” and “Additional Explanatory Notes” were produced in line with the following

legal acts: 

Accounting Act, dated 29 September 1994 (Journal of Laws No. 76, item 694 consolidated text),

Banking Law Act, dated 29 August 1997 (Journal of Laws No. 72, item 665 consolidated text with subsequent

amendments),

Corporate Income Tax Act, dated 15 February 1992 (Journal of Laws No. 54, item 654 with subsequent

amendments),

Act on Public Trading in Securities, dated 21 August 1997 (Journal of Laws No. 49, item 447 consolidated text),

Ordinance of the Council of Ministers, dated 16 October 2001, on current and periodic reports submitted by

issuers of quoted securities (Journal of Laws No. 139, item 1569 with subsequent amendments),

Ordinance of the Council of Ministers, dated 16 October 2001 on detailed conditions the issue prospectus

and the mini-prospectus should meet (Journal of Laws No. 139, item 1568 with subsequent amendments),  

Ordinance of the Minister of Finance, dated 10 December 2001 on detailed accounting principles for banks

(Journal of Laws No. 149, item 1673 with subsequent amendments),

Ordinance of the Minister of Finance, dated 10 December 2001, on principles of raising provisions for the risk

related to banking operations (Journal of Laws No. 149, item 1672 with subsequent amendments), 

Ordinance of the Minister of Finance, dated 12 December 2001, on special principles of recognition, valuation

methods, disclosure scope and presentation of financial instruments (Journal of Laws No. 149, item 1674),

Ordinance of the Minister of Finance, dated 12 December 2001, on producing consolidated financial 

statements of banks and consolidated statements of financial holdings (Journal of Laws No. 152, item 1728),

Ordinance of the Minister of Finance, dated 18 December 2001, on special accounting principles for

brokerage houses and bank’s organizational units conducting brokerage operations (Journal of Laws No 153,

item 1753).
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Principles of asset and liability valuation and financial result calculation in Bank Zachodni WBK Group  

In line with the above regulations, Bank Zachodni WBK Group applies the following principles for asset and 

liability valuation, calculation of the financial results and presentation of data in the financial statements: 

Receivables

The receivables are originally presented in the due amount arising from a concluded transaction refundable

expenses incurred by the bank, identified overpayments or presented based on the purchase price of external receiv-

ables. As at the balance sheet day, receivables are valued in the amount of the due payment which represents the

nominal debt together with the interest due as at the valuation date. In line with the prudence principle, the receivables

are re-valued taking account of the likelihood of repayment of those receivables by making a revaluation charge.  

Amounts due from financial and non-financial sector, and the public sector are reduced by the value of specific

provisions raised for the credit risk. The Group raises specific provisions in line with the principles spe-cified in the

“Ordinance of the Ministry of Finance, dated 10 December 2001 (Journal of Laws No. 149, clause 1672 with subse-

quent amendments) on raising provisions for risk related to banking operations.”

Receivables and claims which meet the criteria of the finance lease are presented in the balance sheet as receivables

arising from finance lease, however, in terms of tax issues, pursuant to the Corporate Income Tax Act, they can be settled

as receivables from operating lease.

Financial Instruments – assets 

The Group breaks down financial instruments by their nature and purpose into the following categories: 

financial instruments held for trading, 

financial instruments held to maturity, 

financial instruments available for sale, 

loans and receivables originated by the Bank.

The Group breaks down financial instruments by their types into the following categories:

debt securities,

shares and interests (except for shares and interests of subordinated entities),

repo transactions, 

loans and advances.
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Securities 

The applicable principle is to classify securities on the day of their purchase or origination to one of the following

categories:

securities held for trading – securities held for trading include securities purchased with a view to obtaining

economic benefits arising from short term movements in prices and fluctuations in other market components, 

securities held to maturity – securities with specified or possible to specify payments or with a set maturity,

which the Bank intends to hold to their maturity, 

loans and receivables originated by the Bank – loans and receivables originated by the Bank are financial

assets originated by the Bank by delivery of monies, goods or services for the benefit of a debtor, except for

such loans and receivables which were originated for the purpose of quick sales,

securities available for sale – other securities which do not fall under any of the above categories.  

Securities are entered into accounting books, as at the day of concluding the contract, at the purchase price, i.e.

the fair value of the incurred expenses or assets transferred in return for other assets, taking account of the incurred

costs of the transaction.

Securities held for trading are stated at their market value, and securities for which there is no active market, at

their fair value established in some other way. The difference in the market or fair value is taken to income or costs

of financial operations, respectively.

Securities held to maturity are stated at the purchase price adjusted by accrued interest, discount and premium

(using the effective interest rate) and taking account of the charges arising from permanent loss in value. The valua-

tion effects are taken to income or costs of financial operations, respectively.                                                 

Sanctioned loans and borrowings and other receivables originated by the Bank which are not held for trading are

stated at the due payment which also includes the interest on the receivables. The valuation effects are taken to

income or costs of financial operations, respectively. 

Securities available for sale are stated at their fair value, while the results of the change in the fair value have an

impact on the capital arising from revaluation. 

Securities the fair value of which cannot be reliably established are stated at amortized costs. The valuation effects

are taken to income or costs of financial operations, respectively. 

Interest on debt securities, coupon interest, discount and premium is presented as interest income and costs and

taken to the profit and loss account. 
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Reverse repo transactions

A repo contract covers both sell-buy back transactions and repo transactions.

The manner of disclosing sell/buy back transactions depends on whether there is or not the control over 

contractual rights to financial assets which are subject to the transaction. If following a sell/buy back transaction, the

Bank lost the control over securities which are subject to the transaction, the securities are struck off from the balance

sheet register. If the Bank did not lose the control over them, the transaction is treated as a regular repo transaction.  

Securities subject to sell/buy back or repo transactions are allocated on the day of their purchase or origination to

the following categories: 

securities held for trading, 

securities available for sale. 

The methodology of valuing those securities corresponds to that applied for other securities.

The deposit valuation process related to repo transactions includes the comparison of current interest rates on

taken deposits with relevant market rates over the transaction term. The market rate for the valuation process is

WIBOR/WIBID for relevant term of the transaction and interpolation rate for the periods between them. 

Repo transactions are subject to the reguirement of establishing an obligatory provision, except when the parties

to the transaction are domestic banks

Derivatives

The Group deals in the following derivatives: interest rate SWAP, F/X SWAP, dual currency iterests rate SWAP,

iterests rate SWAP options and Forward Rate Agreement transactions. All F/X Forward transactions are closed with

Spot transactions – as a result of this, F/X SWAP transactions emerge. 

All derivatives are classified as financial assets or liabilities held for trading. 

Originally, they are taken to the balance sheet by costs (including transaction costs), and then are re-valued based

on their fair value. The results of the change in the fair value are taken to the profit and loss account. 

Fair value is established based on the quotations of market prices, discounted cash flow models and option

valuation models depending on which solution fits the situation. All derivatives are disclosed in the balance sheet as

assets when their fair value is positive and as liabilities if their fair value is negative.  

F/X SWAP transactions

Currencies to be given away and received as a result of the concluded F/X Swap transactions calculated based

on the NBP exchange rate as at the balance sheet day are presented in the off balance-sheet items as “liabilities

related to concluding sale/purchase transactions.” 

F/X Swap transactions are valued against the market based on discounting future cash flows with market rate,

while the results of the valuation are posted in the balance sheet under “other assets/other liabilities arising from

financial instruments” and under profit/loss on financial operations in the profit and loss account. 
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The rates are taken from the Reuters’ sites: “Zero-coupon Yield curve” and fixing sites of NBPQ.

Interest rate deals

Interest rate derivatives include SWAPs (further referred to as IRS) and FRAs. IRS and FRA transactions are 

valued against the market based on future discounted financial flows  (NPV). Change in valuation against the fair value

is disclosed in the balance sheet under “other financial assets/other liabilities arising from financial instruments” in cor-

respondence to the profit/loss on financial operations. 

The rates applied to generate the zero-coupon yield curve are taken from Reuters’ screens. While valuing interest

rate swaps, the Bank applies WIMEAN taken from the special Reuters’ WIBO screen. For terms ranging from 1 to 10

years, the Bank uses rates of interest rate swaps (IRS) published on “CCMPB” site – Continental Capital Markets,

“PYDERV” site – Prebon Yamane and “PLN21” – CeDeF.

Interest rate SWAP options  

They are valued based on the market value taking account of the discounted financial flows (Black-Scholes

method).

Shares and interests

Minority interests taken to fixed assets are stated at purchase price taking account of the charges due to

permanent loss in value. Effects of changes in the value of such assets are reflected in the profit and loss account. 

Tangible fixed assets and intangible assets  

Tangible fixed assets 

Fixed assets are stated at historical cost (purchase price, production price or value adjusted for revaluation 

of fixed assets). 

Fixed assets under construction are valued at the total of costs related to their purchase or production, reduced

by charges arising from the permanent loss in their value.  

The initial value of fixed assets is reduced by the write-down charges to reflect the loss in their value, as a result

of the wear-and-tear or lapse of time. The net book value of a fixed asset calculated as a result of a revaluation should

not exceed its fair value, the write-down of which in the period of further use is economically warranted. 

The depreciation or write-down charges are made by spreading its initial value over a defined period of time in 

a systematic and planned manner.

On the day of accepting a given fixed asset for use, the period, rate and method of its depreciation are set to be

applied across the entire depreciation period. The adequacy of the applied depreciation periods and rates is reviewed

periodically, resulting in relevant adjustments of the depreciation charges conducted in the subsequent accounting years.
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Land and fixed assets under construction are not depreciated.

Profits or losses from the sale of the fixed asset components are defined based on the book value and taken to

the operating profit/loss. The costs of modernization and repair are taken to the P&L account on an on-going basis.  

Intangible assets 

Intangible assets are stated at their purchase price and amortized over their economically useful life so as to reflect

their wear-and-tear.

Intangible assets also include the Company’s goodwill as well as the costs of completed development work. (The

costs of completed development work are amortised over the maximum period of five years.)

The goodwill represents the difference between the purchase price of a given entity or its organized part and the

fair value of the acquired net assets (lower). When the purchase price is lower than the fair value of the acquired net

assets, negative goodwill arises. Negative goodwill, up to the amount of the fair value of the acquired assets (excluding

long-term financial assets quoted on the regulated markets) is taken by the bank to prepayments for the period 

representing an average economic useful life of the acquired and depreciated assets. If the negative goodwill exceeds

the fair value of fixed assets (excluding long-term financial assets quoted on the regulated markets) it is taken to the

income as at the date of the acqusition. 

The goodwill is subject to amortization over the maximum period of 5 years. Amortization charges are conducted

on a straight-line basis and taken to other operating costs/income.

The development cost related to the development and implementation of the IT systems (developed internally or

delivered by external providers) are taken to the P&L account unless all of the criteria listed below are met:  

there is a clearly defined project,

the costs related to the project can be identified separately,

the project deliverable is certain in terms of its technological feasibility and commercial usefulness in view of

the existing market conditions,

it is expected that the future economic benefits arising from the project will exceed the aggregated or spread

over time costs of systems development.  

In such a case the costs are capitalized in the balance sheet.    

Tangible fixed assets and intangible assets subject to finance lease 

In case the leasing contract meets at least one of the conditions specified below:

the contract stipulates the transfer of the ownership of the leased asset onto the user after the end of the

contractual period,

it includes a right of the user to purchase the leased asset, after the end of the contractual period, at the price

lower than the market price as at the date of its purchase,

the period for which it was concluded matches, to a major extent, the expected period of economic useful life

of the fixed asset or a property right, however, it cannot be shorter than 3/4 of that period; the proprietary right

of the leased asset can be, after the expiry of the contractual period, transferred onto the user,

discounted value of the lease rentals exceeds 90% of the market value of the fixed asset as at the day of

entering into the contract,
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the contract includes a promise of the financing party to enter into a subsequent contract with the user or to

extend the existing contract based on more favourable terms and conditions,

the contract assumes a possibility of its termination, provided that, however, all costs and losses incurred by

the financing party and arising from this termination are covered by the user,

the leased asset was tailored to the user’s individual needs; it can be used exclusively by the user unless

material changes are introduced to it,

the value of the leased asset is taken to fixed or intangible assets and concurrently to liabilities; the value of the leased

asset set upon the conclusion of the leasing contract is equal to the lower of its purchase price and the current 

leasing rental; the leasing rentals comprise the liability and the financial costs; the valuation and depreciation/amortisation

is conducted based on the principles adopted for fixed assets and intangibles. 

Assets taken over for debts

Assets taken over for debts are stated at fair value. A specific provision is raised for the difference between the

amount of the debt or else a relevant revaluation charge is made. If the fair value of the taken over assets is higher

than the debt, the difference constitutes an obligation towards the borrower. 

Financial liabilities 

The Group classifies financial liabilities by their nature and purpose into the following categories: 

financial liabilities held for trading, 

financial liabilities not held for trading. 

Financial liabilities held for trading, including derivatives recognized as liabilities, are stated at their market value.

Financial liabilities the fair value of which cannot be reliably established are stated at amortized costs. The valuation

effects are taken to income or costs of financial operations, respectively.                                                   

Financial liabilities which are not held for trading and are not derivatives are stated at the amortized costs. 

Liabilities

Liabilities are disclosed in the amount of the due payment. 

Equity

Equity comprises capital and reserves created in accordance with applicable law, acts and the Statutes. Equity

also includes retained earnings and prior year losses carried forward.

Share capital is carried at its nominal value in accordance with the Statutes of the Bank and the entry in the 

commercial register.
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Supplementary capital is created from allocations of profit share premium.

Reserve capital is created from profit allocations and is earmarked for covering balance sheet losses. 

Revaluation reserve comprises:

write-downs due to permanent loss in value of fixed assets subject to the revaluation pursuant to separate

regulations, 

revaluation differences related to financial instruments available for sale,

revaluation differences related to fixed assets.

Revaluation reserve realized on disposal of a fixed asset is transferred to reserve capital. Revaluation reserve is

not distributable. 

General risk reserve is created from after tax profit to cover unidentified banking risks.

Net financial result for the accounting year is the profit disclosed in the income statement. Net profit reflects the

corporate tax charge.

F/x assets and liabilities

F/x assets and liabilities are accounted for at the average exchange rate for each currency set by the Governor of

the National Bank of Poland, applicable on the balance sheet day. Transactions in foreign currencies are posted at

Bank Zachodni WBK rate applicable on the transaction day. The f/x valuation differences are carried to f/x income.     

Net interest income

Interest income and expense are recognised in the income statement on an accrual basis.

Interest income includes:

not received income over the accounting period on:  

interest due to the bank, including discount and capitalised interest on receivables categorised as regular,

interest income received in previous periods, including discount, which falls for the current accounting period,

interest income received in the current period, which falls due for the accounting period, 

expenses of interest accrued and of interest due but not paid on the bank’s liabilities for the accounting period.

Net interest income does not include interest accrued and interest due but not paid, including capitalised one, on

“impaired” and “watch” receivables which by the time of its receipt or write down is recorded in the balance sheet as

suspended income. Neither does it include discount and interest received in advance, which falls due for future

accounting periods. 

Commission income

Commissions comprising, among others, amounts received in connection with the granting of loans, advances and

banking guarantees are recognised in the P&L account at the moment of granting a loan or a guarantee. This does

not apply to loans which simultaneously meet the following two conditions: the minimum loan amount is PLN 

1 million and the repayment period is longer than 12 months. The related fees are settled in a straight-line manner

over the life of the loan.
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Fx profit and profit on financial operations

Result on SPOT transactions taken to the F/X profits is calculated by way of comparing the transaction exchange

rate with the average NBP rate as at the balance sheet date.

The result on f/x SWAPs is disclosed in the item ‘Profit on financial operations’.

F/X SWAPS were valued in such a way that their forward leg reflects the market value, while the spot leg is 

revalued in line with the fixing rate as at 31 December, 2002.

Dividends and income on shares and interests

Dividends are recognized in the income statement when the dividend is declared. The net gain or loss on the sale

of shares is determined as the difference between their net book value and the sell price. In the case of subordinated

entities, it is stated in line with the equity method.

Provisions

Specific provisions are created for individual transactions in line with the principles stipulated in the Ordinance of

the Minister for Finance, dated 10 December 2001, re. creating provisions for risks related to the banking operations

and Ordinance of the Minister for Finance, dated 22 March 2002, amending this “ordinance”.

Pursuant to art. 130 of the Banking Law, dated 29 August 1997, provision for general risk is charged to costs of

the current year in order to cover risks related to the banking operations.

The bank creates provisions for the long-service (jubilee) bonuses and one-off retirement payments for employ-

ees for particular years up to the balance sheet date. When raising the provision, the amount of current liabilities

resulting from services rendered and the related present employee costs are determined based on the actuarial

valuation method (projected individual entitlements).

The Group creates provisions for unused staff holiday leaves. 

Income tax

Corporate Income Tax consists of current and deferred tax. Current tax is impacted by profit and loss account

income and cost adjusted for non-taxable income and cost. The Group determines deferred tax provisions and assets

which arise from the timing difference in recognition of income as earned and costs as incurred by the tax and accounting

regulations. The amount of deferred tax is set on the basis of assets and liabilities which are due to be settled in the

future, using the tax rate prevailing in the year when the tax becomes payable. Deferred tax is calculated taking into

account unrealised interest income and expense, unrealised liabilities related to derivatives, non-tax deductible loan

loss provisions.

Consolidation methods

Consolidated financial statements of Bank Zachodni WBK S.A. are produced on the basis of financial statements
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of the dominant entity and subordinated entities using line-by-line consolidation or equity method. Subsidiaries

acquired by the Bank with a view of exercising a permanent control and conducting similar operations on the financial

services market are consolidated on line-by-line basis. Subsidiaries with a different business profile and associated

undertakings are stated in the financial statements using an equity method. 

Line-by-line consolidation 

Line-by-line consolidation of subsidiaries consists in summing up individual items in the company’s and Bank’s

financial statements in their full amounts as well as making relevant adjustments and consolidation exclusions.  

Subject to exclusion is the value of interests held by the bank and stated at the purchase price in subsidiaries

against this part of net assets stated at fair value of subsidiaries which corresponds to the bank’s share in subsidiaries

as at the date of commencement of exercising the control over them. If the value of interests held and the part of net

assets in subsidiaries stated at their fair value differ, then:

goodwill is disclosed under assets of the consolidated balance sheet in a separate item of fixed assets as

“goodwill of subordinated entities”,

negative goodwill is disclosed under liabilities of the consolidated balance sheet in a separate item as a 

“negative goodwill of subordinated entities”.

The following are also subject to full exclusion:

mutual receivables and liabilities as well as other similar settlements of consolidated entities,

income and costs of business operations conducted among the consolidated entities,

gains or losses originated as a result of business operations conducted among the consolidated entities and

included in the value of assets subject to consolidation,

dividends accrued or paid by subsidiaries to the bank and other consolidated entities.

Equity method

When applying the equity method, there is a separate item “Interests in subordinated entities stated under the equi-

ty method” in the fixed assets of the consolidated balance sheet. The interests are disclosed at their purchase prices

adjusted by the difference between the purchase price of interests and the value of interests in the equity of these

entities. This difference is established and disclosed in a separate item of the consolidated balance sheet and is

reflected in the consolidated profit and loss account.

The adjusted purchase price established as at the date of acquiring a significant influence or as at the date of 

commencing the control or joint control is increased or decreased by increases or decreases in equity of the subordi-

nated entities falling for the benefit of a dominant entity or other entity of the capital group subject to consolidation,

where those increases or decreases took place as from the date of obtaining a significant influence or the date of 

commencing the control or joint control by the balance sheet date (including decreases arising from settlements 

with the owners).
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When applying an equity method, the Bank’s share in the financial result of a subordinated entity is disclosed in

the consolidated profit and loss account. Profits or losses disclosed under assets on transactions concluded between

the entities subject to consolidation and an individual subordinated entity are excluded from the results of  this subor-

dinated entity. 

Differences in the applied accounting policy of companies consolidated with Bank Zachodni WBK S.A. 

WBK AIB Asset Management S.A.

Financial assets held to maturity are stated at amortized cost while taking account of an effective interest rate.

Financial assets available for sale are stated at fair value where effects of change in the fair value impact the

income or costs related to financial instruments available for sale.

Due income from valuation of T-bills available for sale or held to maturity is reflected in the profit and loss account

at each month-end; reversing these amounts from the due income takes place at the moment of sales or redemption

by the issuer – then, the total value arising from the sale transaction is taken to income from the sale of financial

instruments available for sale or held to maturity.

Dom Maklerski BZ WBK S.A.

Securities purchased under the function of the issuer’s market maker as financial assets held for trading and own

securities categorized as financial assets available for sale were originally disclosed at purchase price and then 

stated at fair value based on the noted sale prices. All gains and losses, realized or not, were disclosed in the 

profit/loss on financial operations.

Different presentation of financial assets by the above-mentioned companies are based on the Ordinance of the

Minister of Finance dd. 18 December 2001 on specific accounting principles of brokerage houses and organizational

units of banks dealing with brokerage operations (Journal of Laws No.153, item 1753). The amount of differences

resulting from divergent valuation of respective assets is negligible.
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13. EUR rates in the period covered by the consolidated financial statements and the comparative financial data

The average EUR rate expressed in the zloty, set by the National Bank of Poland and applicable on the last day

of individual months of the accounting years 2002 and 2001, was as follows: 

Month EUR/PLN

2002 2001

January 3.5929 3.8015

February 3.6410 3.7535

March 3.6036 3.6170

April 3.5910 3.5364

May 3.7782 3.3969

June 4.0091 3.3783

July 4.0810 3.7110

August 4.0809 3.8843

September 4.0782 3.8810

October 3.9793 3.7069

November 3.9809 3.6223

December 4.0202 3.5219

The average EUR rate calculated as the arithmetic mean of the average National Bank of Poland exchange rates

applicable on the last day of each month in 2002 and 2001 was as follows: 

Period EUR/PLN 

2002 3.8697

2001 3.6509

The highest and lowest EUR rates in 2002 and 2001:      

EUR/PLN 2002 2001

Maximum rate 4.2116 3.9569

Minimum rate 3.5015 3.3564

The rates quoted above come from the average exchange rates archive of the National Bank of Poland available

in the Internet at www.nbp.pl/statystyka/index.html    
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14. Key items of the consolidated 2002 financial statements expressed in EUR  

Principles of converting the selected items of the consolidated financial statements from PLN into EUR    

Selected financial data for 2002 and comparative data for 2001 from the consolidated financial statements of Bank

Zachodni WBK S.A. as at 31 December 2002, were converted into EUR according to the following rules:  

the balance sheet items and the book value per share – according to the EUR average rate announced by

the National Bank of Poland as at the balance sheet date.      

P&L account and cash flow items - according to the exchange rate calculated as the arithmetic mean of ave-

rage exchange rates announced by the National Bank of Poland and applicable on the last day of each 

month in the accounting year.
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Selected items of the consolidated balance sheet, P&L account and cash flow 

Selected items of the consolidated financial statements of Bank Zachodni WBK S.A. as at 31 December 2002 are

presented in the table below:

Selected financial figures PLN’000 EUR’000

2002 2001 2002 2001

I. Interest income 1 835 102 2 650 326 474 224 725 934

II. Commission income 553 954 481 329 143 152 131 838

III. Profit on banking operations 1 737 045 1 582 641 448 885 433 491

IV. Operating profit 385 416 124 466 99 599 34 092

V. Gross profit (loss) 388 539 122 297 100 406 33 498

VI. Net profit (loss) 272 693 148 509 70 469 40 677

VII. Net cash flow from operating activities 116 338 286 633 30 064 78 510 

VIII. Net cash flow from investing activities 177 258 265 904 45 807 72 832

IX. Net cash flow from financial activities 125 434 (76 153) 32 414 (20  859)

X. Total net cash flow 419 030 476 384 108 285 130 483

XI. Total assets 24 913 038 25 042 260 6 196 965 7 110 440

XII. Deposits of the Central Bank - - - -

XIII. Deposits of financial sector 2 609 966 1 998 703 649 213 567 507

XIV. Deposits of non-financial and public sector 17 249 715 18 847 028 4 290 760 5 351 381

XV. Equity 2 515 907 2 154 432 625 816 611 724

XVI. Share capital 729 603 729 603 181 484 207 162

XVII. Number of shares (pcs.) 72 960 284 72 960 284

XVIII. Book value per share (in PLN / EUR) 34.48 29.53 8.58 8.38

XIX. Diluted book value per share (in PLN / EUR) - - - -

XX. Solvency ratio (in %) 10.36 13.14

XXI. Profit (loss) per ordinary share (in PLN / EUR) 3.74 2.04 0.97 0.56

XXII. Diluted profit (loss) per ordinary share

(in PLN / EUR) - - - -
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15. Differences between Polish Accounting Principles (PAP) and International Accounting Standards (IAS) as

regards the accounting policy and the size of disclosed figures        

The main differences in the consolidated financial statements prepared in line with the Polish Accounting Principles

(PAR) and the International Accounting Standards (IAS) would consist in: 

different classification and presentation of items in the balance sheet, profit and loss account and the cash

flow statement (receivables/liabilities from/to banks, other receivables/liabilities from financial sector entities,

pre-payments/accruals and provisions),

different disclosure of general risk provisions in the balance sheet, 

removal of suspended and capitalised interest from the balance sheet, 

netting receivables due to loans granted from the Company’s Social Fund with the item related to the

Company’s Social Fund in the bank’s liabilities.

In line with the new Accounting Act, the consolidated financial statements prepared according to the Polish

Accounting Principles (PAR) as at 31 December 2002 include valuation of all the financial instruments as required by

IAS 39 except for the group of “granted loans and receivables originated by the enterprise” which in compliance with

the International Accounting Standards should be valued based on amortised costs, with the use of effective interest

rate, which will become a binding banking standard effective from 1 January 2004. 

Bank Zachodni WBK S.A. has not produced the consolidated financial statements for 2002 in line with the

International Accounting Standards. In the dominant entity’s opinion, the consolidated financial statements prepared

in compliance with the International Accounting Standards would not significantly differ from the consolidated 

financial statements following the Polish Accounting Standards.
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CCOONNSSOOLLIIDDAATTEEDD  BBAALLAANNCCEE  SSHHEEEETT NNOOTTEE 22000022 22000011

AASSSSEETTSS

II..  CCaasshh,,  ooppeerraattiioonnss  wwiitthh  tthhee  CCeennttrraall  BBaannkk 11 11  338899  442288 11  331166  224422

IIII..  DDeebbtt  sseeccuurriittiieess  wwiitthh  tthhee  rriigghhtt  ttoo  rreeddiissccoouunntt  

aatt  tthhee  CCeennttrraall  BBaannkk -- --        

IIIIII..  AAmmoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22 22  666611  008822 66  446611  333300

1. Short-term 22  110099  003300 5 773 891

a) in current accounts 413 571 125 664

b) other short-term 1 695 459 5 648 227

2. Long-term  552 052 687 439

IIVV..  AAmmoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 33 1122  000022  339922 1100  224455  112277

1. Short-term 6 065 901 4 553 226

a) in current accounts 1 716 341 858 795

b) other short-term 4 349 560 3 694 431

2. Long-term  55  993366  449911 55  669911  990011

VV..  AAmmoouunnttss  dduuee  ffrroomm  ppuubblliicc  sseeccttoorr 44 444477  666688 338855  330000

1. Short-term 96 540 53 386

a) in current accounts 17 517 20 848

b) other short-term 79 023 32 538

2. Long-term  351 128 331 914

VVII..  RReevveerrssee  rreeppoo  ttrraannssaaccttiioonnss 55 3377  999944 4433  773366

VVIIII..  DDeebbtt  sseeccuurriittiieess 66 55  889900  006688 44  002222  220099

VVIIIIII..  AAmmoouunnttss  dduuee  ffrroomm  ssuubboorrddiinnaatteedd  eennttiittiieess  vvaalluueedd  uunnddeerr  

eeqquuiittyy  mmeetthhoodd 22,,  33 4444 115599  224422

1. Subsidiaries 44 159 242

2. Joint-ventures -    -    

3. Associates -    -    

IIXX..  SShhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  vvaalluueedd  uunnddeerr  

eeqquuiittyy  mmeetthhoodd 77,,  1100 11  668800 8844  337722

XX..  SShhaarreess  oorr  iinntteerreessttss  iinn  jjooiinntt--vveennttuurreess  vvaalluueedd  uunnddeerr  

eeqquuiittyy  mmeetthhoodd 88,,  1100 --        --        

XXII..  SShhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  uunnddeerr  

eeqquuiittyy  mmeetthhoodd 99,,  1100 5577  886677 4477  440077

XXIIII..  SShhaarreess  aanndd  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess 1111 224400  004433 9944  112277

XXIIIIII..  OOtthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss 1122 224400  880033 448800  330099

XXIIVV..  IInnttaannggiibbllee  aasssseettss,,  ooff  wwhhiicchh:: 1144 226633  334433 6622  660077

- goodwill -    592

XXVV..  GGooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess  1155 --        --        

XXVVII..  TTaannggiibbllee  ffiixxeedd  aasssseettss 1166 990022  444422 11  002233  009966

XXVVIIII..  OOtthheerr  aasssseettss 1177 330099  339922 221199  884455

1. Assets taken-over - for sale 506 719

2. Stocks -    -    

3. Other 308 886 219 126

XXVVIIIIII..  PPrreeppaayymmeennttss 1188 446688  779922 339977  331111

1. Deferred income tax assets 439 899 376 581

2. Other pre-payments 28 893 20 730

TTOOTTAALL  AASSSSEETTSS 2244  991133  003388 2255  004422  226600

PLNk
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LLIIAABBIILLIITTIIEESS

II.. DDeeppoossiittss  ooff  tthhee  CCeennttrraall  BBaannkk --        --        

IIII.. AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 2211 22  660099  996666 11  999988  770033

1. Short-term  22  119999  444455 11  990055  998844

a) in current accounts 769 700 122 552

b) other  short-term 1 429 745 1 783 432

2. Long-term 441100  552211 9922  771199

IIIIII.. AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 2222 1166  225544  887777 1177  668844  997733

1. Short-term  1155  111144  663344 1144  774400  339955

a) in current accounts, of which:  4 520 947 4 253 420

- savings accounts  -    -    

b) other short-term, of which: 10 593 687 10 486 975

- savings accounts  -    -    

2. Long-term, of which: 11  114400  224433 22  994444  557788

- savings accounts  -    -

IIVV.. AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr 2233 999944  883388 11  116622  005555

1. Short-term  994 439 1 160 864

a) in current accounts 569 839 596 492

b) other  short-term 424 600 564 372

2. Long-term 399 1 191

VV.. RReeppoo  ttrraannssaaccttiioonnss 2244 2200  000044 --        

VVII.. LLiiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess 2211,,2222,,2233,,2255 338811  882233 --        

1. Short-term 381 823 -    

2. Long-term -    -    

VVIIII..  OOtthheerr  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  ffiinnaanncciiaall  iinnssttrruummeennttss 333300  221144 223322  448888

VVIIIIII..  AAmmoouunnttss  dduuee  ffrroomm  ssuubboorrddiinnaatteedd  eennttiittiieess  vvaalluueedd  uunnddeerr  

eeqquuiittyy  mmeetthhoodd 2211,,2222,,2233 110044  334400 3388  335500

1. Subsidiaries 1 386 38 165

2. Joint-ventures -    -    

3. Associates 102 954 185

IIXX.. SSppeecciiaall  ffuunnddss  aanndd  ootthheerr  lliiaabbiilliittiieess 2266 667777  770099 669977  667711

XX..  AAccccrruueedd  aanndd  ssuussppeennddeedd  iinnccoommee  aanndd  eexxppeennsseess 2277 660033  112233 668888  112266

1. Accruals 168 650 193 990

2. Negative goodwill -    -    

3. Other deferred and suspended income 434 473 494 136

XXII.. NNeeggaattiivvee  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess  2288 99  337799 --        

XXIIII..  PPrroovviissiioonnss 2299 440033  006688 337755  441144

1. Provision for deferred income tax 292 474 253 952

2. Other provisions 110 594 121 462

a) short-term -    -    

b) long-term 110 594 121 462

XXIIIIII..  SSuubboorrddiinnaatteedd  lliiaabbiilliittiieess 3300 --        1100  004488

XXIIVV..  MMiinnoorriittyy  iinntteerreessttss 3311 77  779900 --        

XXVV..  SShhaarree  ccaappiittaall 3322 772299  660033 772299  660033

XXVVII..  DDuuee  ccoonnttrriibbuuttiioonnss  ttoo  sshhaarree  ccaappiittaall  ((nneeggaattiivvee  vvaalluuee)) --        --        

XXVVIIII..  BBaannkk’’ss  oowwnn  sshhaarreess  ((nneeggaattiivvee  vvaalluuee)) 3333 --        --        

XXVVIIIIII..  SSuupppplleemmeennttaarryy  ccaappiittaall 3344 337755  442255 338800  446666

XXIIXX..  BBaallaannccee  ooff  rreevvaalluuaattiioonn  rreesseerrvvee 3355 119922  550066 7700  008877

PLNk
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XXXX..  OOtthheerr  rreesseerrvvee  ccaappiittaall 3366 993388  222299 882200  339933

XXXXII..  FFoorreeiiggnn  eexxcchhaannggee  ddiiffffeerreenncceess  aarriissiinngg  ffrroomm  vvaalluuaattiioonn  

ooff  ssuubboorrddiinnaatteedd  eennttiittiieess  --        --        

1. Positive foreign exchange differences -    -    

2. Negative foreign exchange differences -    -    

XXXXIIII..  PPrrooffiitt  ((lloossss))  ffrroomm  pprreevviioouuss  yyeeaarrss 77  445511 55  337744

XXXXIIIIII..  NNeett  pprrooffiitt  ((lloossss)) 227722  669933 114488  550099

TTOOTTAALL  LLIIAABBIILLIITTIIEESS 2244  991133  003388 2255  004422  226600

SSoollvveennccyy  rraattiioo  ((%%)) 3377 1100,,3366 1133,,1144

Book value 2 515 907 2 154 432

Number of shares 72 960 284 72 960 284

BBooookk  vvaalluuee  ppeerr  oonnee  sshhaarree  ((PPLLNN)) 3388 3344,,4488 2299,,5533

Diluted number of shares -    -    

Diluted book value per one share (PLN) 38 -    -    

OOFFFF--BBAALLAANNCCEE  SSHHEEEETT  IITTEEMMSS NNOOTTEE 22000022 22000011

II.. CCoonnttiinnggeenntt  lliiaabbiilliittiieess  ggrraanntteedd  aanndd  rreecceeiivveedd 44  777711  115588 33  991188  221199

1. Granted: 39 33  665544  552233 33  112266  221133

a) financial 2 975 302 2 478 723

b) guarantees 679 221 647 490

2. Received: 40 11  111166  663355 779922  000066

a) financial 471 430 37 924

b) guarantees 645 205 754 082

IIII.. CCoommmmiittmmeennttss  aarriissiinngg  ffrroomm  ppuurrcchhaassee//ssaallee  ttrraannssaaccttiioonnss 4488  111122  333366 5511  552200  228899

IIIIII.. OOtthheerr,,  ooff  wwhhiicchh  227733  224433 669944  223366

- liabilities received 13 760 17 839

- assets taken-over 241 466 19 862

- other liabilities 18 017 656 535

TToottaall  ooffff--bbaallaannccee  sshheeeett  iitteemmss 5533  115566  773377 5566  113322  774444

CCOONNSSOOLLIIDDAATTEEDD  PPRROOFFIITT  AANNDD  LLOOSSSS  AACCCCOOUUNNTT NNOOTTEE 22000022 22000011

I. Interest income 41 1 835 102 2 650 326

II. Interest expense 42 (1 015 879) (2 028 576)

IIIIII.. NNeett  iinntteerreesstt  iinnccoommee  ((II--IIII)) 881199  222233 662211  775500

IV. Commission income 43 553 954 481 329

V. Commission expense (89 784) (79 275)

VVII.. NNeett  ccoommmmiissssiioonn  iinnccoommee  ((IIVV--VV)) 446644  117700 440022  005544

VII. Net income from sales of products, goods and materials 28 291 -    

VIII. Costs of sold products, goods and materials -    -    

IX. Sales costs -    -    

XX..  PPrrooffiitt//lloossss  oonn  ssaalleess  ((VVIIII--VVIIIIII--IIXX)) 2288  229911 --        

XXII.. IInnccoommee  ffrroomm  sshhaarreess  oorr  iinntteerreessttss,,  ootthheerr  sseeccuurriittiieess  aanndd  

ootthheerr  ffiinnaanncciiaall  iinnssttrruummeennttss  wwiitthh  vvaarriiaabbllee  yyiieelldd 4444 3300  113344 2222  666611

1. From subsidiaries -    6 723

2. From joint-ventures -    -    

3. From associates (720) 15 938

PLNk
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4. From other entities 30 854 -    

XXIIII..  PPrrooffiitt  oonn  ffiinnaanncciiaall  ooppeerraattiioonnss 4455 224466  997700 339999  110000

XXIIIIII..  FFoorreeiiggnn  eexxcchhaannggee  pprrooffiitt 114488  225577 113377  007766

XXIIVV..  PPrrooffiitt  oonn  bbaannkkiinngg  ooppeerraattiioonnss 11  773377  004455 11  558822  664411

XV. Other operating income 46 74 206 53 722

XVI. Other operating expense 47 (27 265) (77 380)

XVII. Costs of Bank’s operations and general management 48 (1 067 966) (1 109 226)

XVIII. Depreciation/amortization of tangible fixed assets 

and intangible assets (161 416) (135 082)

XXIIXX..  AAllllooccaattiioonnss  ttoo  pprroovviissiioonnss 4499 ((11  220066  449933)) ((885588  995544))

1. Allocations to specific provisions and general banking 

risk provisions (1 172 697) (858 793)

2. Revaluation of financial assets (33 796) (161)

XXXX..  RReelleeaassee  ooff  pprroovviissiioonnss 5500 11  003377  330055 666688  774455

1. Release of specific provisions and of general banking 

risk provision 1 020 629 622 970

2. Revaluation of financial assets 16 676 45 775

XXXXII..  BBaallaannccee  ooff  pprroovviissiioonnss  ((XXIIXX  --  XXXX)) ((116699  118888)) ((119900  220099))

XXXXIIII..  PPrrooffiitt  oonn  ooppeerraattiioonnss 338855  441166 112244  446666

XXXXIIIIII..  PPrrooffiitt//lloossss  oonn  eexxttrraaoorrddiinnaarryy  ooppeerraattiioonnss 118899 ((221100))

1. Extraordinary gains 52 499 286

2. Extraordinary losses 53 (310) (496)

XXIV. Amortization of goodwill of subordinated entities 54 (231) (1 959)

XXV. Amortization of negative goodwill of subordinated entities 55 3 165 -    

XXXXVVII..  GGrroossss  pprrooffiitt  ((lloossss)) 338888  553399 112222  229977

XXXXVVIIII..  IInnccoommee  ttaaxx 5566 ((111133  440000)) 2266  221122

1. Current tax (185 143) (128 796)

2. Deferred tax 71 743 155 008

XXVIII. Other taxes and charges decreasing the profit 

(increasing the loss) 57 -    -    

XXIX. Share in net profits (losses) of subordinated entities 

valued under equity method 1 354 -    

XXX. (Profits) losses of minority shareholders (3 800) -    

XXXXXXII..  NNeett  pprrooffiitt  ((lloossss)) 5588 227722  669933 114488  550099

NNeett  pprrooffiitt  ((lloossss))  ((aannnnuuaalliizzeedd)) 227722  669933 114488  550099

AAvveerraaggee  wweeiigghhtteedd  nnuummbbeerr  ooff  oorrddiinnaarryy  sshhaarreess 7722  996600  228844 7722  996600  228844

PPrrooffiitt  ((lloossss))  ppeerr  oonnee  oorrddiinnaarryy  sshhaarree  ((PPLLNN)) 5599 33,,7744 22,,0044

Average weighted diluted number of ordinary shares -    -    

Diluted profit (loss) per one ordinary share (PLN) 59 -    -    
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MMOOVVEEMMEENNTTSS  IINN  CCOONNSSOOLLIIDDAATTEEDD  EEQQUUIITTYY 22000022 22000011

I. Shareholders’ equity at the beginning of the period (OB) 22  115544  443322 22  005522  330077

a) changes in adopted accounting principles (policy) (26 083) -    

b) corrections of fundamental errors -    -    

I.a. Shareholders’ equity at the beginning of the period (OB), after 

reconciliation with comparable data 22  112288  334499 22  005522  330077

1. Share capital at the beginning of the period 772299  660033 772299  660033

1.1. Movements in share capital -    -    

a) increase (due to) -    -    

- issue of shares -    -    

b) decrease (due to) -    -    

- redemption of shares -    -    

11..22..  SShhaarree  ccaappiittaall  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 772299  660033 772299  660033

2. Due contributions to share capital at the beginning of the period -    -    

2.1. Movement in due contributions to share capital -    -    

a) increase (due to) -    -    

b) decrease (due to) -    -    

22..22..  DDuuee  ccoonnttrriibbuuttiioonnss  ttoo  sshhaarree  ccaappiittaall  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        

3. Own shares at the beginning of the period -    -    

a) increase (due to) -    -    

b) decrease (due to) -    -    

33..11..  OOwwnn  sshhaarreess  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        

4. Supplementary capital at the beginning of the period 338800  446666 446633  440055

4.1. Movements in the balance of supplementary capital (5 041) (82 939)

a) increase (due to) 6 707 7 041

- issue of shares in excess of their nominal value -    2 634

- distribution of profit (statutory) -    -    

- transfer of capital of companies consolidated for the first time -    -    

- transfer of reserve capital from revaluation -    -    

- supplementary capital of companies consolidated for the first time 6 707 -    

- distribution of profit  (in excess of statutory minimum) -    -    

- transfer of capital -    4 407

- other -    -    

b) decrease (due to) (11 748) (89 980)

- cover of loss -    (89 980)

- transfer of capital of companies consolidated for the first time (11 748) -    

44..22..  SSuupppplleemmeennttaarryy  ccaappiittaall  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 337755  442255 338800  446666

5. Revaluation reserve at the beginning of the period 7700  008877 7711  000044

5.1. Movements in revaluation reserve 122 419 (917)

a) increase (due to) 140 053 -    

- valuation of assets 140 053 -    

b) decrease (due to) (17 634) (917)

- disposal of fixed assets (1 355) (917)

- valuation of assets (16 118) -    

- other (161) -    

55..22..  RReevvaalluuaattiioonn  rreesseerrvvee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 119922  550066 7700  008877

6. General banking risk fund at the beginning of the period 225599  881100 220044  881100

6.1. Movements in the general banking risk fund 80 000 55 000
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a) increase (due to) 80 000 55 000

- profit allocation 80 000 55 000

b) decrease -    -    

66..22..  GGeenneerraall  bbaannkkiinngg  rriisskk  ffuunndd  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 333399  881100 225599  881100

7. Other reserve capital at the beginning of the period 556600  558833 443388  220011

7.1. Movements in other reserve capital 37 836 122 382

a) increase (due to) 43 260 125 847

- disposal of fixed assets 1 355 917

- distribution of profit 40 755 124 930

- distribution of profit of companies consolidated for the first time 862 -    

- portion of unpaid dividend (to AIB) moved to capital 288 -    

b) decrease (due to) (5 424) (3 465)

- goodwill depreciation (5 424) (3 465)

- cover of loss -    -    

77..22..  OOtthheerr  rreesseerrvvee  ccaappiittaall  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 559988  441199 556600  558833

8. Foreign exchange differences from revaluation of subordinated entities --        --        

9. Profit (loss) from previous years at the beginning of the period 115533  888833 114455  228844

9.1. Profit from previous years at the beginning of the period 115533  888833 114455  228844

a) changes in adopted accounting principles (policy) (26 083) -    

b) correction of fundamental errors -    -    

9.2. Profit from previous years at the beginning of the period after 

reconciliation with comparable data 127 800 145 284

9.3. Change in the profit from previous years (120 349) (139 910)

a) increase (due to) 33 448 93 445

- valuation of assets 28 024 -    

- goodwill depreciation 5 424 3 465

- cover of loss -    89 980

b) decrease (due to) (153 797) (233 355)

- allocation to reserve capital (40 755) (128 810)

- allocation to general risk fund (80 000) (55 000)

- allocation to dividend (30 643) (44 730)

- other/allocation to cover losses of companies consolidated 

for the first time (2 399) (408)

- transfer of capital -    (4 407)

99..44..  PPrrooffiitt  ffrroomm  pprreevviioouuss  yyeeaarrss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 77  445511 55  337744

99..55..  LLoossss  ffrroomm  pprreevviioouuss  yyeeaarrss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

a) changes in adopted accounting principles (policy) -    -    

b) correction of fundamental errors -    -    

99..66..  LLoossss  ffrroomm  pprreevviioouuss  yyeeaarrss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  aafftteerr  

reconciliation with comparable data -    -    

99..77..  CChhaannggee  iinn  lloossss  ffrroomm  pprreevviioouuss  yyeeaarrss --        --        

a) increase (due to) -    -    

- losses from previous years carried forward to be covered -    -    

b) decrease -    -    

99..88..  LLoossss  ffrroomm  pprreevviioouuss  yyeeaarrss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        

99..99..  PPrrooffiitt  ((lloossss))  ffrroomm  pprreevviioouuss  yyeeaarrss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 77  445511 55  337744

10. Net profit/loss 227722  669933 114488  550099

a) net profit 272 693 148 509
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b) net loss -    -    

II. Shareholders’ equity at the end of the period (CB) 22  551155  990077 22  115544  443322

IIIIII.. SShhaarreehhoollddeerrss’’  eeqquuiittyy  aafftteerr  tthhee  pprrooppoosseedd  pprrooffiitt  ddiissttrriibbuuttiioonn  ((lloossss  ccoovveerr)) 22  446611  991166 22  112233  778899

CCOONNSSOOLLIIDDAATTEEDD  CCAASSHH  FFLLOOWW  SSTTAATTEEMMEENNTT 22000022 22000011

AA..CCaasshh  ffllooww  ffrroomm  ooppeerraattiinngg  aaccttiivviittiieess

((iinnddiirreecctt  mmeetthhoodd))

II.. NNeett  pprrooffiitt  ((lloossss)) 227722  669933 114488  550099

IIII.. TToottaall  aaddjjuussttmmeennttss:: ((115566  335555)) 113388  112244

1. Profits (losses) of minority shareholders 3 800 -    

2. Share in net (profits) losses of subordinated entities valued 

under equity method (1 355) -    

3. Amortization, including: 141 655 170 448

- amortization of goodwill and negative goodwill of subordinated entities (1 962) 1 959

4. (Profits) losses on foreign exchange differences 41 134 -    

5. Interest and profit sharing (dividends) 7 466 (203 362)

6. (Profit) loss on investing activities 40 111 (104 626)

7. Movements in the balance of provisions 68 146 (24 275)

8. Movement in the balance of stocks -    -    

9. Movement in the balance of debt securities (2 259 068) 395 446

10. Movement in the balance of amounts due from financial sector 4 016 711 (995 531)

11. Movement in the balance of amounts due from non-financial 

and public sectors (1 329 975) (594 306)

12. Movement in the balance of receivables arising from reverse 

repo transactions 8 655 -    

13. Movement in the balance of shares, interest, other securities and 

other financial assets 247 462 (19 034)

14. Movement in the balance of amounts due to financial sector 190 617 106 540

15. Movement in the balance of amounts due to non-financial 

and public sectors (1 499 320) 1 346 712

16. Movement in the balance of liabilities arising from repo transactions 20 004 -    

17. Movement in the balance of liabilities arising from securities 381 823 (1 642)

18. Movement in the balance of other liabilities (137 255) 89 259

19. Movement in the balance of accruals (31 294) 86 307

20. Balance in the deferred and suspended income (60 453) 4 416

21. Other adjustments (5 219) (118 228)

IIIIII.. NNeett  ccaasshh  fflloowwss  ffrroomm  ooppeerraattiinngg  aaccttiivviittiieess  ((II++//--IIII))  --  iinnddiirreecctt  mmeetthhoodd 111166  333388 228866  663333

BB..  CCaasshh  fflloowwss  ffrroomm  iinnvveessttiinngg  aaccttiivviittiieess

II.. IInnfflloowwss 11  007799  778800 66  115588  994433

1. Sales of shares or interests in subsidiaries 22 881 9 549

2. Sales of shares or interests in joint-ventures -    -    

3. Sales of shares or interests in associates -    862

4. Sales of shares or interests in other entities, of other securities 

and other financial assets 1 018 377 6 120 414

5. Sales of tangible fixed assets and intangible assets 7 839 22 804

6. Sales of investments in real estates and intangible assets 3 -    

7. Other investing inflows 30 680 5 314
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IIII.. EExxppeennsseess ((990022  552222)) ((55  889933  003399))

1. Purchase of shares or interests in subsidiaries (1) (53 242)

2. Purchase of shares or interests in joint-ventures -    -    

3. Purchase of shares or interests in associates -    (41 267)

4. Purchase of shares or interests in other entities, of other securities 

and other financial assets (618 718) (5 351 168)

5. Purchase of intangible assets and tangible fixed assets (274 187) (447 362)

6. Investments in real estate and intangible assets (3) -    

7. Other investing expenses (9 613) -    

IIIIII.. NNeett  ccaasshh  fflloowwss  ffrroomm  iinnvveessttiinngg  aaccttiivviittiieess  ((II--IIII)) 117777  225588 226655  990044

CC..  CCaasshh  fflloowwss  ffoorrmm  ffiinnaanncciinngg  aaccttiivviittiieess

II.. IInnfflloowwss 553388  221177 --        

1. Long-term loans drawn from other banks 538 163 -    

2. Long-term loans drawn from financial institutions other than banks -    -    

3. Issue of debt securities -    -    

4. Increase in the balance of subordinated liabilities -    -    

5. Net inflows from the issue of shares and contributions to capital -    -    

6. Other  financial inflows 54 -    

IIII.. EExxppeennsseess ((441122  778833)) ((7766  115533))

1. Repayment of long-term loans to banks (302 473) -    

2. Repayment of long-term loans to financial institutions other than banks (33 782) (24 009)

3. Repurchase of debt securities -    -

4. Other financial liabilities -    -    

5. Payments under finance lease agreements -    -    

6. Decrease in the balance of subordinated  liabilties -    -    

7. Dividends and other amounts paid to shareholders (32 671) (45 231)

8. Dividends and other payments to minorities -    -

9. Other expenses than payments to majority shareholders arising from 

the profit distribution -    (1 040)

10. Purchase of Bank’s own shares -    -    

11. Other financial expenses (43 857) (5 873)

IIIIII.. NNeett  ccaasshh  fflloowwss  ffrroomm  ffiinnaanncciinngg  aaccttiivviittiieess  ((II--IIII)) 112255  443344 ((7766  115533))

DD..  TToottaall  nneett  ccaasshh  fflloowwss  ((AA..IIIIII++//--BB..IIIIII++//--CC..IIIIII)) 441199  003300 447766  338844

EE..  CChhaannggee  iinn  tthhee  bbaallaannccee  ooff  ccaasshh,,  ooff  wwhhiicchh:: 441199  003300 447766  338844

- movement in the cash balance arising from foreign exchange differences 5 -    

FF..  CCaasshh  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 11  441133  336666 993366  998822

GG..  CCaasshh  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  ((FF++//--DD)),,  ooff  wwhhiicchh:: 11  883322  339966 11  441133  336666

- with limited disposal potential -    -    
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NNOOTTEE  11AA

CCaasshh  aanndd  ooppeerraattiioonnss  wwiitthh  tthhee  CCeennttrraall  BBaannkk 22000022 22000011

a) current account 1 388 095 1 314 702

b) obligatory reserve -    -    

c) funds of the Bank Guarantee Fund -    -    

d) other 1 333 1 540

TToottaall  ccaasshh  aanndd  ooppeerraattiioonnss  wwiitthh  tthhee  CCeennttrraall  BBaannkk 11  338899  442288 11  331166  224422

NNOOTTEE  11BB

CCaasshh  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

a) in Polish currency 11  330099  558822 11  003311  225500

b) in foreign currencies (by currency and its equivalent in PLN) 7799  884466 228844  999922

b1. unit/currency EUR 11 643 58 331

PLNk 46 809 205 436

b2. unit/currency USD 4 731 7 247

PLNk 18 161 28 883

b3. unit/currency GBP 924 946

PLNk 5 710 5 460

b4. unit/currency FRF - 10 494

PLNk - 5 634

other currencies (in PLNk) 9 166 39 579

TToottaall  ccaasshh 11  338899  442288 11  331166  224422

NNOOTTEE  22AA

AAmmoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccaatteeggoorryy)) 22000022 22000011

a) current account 413 573 125 513

b) loans, placements and advances, of which: 2 109 551 6 459 056

- placements with other banks and other financial institutions 1 165 205 5 834 647

c) purchased debt 110 -    

d) realized guarantees -    -    

e) other receivables 13 166 7 464

- Company Social Fund 7 226 7 453

- finance lease  4 435 -    

- other 1 505 11

f) interest: 157 432 119 619

- accrued 142 969 94 845

- due, not received 14 463 24 774

TToottaall  rreecceeiivvaabblleess  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((ggrroossss)) 22  669933  883322 66  771111  665522

g) provision for amounts due from financial sector (negative value) (32 725) (91 104)

TToottaall  rreecceeiivvaabblleess  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((nneett)) 22  666611  110077 66  662200  554488

There are not any non-interest bearing loans or advances.

NNOOTTEE  22BB

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 441133  557733 112255  551133

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 22  112222  882277 66  446666  552200

- up to 1 month 1 257 275 2 501 807

- from 1 month to 3 months 15 811 1 815 596
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- from 3 months to 1 year 265 262 1 145 079

- from 1 year to 5 years 351 792 840 718

- over 5 years 199 712 121 088

- overdue amounts 32 975 42 232

cc))  iinntteerreesstt 115577  443322 111199  661199

- accrued 142 969 94 845

- due, not received 14 463 24 774

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22  669933  883322 66  771111  665522

NNOOTTEE  22CC

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 441133  557733 112255  551133

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  mmaattuurriittyy  ooff:: 22  112222  882277 66  446666  552200

- up to 1 month 1 783 129 2 165 056

- from 1 month to 3 months -    2 524 648

- from 3 months to 1 year -    1 089 657

- from 1 year to 5 years 135 216 534 325

- over 5 years 204 482 152 834

cc))  iinntteerreesstt 115577  443322 111199  661199

- accrued 142 969 94 845

- due, not received 14 463 24 774

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22  669933  883322 66  771111  665522

NNOOTTEE  22DD

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 11  221100  778855 11  440099  771199

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 11  448833  004477 55  330011  993333

b1. unit/currency in USDk 240 607 1 072 226

PLNk 923 640 4 274 225

b2. unit/currency in EURk 129 898 272 457

PLNk 522 209 959 568

b3. unit/currency in GBPk 1 180 1 002

PLNk 7 294 5 783

b4. unit/currency in DEMk - 10 380

PLNk - 18 691

other currencies (in PLNk) 29 904 43 666

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22  669933  883322 66  771111  665522

NNOOTTEE  22EE

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  22000022 22000011

11..  RReegguullaarr 22  442277  330033 66  229900  997788

22..  WWaattcchh 5588  993333 118800  330077

33..  PPrroobblleemm,,  ooff  wwhhiicchh:: 5500  116644 112200  774488

a) sub-standard 3 024 2 611

b) doubtful 9 760 14 898

c) loss 37 380 103 239

44..  iinntteerreesstt:: 115577  443322 111199  661199
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a) accrued 142 969 94 845

b) due, not received 14 463 24 774

- on regular and watch receivables 4 476 20

- on problem receivables 9 987 24 754

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22  669933  883322 66  771111  665522

NNOOTTEE  22FF

VVaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  

ffrroomm  ffiinnaanncciiaall  sseeccttoorr  ccaatteeggoorriizzeedd  aass 22000022 22000011

aa))  wwaattcchh 1188  002266 1199  552266

bb))  pprroobblleemm 1177  332244 2277  002200

- sub-standard 2 906 1 095

- doubtful 9 760 11 904

- loss 4 658 14 021

TToottaall  vvaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  ffoorr  

rreecceeiivvaabblleess  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 3355  335500 4466  554466

NNOOTTEE  22GG

BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

aa))  wwaattcchh --        --        

bb))  pprroobblleemm ((3322  772255)) ((9911  110044))

- sub-standard (23) (316)

- doubtful (1) (1 496)

- loss (32 701) (89 292)

TToottaall  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr ((3322  772255)) ((9911  110044))

NNOOTTEE  22HH

MMoovveemmeennttss  iinn  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

11..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd ((9911  110044)) ((9988  118844))

aa))  iinnccrreeaassee  ((dduuee  ttoo)) ((9933  771188)) ((4477  225511))

- charge to profit and loss account (93 242) (46 624)

- foreign exchange differences (476) (627)

bb))  uuttiilliizzaattiioonn 8800  222299 55  998800

- write-off, write-down and lapse of receivables 80 229 5 980

cc))  rreelleeaassee 7711  886688 4488  335511

- repayment of receivables -    45 874

- foreign exchange differences -    2 469

- release to revenues 71 868    8

22..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((3322  772255)) ((9911  110044))

33..  RReeqquuiirreedd  lleevveell  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd,,  iinn  lliinnee  wwiitthh  aapppplliiccaabbllee  rreegguullaattiioonnss ((3333  335599)) ((9933  443300))

NNOOTTEE  22II

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

a) from subordinated entities valued under equity method 25 159 218

b) from other entities 2 693 807 6 552 434

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 22  669933  883322 66  771111  665522
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NNOOTTEE  33AA

AAmmoouunnttss  dduuee  ((nneett))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccaatteeggoorryy)) 22000022 22000011

aa))  llooaannss  aanndd  aaddvvaanncceess 1111  448811  119977 1100  554411  663300

bb))  ppuurrcchhaasseedd  ddeebbttss 9999  882233 222277  556655

cc))  rreeaalliizzeedd  gguuaarraanntteeeess 33  007711 22  663344

dd))  ootthheerr  rreecceeiivvaabblleess 885544  229988 3322  334400

- finance lease agreements 841 491 -    

- other 12 807 32 340

ee))  iinntteerreesstt 443355  331133 449955  998811

- accrued 51 972 81 315

- due, not received 383 341 414 666

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500

f) provision for amounts due from non-financial sector (negative value) (871 291) (1 054 999)

TToottaall  aammoouunnttss  dduuee  ((nneett))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  000022  441111 1100  224455  115511

Calculation of interest on loans and advaces may be ceased only when restructuring proceedings are underway. 

As at 31 December 2002 non-interest bearing receivables are negligible.

NNOOTTEE  33BB

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 11  668866  888800 11  556677  883399

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 1100  775511  550099 99  223366  333300

- up to 1 month 745 799 991 750

- from 1 month to 3 months 559 216 543 742

- from 3 months to 1 year 2 677 745 2 158 962

- from 1 year to 5 years 3 724 091 3 015 353

- over 5 years 2 058 859 1 403 455

- overdue amounts 985 799 1 123 068

cc))  iinntteerreesstt 443355  331133 449955  998811

- accrued 51 972 81 315

- due, not received 383 341 414 666

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500

NNOOTTEE  33CC

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 11  668866  888800 11  556677  883399

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  mmaattuurriittyy  ooff:: 1100  775511  550099 99  223366  333300

- up to 1 month 1 055 236 81 081

- from 1 month to 3 months 166 389 62 073

- from 3 months to 1 year 1 584 870 2 838 505

- from 1 year to 5 years 3 507 774 3 126 730

- over 5 years 4 437 240 3 127 941

cc))  iinntteerreesstt 443355  331133 449955  998811

- accrued 51 972 81 315

- due, not received 383 341 414 666

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500
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NNOOTTEE  33DD

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 99  553322  558800 88  885555  336677

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 33  334411  112222 22  444444  778833

b1. unit/currency EURk 371 178 372 299

PLNk 1 492 179 1 311 196

b2. unit/currency CHFk 430 445 111 465

PLNk 1 191 255 264 841

b3.unit/currency USDk 165 985 185 436

PLNk 637 183 739 204

other currencies (in PLNk) 20 505 129 542

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500

NNOOTTEE  33EE

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

11..  RReegguullaarr 88  009944  555566 66  225555  667722

22..  WWaattcchh 22  220044  448800 22  228855  554466

33..  PPrroobblleemm,,  ooff  wwhhiicchh:: 22  113399  335533 22  226622  995511

a) sub-standard 587 404 514 065

b) doubtful 591 381 627 495

c) loss 960 568 1 121 391

44..  IInntteerreesstt:: 443355  331133 449955  998811

a) accrued 51 972 81 315

b) due, not received 383 341 414 666

- on regular and watch receivables 5 147 5 178

- on problem receivables 378 194 409 488

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500

NNOOTTEE  33FF

VVaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  

ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ccaatteeggoorriizzeedd  aass::  22000022 22000011

aa))  rreegguullaarr --        --        

bb))  wwaattcchh 885588  883322        666655  882211

cc))  pprroobblleemm 994499  445522 881166  887799

- sub-standard 271 444 183 487

- doubtful 402 645 379 447

- loss 275 363 253 945

TToottaall  vvaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  

ffoorr  rreecceeiivvaabblleess  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 11  880088  228844 11  448822  770000

NNOOTTEE  33GG

BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

aa))  rreegguullaarr --        --        

bb))  wwaattcchh ((22  662233)) ((1133  772222))

cc))  pprroobblleemm ((886688  666688)) ((11  004411  227777))

- sub-standard (87 567) (69 240)

- doubtful (94 529) (123 797)

- loss (686 572) (848 240)

TToottaall  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr ((887711  229911)) ((11  005544  999999))
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NNOOTTEE  33HH

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  

nnoonn--ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

11..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd ((11  005544  999999)) ((888855  001177))

- companies consolidated for the first time  - openinig balance adjustment (46 007) -    

11..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd,,    ttaakkiinngg  aaccccoouunntt  ooff  ccoommppaanniieess  

ccoonnssoolliiddaatteedd  ffoorr  tthhee  ffiirrsstt  ttiimmee  ((11  110011  000066)) ((888855  001177))

aa))  iinnccrreeaassee  ((dduuee  ttoo)) ((11  003399  771188)) ((778888  554466))

- charge to profit and loss account (1 034 155) (778 544)

- balance of provisions of the companies consolidated for the first time  -    -    

- revaluation of deferred payment provisions -    -    

- foreign exchange differences (5 563) (9 906)

- other -    (96)

bb))  uuttiilliizzaattiioonn 336622  994488 8800  009955

- write-off to provisions 362 948 80 095

cc))  rreelleeaassee 990066  448855 553388  446699

- release to revenues 906 151    246

- repayment of receivables and revaluation  -    526 919

- revaluation of deferred payment provisions 334 -    

- foreign exchange differences -    11 304

22..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  aammoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr  

aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((887711  229911)) ((11  005544  999999))

3. Required level of provisions for amounts due from non-financial sector 

at the end of the period, in line with applicable regulations (852 539) (1 081 881)

NNOOTTEE  33II

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 22000022 22000011

a) from subordinated entities valued under equity method 19 24    

b) from other entities 12 873 683 11 300 126

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1122  887733  770022 1111  330000  115500

NNOOTTEE  44AA

AAmmoouunnttss  dduuee  ffrroomm  ppuubblliicc  sseeccttoorr  ((bbyy  ccaatteeggoorryy)) 22000022 22000011

aa))  llooaannss  aanndd  aaddvvaanncceess 444477  335533 337700  770011

bb))  ppuurrcchhaasseedd  ddeebbttss 11  556677 1188  224477

cc))  rreeaalliizzeedd  gguuaarraanntteessss --        --        

dd))  ootthheerr  aammoouunnttss  dduuee  7744 110033

- other 51 103

- receivables due to preferential loans 23    -    

ee))  iinntteerreesstt 77  662255 55  000033

- accrued 1 334 4 800

- due, not received 6 291 203

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 445566  661199 339944  005544

f) provision for amounts due from public sector (negative value) (8 951) (8 754)

TToottaall  aammoouunnttss  dduuee  ((nneett))  ffrroomm  ppuubblliicc  sseeccttoorr 444477  666688 338855  330000

There are no loans related to finance lease. 
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NNOOTTEE  44BB

AAmmoouunnttss  dduuee  ffrroomm  ppuubblliicc  sseeccttoorr  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 1177  551177 2200  884499

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 443311  447777 336688  220022

- up to 1 month 4 143 5 567

- from 1 month to 3 months 7 344 2 785

- from 3 months to 1 year 59 911 24 186

- over 1 year to 5 years 231 099 142 395

- over 5 years 125 911 190 231

- overdue amounts 3 069 3 038

cc))  iinntteerreesstt 77  662255 55  000033

- accrued 1 334 4 800

- due, not received 6 291 203

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 445566  661199 339944  005544

NNOOTTEE  44CC

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  iinn  ccuurrrreenntt  aaccccoouunntt 1177  551177 2200  884499

bb))  tteerrmm  rreecceeiivvaabblleess  wwiitthh  mmaattuurriittyy  ooff:: 443311  447777 336688  220022

- up to 1 month 5 111 996

- from 1 month to 3 months 323 40

- from 3 months to 1 year 969 1 798

- over 1 year to 5 years 127 882 126 097

- over 5 years 297 192 239 271

cc))  iinntteerreesstt 77  662255 55  000033

- accrued 1 334 4 800

- due, not received 6 291 203

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 445566  661199 339944  005544

NNOOTTEE  44DD

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 331111  668899 227711  007777

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNNkk)) 114444  993300 112222  997777

b1. unit/currency EURk 32 296 31 443

PLNk 129 839 110 740

b2. unit/currency CHFk 4 391 186

PLNk 12 151 442

b3. unit/currency USDk 766 2 959

PLNk 2 940 11 795

other currencies (PLNk) -    -    

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 445566  661199 339944  005544

NNOOTTEE  44EE

AAmmoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 22000022 22000011

11..  RReegguullaarr  rreecceeiivvaabblleess 441166  000033 336688  882255

22..  WWaattcchh  ccaatteeggoorryy  llooaannss 99  334466 22  222200

33..  PPrroobblleemm  rreecceeiivvaabblleess,,  ooff  wwhhiicchh:: 2233  664455 1188  000066

a) sub-standard 6 184 -    
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b) doubtful 1 392 1 937

c) loss 16 069 16 069

44..  IInntteerreesstt:: 77  662255 55  000033

a) accrued 1 334 4 800

b) due, not received 6 291 203

- on regular and watch loans 857 184

- on problem loans 5 434 19

TToottaall  aammoouunnttss  dduuee  ((ggrroossss))  ffrroomm  ppuubblliicc  sseeccttoorr 445566  661199 339944  005544

NNOOTTEE  44FF

VVaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  

ffoorr  rreecceeiivvaabblleess  ffrroomm  ppuubblliicc  sseeccttoorr  ccaatteeggoorriizzeedd  aass 22000022 22000011

aa))  rreegguullaarr --        --      

bb))  wwaattcchh 666611 1177

cc))  pprroobblleemm 1122  995500 99  112277

- sub-standard 4 060    -  

- doubtful 1 303 1 540

- lost 7 587 7 587

TToottaall  vvaalluuee  ooff  sseeccuurriittyy  rreeccooggnniizzeedd  wwhheenn  sseettttiinngg  ssppeecciiffiicc  pprroovviissiioonnss  

ffoorr  rreecceeiivvaabblleess  ffrroomm  ppuubblliicc  sseeccttoorr 1133  661111 99  114444

NNOOTTEE  44GG

BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  ffrroomm  tthhee  ppuubblliicc  sseeccttoorr 22000022 22000011

aa))  rreegguullaarr --        --      

bb))  wwaattcchh --        ((7722))

cc))  pprroobblleemm ((88  995511)) ((88  668822))

- sub-standard (425) -  

- doubtful (43) (200)

- loss (8 483) (8 482)

TToottaall  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  ffrroomm  tthhee  ppuubblliicc  sseeccttoorr ((88  995511)) ((88  775544))

NNOOTTEE  44HH

MMoovveemmeenntt  iinn  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  ffrroomm  ppuubblliicc  sseeccttoorr 22000022 22000011

11..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  ffrroomm  ppuubblliicc  sseeccttoorr  

aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd ((88  775544)) ((33  446677))

aa))  iinnccrreeaassee  ((dduuee  ttoo)) ((99  224499)) ((55  772244))

- charge to the profit and loss account (9 249) (5 724)

bb))  uuttiilliizzaattiioonn  88  330011 --        

- write-off, write down and lapse 8 301 -    

cc))  rreelleeaassee  775511 443377

- release in revenue 751 437

22..  BBaallaannccee  ooff  pprroovviissiioonnss  ffoorr  rreecceeiivvaabblleess  ffrroomm  ppuubblliicc  sseeccttoorr  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((88  995511)) ((88  775544))

3. Balance of provisions for receivables from public sector 

at the end of the period, in line with applicable regulations ((99  008822)) ((88  771144))

The amount of irregular receivables does not exceed 10% of the balance sheet total.

The analysis of  the required  provisioning level for all the receivables should take into account general risk 

provisions which constitute a collateral for watch receivables.  In the comparable period it amounted to PLN (87,537)k.  

The data displayed in the notes also cover receivables from the subsidiaries and associates which 

are not consolidated with the bank on line-by-line basis.
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NNOOTTEE  55

AAmmoouunnttss  dduuee  oonn  sseeccuurriittiieess  ppuurrcchhaasseedd  wwhhiicchh  aarree  ssuubbjjeecctt  

ttoo  rreeppuurrcchhaassee  aaggrreeeemmeenntt 22000022 22000011

a) from financial sector 994    -   

b) from non-financial sector 37 000 43 736

c) from public sector -    -    

d) interest -    -    

TToottaall  aammoouunnttss  dduuee  oonn  sseeccuurriittiieess  ppuurrcchhaasseedd  wwhhiicchh  aarree  ssuubbjjeecctt  

ttoo  rreeppuurrcchhaassee  aaggrreeeemmeenntt 3377  999944 4433  773366

Securites purchased under reverse repo agreements are disclosed separately from other securities. Therefore, 

the value of securities included in Notes 11A and 11B has been decreased by respective amounts as displayed in Note 5.

NNOOTTEE  66AA

DDeebbtt  sseeccuurriittiieess 22000022 22000011

a) issued by central banks, of which: 1 031 328 1 062 878

- bonds in foreign currencies -    -    

b) issued by other banks, of which: -    -    

- expressed in foreign currencies -    -    

c) issued by other financial entities, of which: -    -    

- in foreign currencies -    -    

d) issued by non-financial entities, of which: 30 778 92 605

- expressed in foreign currencies 25 634 22 007

e) issued by the State budget, of which: 4 771 019 2 793 013

- in foreign currencies -    -    

f) issued by local budget, of which: 56 943 73 713

- in foreign currencies -    -    

g) repurchased own debt securities -    -    

TToottaall  ddeebbtt  sseeccuurriittiieess 55  889900  006688 44  002222  220099

NNOOTTEE  66BB

DDeebbtt  sseeccuurriittiieess  ((bbyy  ttyyppee)) 22000022 22000011

11..  IIssssuueedd  bbyy  tthhee  SSttaattee  bbuuddggeett,,  ooff  wwhhiicchh:: 44  777711  001199 22  779933  001133

a) bonds 2 573 556 2 275 455

b) Treasury bills 2 152 585 517 558

c) other (by type): 44 878    -    

- restructuring bonds 44 878    -    

22..  IIssssuueedd  bbyy  ddoommiinnaanntt  eennttiittyy,,  ooff  wwhhiicchh:: --        --        

a) bonds -    -    

b) other (by type): -    -    

33..  IIssssuueedd  bbyy  ssiiggnniiffiiccaanntt  iinnvveessttoorr,,  ooff  wwhhiicchh:: --        --        

a) bonds -    -    

b) other (by type): -    -    

44..  IIssssuueedd  bbyy  ssuubbssiiddiiaarriieess,,  ooff  wwhhiicchh:: --        --        

a) bonds     -    -    

b) other (by type): -    -    

55..  IIssssuueedd  bbyy  jjooiinntt--vveennttuurreess,,  ooff  wwhhiicchh:: --        --        

a) bonds -    -    

b) other (by type): -    -    

PLNk

PLNk

PLNk
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66..  IIssssuueedd  bbyy  aassssoocciiaatteess,,  ooff  wwhhiicchh:: --        --        

a) bonds -    -    

b) other (by type): -    -    

77..  IIssssuueedd  bbyy  ootthheerr  eennttiittiieess,,  ooff  wwhhiicchh:: 11  111199  004499 11  222299  119966

a) bonds 1 091 704 1 084 401

- NBP bonds 1 003 983 963 545

- municipal bonds 56 943 73 651

- commercial bonds 30 778 47 205

b) other (by type): 27 345 144 795

- NBP bills 27 345    99 334

- commercial bills -    45 461

TToottaall  ddeebbtt  sseeccuurriittiieess 55  889900  006688 44  002222  220099

As at 31 December 2002 Treasury bonds of  PLN 98,927k were accepted as a collateral for the Bank Guarantee Fund.

NNOOTTEE  66CC

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  sseeccuurriittiieess 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 44  002222  220099 44  661111  772233

- valuation through capital - opening balance adjustment 21 133 -    

- companies consolidated for the first time - opening balance adjustment 5 516 -    

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  aafftteerr  aaddjjuussttmmeenntt 44  004488  885588 44  661111  772233

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 4477  442222  660055 3355  883388  999922

- increase in the value of NBP bills 3 687 424 18 006 561

- increase in the value of Government bonds 32 121 633 7 790 640

- increase in the value of NBP bonds 60 360 51 316

- increase in the value of Treasury  bills 11 528 748 9 122 047

- increase in the value of other debt securities 16 511 866 996

- release of provisions 1    1 432

- other  /purchase/ 7 928    -    

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) ((4455  558811  339955)) ((3366  442288  550066))

- purchase/sale of monetary bills (3 759 413) (18 553 042)

- purchase/sale of Government bonds (31 803 183) (7 970 143)

- purchase/sale of monetary NBP bonds (19 921) (59 440)

- purchase/sale of Treasury bills (9 902 723) (8 966 088)

- purchase/sale of other debt securities (30 365) (875 216)

- charges to provision (20 172) (4 577)

- commercial bills tansfer to receivables (45 618) -    

- other -    -    

BBaallaannccee  ooff  ddeebbtt  sseeccuurriittiieess  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 55  889900  006688 44  002222  220099

NNOOTTEE  77AA

SShhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

a) in banks -    22 892

b) in other entities of financial sector 1 680 58 285

c) in entities of non-financial sector -    3 195

TToottaall  sshhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 11  668800 8844  337722

PLNk
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NNOOTTEE  77BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  

vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 8844  337722 4477  555533

- valuation through capital - opening balance adjustmnet 16 759 -      

- companies consolidated for the first time - opening balance adjustment 14 021 -      

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  aafftteerr  aaddjjuussttmmeenntt 111155  115522 4477  555533

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 4411  225500 5588  667766

- purchase 27 758 5 504

- release of provisions -      15 488

- paid up stake in the limited partnership company -      37 684

- current revaluation 11 714 -      

- other 1 778 -      

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) ((115544  772222)) ((2211  885577))

- sale -      (19 456)

- current revaluation (121 878) -      

- release of provisions (32 844) (2 401)

BBaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 11  668800 8844  337722

NNOOTTEE  88AA

SShhaarreess  oorr  iinntteerreessttss  iinn  jjooiinntt--vveennttuurreess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

a) in banks -      -      

b) in other entities of financial sector -      -      

c) in entities of non-financial sector -      -      

TToottaall  sshhaarreess  oorr  iinntteerreessttss  iinn  jjooiinntt--vveennttuurreess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd --            --            

NNOOTTEE  88BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  jjooiinntt--vveennttuurreess  

vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --            --            

aa))  iinnccrreeaassee  ((dduuee  ttoo))      --            --            

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) --            --            

BBaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  jjooiinntt--vveennttuurreess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd --            --            

NNOOTTEE  99AA

SShhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

a) in banks -      -      

b) in other entities of financial sector 54 869 42 480

c) in entities of non-financial sector 2 998 4 927

TToottaall  sshhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd 5577  886677 4477  440077

NNOOTTEE  99BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  

uunnddeerr  eeqquuiittyy  mmeetthhoodd 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  4477  440077 99  889900

- valuation through capital - opening balance adjustment 6 916 -    

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  aafftteerr  aaddjjuussttmmeenntt 5544  332233 99  889900

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 33  554444 4433  996622

PLNk

PLNk
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- purchase 3 000    7 204

- release of provisions 544 3 118

- revaluation -    7

- reclassification -    33 633

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) --        ((66  444455))

- sale -    (4 370)

- current revaluation -    -    

- charge to provisions -    (2 075)

BBaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  uussiinngg  

aann  eeqquuiittyy  mmeetthhoodd  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 5577  886677 4477  440077

PLNk
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a b c d e f g h i j k l

name (company) of the 
entity and its legal status

regis-
tered
office

business

type of the capital
link (subsidiary,
interdependent,
associated with

indication of direct
or indirect links)

applied consolida-
tion method / val-
uation using an

equity method or
indication that the
entity is not sub-
ject to consolida-
tion / valuation
using an equity

method

date of taking up
control / joint control
/ gaining significant

influence

value of
shares / inte-
rests at pur-
chase price

total adjust-
ments for

revaluation

balance sheet
value of

shares / inte-
rests

% 
shareholding

number of
votes at AGM

other
than indi-
cated in j)
or k) con-
trol basis

/ joint
control /

significant
influence

1
BZ WBK NieruchomoÊci
S.A.

Poznaƒ
completion organisation 
of various events, 
catering and hotel services

subsidiary not consolidated 07.1998 103 (18) 85 99,99 99,99

2
Brytyjsko-Polskie
Towarzystwo Finansowe
WBK-CU Sp. z o.o.

Poznaƒ
distribution of insurance
products

subsidiary not consolidated
02.1993 

associated
06.1993 subsidiary

218 270 488 60,00 60,00

3
Projekty Bankowe 
Polsoft Sp. z o.o.

Poznaƒ IT services subsidiary not consolidated 12.1996 102 1 787 1 889 51,00 51,00

4
POLFUND - Fundusz
Por´czeƒ Kredytowych S.A.

Szczecin

providing lending 
guarantees, investing funds
vested in companies and
their management

associated not consolidated 8.2001 8 000 408 8 408 50,00 50,00

5 WESTFUND Ltd
Dublin,
Ireland

investment fund manage-
ment services

associated not consolidated 07.1995 172 1 754 1 926 33,67 33,67

6 eCard S.A. Warsaw
software development, data
processing, data bases,
other activities related to IT

associated not consolidated 11.2000 3 171 (3 171) 0 28,57 28,57

7 LZPS PROTEKTOR S.A. Lublin
production of protective, mili-
tary and ordinary footwear

associated not consolidated 12.2001 1 605 (532) 1 073 21,80 21,80

8 NFI Magna Polonia S.A. Warsaw

buying securities issued by
State Treasury, buying or
taking up interests or shares
in entities registered and
operating in Poland

associated not consolidated 06.2001 42 073 1 755 43 828 21,57 21,57

TToottaall 5555  444444 22  225533 5577  669977

SShhaarreess  oorr  iinntteerreessttss  iinn  ssuubboorrddiinnaatteedd  eennttiittiieess

Moreover, the following consolidation transfers were made in the balance sheet value of shares and interests in subordinated entities in order to state properly the positive and negative goodwill of the companies in the consolidated financial statements:
- LZPS Protektor S.A. - PLN 1,022k
- NFI Magna Polonia S.A. - PLN 1,612k
As a result of elimination of unrealised profit in the Group, the value of interests in Polsoft was also decreased by PLN (784)k

3311  DDeecceemmbbeerr  22000022

NNOOTTEE 1100AA  PLNk
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a m n o p r s t

name of entity (and its
legal status)

the entity’s equity, of which:

other own funds of which:
liabilities of entity of which: receivables of entity, of which:

total
assets

income
from
sales

value of
shares

interests
not paid
by the
issuer

dividend
received
or due for
the last

account-
ing year

Lp.
share
capital

unpaid
share
capital

supple-
mentary
capital

retained
profit

(uncov-
ered loss)
from pre-

vious
years

profit
(loss) net

short-
term

long-term
short-
term

long-term

1
BZ WBK NieruchomoÊci
S.A.

86 100 - 8 (22) - (22) 130 116 14 32 32 - 226 932 - 8

2
Brytyjsko-Polskie
Towarzystwo Finansowe
WBK-CU Sp. z o.o.

813 350 - 417 46 12 28 449 424 25 521 521 - 1 299 6 054 - 46

3
Projekty Bankowe 
Polsoft Sp. z o.o. 5 925 200 - 1 288 4 437 - 4 437 2 031 2 031 - 5 056 5 056 - 8 258 25 926 - 3 031

4
POLFUND - Fundusz
Por´czeƒ Kredytowych
S.A.**

10 816 16 000 (6 000) - 816 - 816 6 6 - 3 3 - 10 823 318 - -

5
International Westfund
Holdings Ltd. (as at 31
December 2001)*

9 183 591 - - 8 592 7 323 300 280 280 - 9 9 - 9 183 - - 1 250

6 eCard S.A. (1 146) 8 350 - 2 750 (12 246) (7 301) (4 945) 3 526 604 2 922 738 738 - 2 388 981 - -

7
LZPS Protektor S.A. (as
at March 2002)

9 611 5 016 - 4 699 (104) - (3 386) 12 605 12 605 - 5 987 5 987 - 25 318 20 542 - -

8
NFI Magna Polonia S.A.
(as at 30 Seprember
2002)

210 669 3 006 - 203 340 4 323 (9 625) 18 940 3 711 3 711 - 16 297 16 297 - 215 502 921 - -

* data converted into PLN according to the average NBP exchange rate of GBP as at 31 December 2001which equalled PLN 5,7722 
** the valuation made as at 31 December 2002 takes account of the portion of equity capital paid up in December 2002 

SShhaarreess  oorr  iinntteerreessttss  iinn  ssuubboorrddiinnaatteedd  eennttiittiieess

3311  DDeecceemmbbeerr  22000022

NNOOTTEE  1100BB PLNk



93

Annual report 2002

NNOOTTEE  1111AA

SShhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess 22000022 22000011

aa))  iinn  eennttiittiieess  ooff  ffiinnaanncciiaall  sseeccttoorr 119999  552211 3322  335599

- short-term 1 563 472

- long-term 197 958 31 887

bb))  iinn  eennttiittiieess  ooff  nnoonn--ffiinnaanncciiaall  sseeccttoorr 4400  552222 6611  776688

- short-term 5 185 4 123

- long-term 35 337 57 645

TToottaall  sshhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess 224400  004433 9944  112277

NNOOTTEE  1111BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd      9944  112277 115588  774444

- valuation through capital - opening balance adjustment 165 763 -    

- companies consolidated for the first time - opening balance adjustment 5 226 -    

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  aafftteerr  aaddjjuussttmmeenntt 226655  111166 115588  774444

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 332222  008888 112266  552277

- purchase 316 315 86 691

- release of provisions -    34 917

- current revaluation 5 348 2 787

- current reclassification  -    9    

- other 425    2 123

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) ((334477  116611)) ((119911  114444))

- sale (343 102) (140 697)

- revaluation (1 335) (2 539)

- current reclassification (1 492) (43 517)

- charges to provisions (1 232) (4 263)

- other -    (128)

BBaallaannccee  ooff  sshhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 224400  004433 9944  112277

PLNk

PLNk
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SShhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess

No

a b c d e f g h i

name (company) of the entity 
and its legal status

registered
office

business
balance sheet

value of shares
/interests

% shareholding
number of

votes at AGM
own funds, of

which:
- share capital

value of shares
/interests in the

entity unpaid
by the issuer

received or due
dividends from

the entity for the
last accounting

year

1 Euroad-Leasing Sp. z o.o.*** Warsaw debt trading 400 37,50 35,91 1 078 1 065 - -

2 Polmo Gniezno Sp. z o.o.*** Gniezno metal products manufacturing 10 18,46 18,46 2 474 2 258 - -

3 Krajowa Izba Rozliczeniowa S.A.** Warsaw National Clearing House 625 11,48 11,48 71 273 5 445 - 1 250

4
Commercial Union Polska Towarzystwo
Ubezpieczeƒ na ˚ycie S.A.***

Warsaw life insurance 173 167 10,00 10,00 723 635 82 500 821 17 383

5
Commercial Union Polska Towarzystwo
Ubezpieczeƒ Ogólnych S.A.***

Warsaw property insurance 2 119 10,00 10,00 30 609 20 000 - -

6
Commercial Union Powszechne
Towarzystwo Emerytalne BPH, CU,
WBK S.A.**

Warsaw
establishing and managing pen-
sion funds  and representing them
to third parties

21 013 10,00 10,00 128 049 137 000 - -

7 TIM S.A.*** Wroc∏aw wholesale trading 937 9,29 9,29 21 622 3 579 - -

8 Gorzowski Rynek Hurtowy S.A.*** Gorzów wholesale market organization 50 5,70 5,70 N/A 9 580 - -

9 AWSA Holland II B.V. Poznaƒ

holding interests in Autostrada
Wielkopolska S.A. (established to
build and operate a highway at the
section Swiecko-Konin)

24 962 5,44 5,44 N/A 72 - -

10 Biuro Informacji Kredytowej S.A.*** Warsaw
collecting and providing access to
information on banks’ borrowers

800 5,14 5,14 4 796 15 550 - -

11 Other 15 939

TToottaall 224400  002222

* equity of the entity disclosed based on data as at  30 June 2002
** equity of the entity disclosed based on data as at 30 September 2002
*** equity of the entity disclosed based on data as at 31 December 2001

As a result of elimination of losses on the sale of GBH S.A. the value of interests was increased by PLN 20k

31 December 2002

NNOOTTEE  1111CC PLNk
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NNOOTTEE  1122AA

OOtthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss  ((bbyy  ttyyppee)) 22000022 22000011

a) pre-emptive rights -    -    

b) derivative rights 225 961    470 764

c) other (by type) 14 842 9 545

- trust funds units 14 842 9 545

TToottaall  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss 224400  880033 448800  330099

NNOOTTEE  1122BB

OOtthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss  22000022 22000011

a) short-term 1 627    -    

b) long-term 239 176 480 309

TToottaall  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaannaacciiaall  aasssseettss  224400  880033 448800  330099

NNOOTTEE  1122CC

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  448800  330099 443366  332288

- valuation through capital  - opening balance adjustment 363 -    

- companies consolidated for the first time - opening balance adjustment 2 924 -    

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  aafftteerr  aaddjjuussttmmeenntt  448833  559966 443366  332288

aa))  iinnccrreeaassee  ((dduuee  ttoo))  88  449988        440077  003300

- purchase 8 222    144 036

- option-related premium settlement -    37 325

- increase in value of  SWAP points 140 225 669

- other 136 -    

bb))  ddeeccrreeaassee  ((dduuee  ttoo))  ((225511  229911)) ((336633  004499))

- sale (5 573) (363 049)

- option-related premium settlement (20 302) -    

- decrase in value of  SWAP points (224 501) -    

- revaluation (915) -    

BBaallaannccee  ooff  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  224400  880033 448800  330099

NNOOTTEE  1122DD

OOtthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 223311  773377 447744  996699

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 99  006666        55  334400        

b1. unit / currency EURk 2 079    754    

PLNk 8 358    2 656    

b1. unit / currency USDk 167    674    

PLNk 642    2 684    

other currencies (PLNk) 66    -    

TToottaall  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss 224400  880033 448800  330099

NNOOTTEE  1133AA

FFiinnaanncciiaall  aasssseettss 22000022 22000011

a) financial assets held for trading 2 115 462 726 568

b) granted loans, advances and the company’s own debt - not for trading 1 187 337 1 536 286

c) financial assets held to maturity 1 447 516 1 464 668

PLNk

PLNk

PLNk

PLNk

PLNk



96

d) financial assets available-for-sale 1 454 185 530 138

e) other * 17 677 536 20 236 598

TToottaall  ffiinnaanncciiaall  aasssseettss  ((ggrroossss))  2233  888822  003366 2244  449944  225588

PPrroovviissiioonn  ffoorr  ffiinnaanncciiaall  aasssseettss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  ((991122  996677)) ((11  115544  885577))

TToottaall  ffiinnaanncciiaall  aasssseettss    2222  996699  006699 2233  333399  440011

* ”Other financial assets“ include: cash, receivables from financial, non-financial and budget sector, 

repo transactions, settlements of securities, derivatives and  SWAPs. 

NNOOTTEE  1133BB

FFiinnaanncciiaall  aasssseettss  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 1188  779977  992288 1166  331122  222266

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 55  008844  110088 88  118822  003322

b1. unit/currency EURk 553 471 746 724

PLNk 2 225 029 2 630 293

b2. unit/currency USDk 412 256    1 268 541

PLNk 1 582 566    5 056 791

b3. unit/currency GBPk 2 104    1 948

PLNk 13 004    11 243

b4. unit/currency CHFk 407 414    111 651

PLNk 1 127 516    265 284

b5. unit/currency FRFk 10 494

PLNk 5 634

other currencies (in PLN)-k 135 993 212 787

TToottaall  ffiinnaanncciiaall  aasssseettss 2233  888822  003366 2244  449944  225588

NNOOTTEE  1133CC

FFiinnaanncciiaall  aasssseettss  hheelldd  ffoorr  ttrraaddiinngg  ((bbyy  mmaarrkkeettaabbiilliittyy)) 22000022 22000011

AA..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy,,  lliisstteedd  oonn  ssttoocckk  eexxcchhaannggee  ((bbaallaannccee  sshheeeett  vvaalluuee)) 665588  119999 119966  662288

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 44  330099 44  223344

- fair value 4 309 4 335

- market value 4 309 4 335

- value at purchase price 5 478 4 597

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 665533  889900 119922  339944

- fair value      653 890 193 449

- market value 653 890 193 449

- value at purchase price 639 248 187 908

cc))  ootthheerr  --  bbyy  ttyyppee    ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

c1) ... -    -

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

BB..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy  lliisstteedd  oonn  ooffff  ssttoocckk--eexxcchhaannggee  mmaarrkkeettss  

((bbaallaannccee  sshheeeett  vvaalluuee)) 11  445555  009988 338855  779955

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 1166 2200

- fair value 16 20

- market value 16 20

- value at purchase price 28 29

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 5588 6622
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- fair value 58 62

- market value 58 62

- value at purchase price 57 62

cc))  ootthheerr  --  bbyy  ttyyppee  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 11  445555  002244 338855  771133

c1. Treasury bills 1 427 679 286 379

- fair value 1 427 679 290 407

- market value 1 427 679 290 407

- value at purchase price 1 394 947 283 750

c2. monetary bills 27 345    99 334

- fair value 27 345    99 334

- market value 27 345    99 334

- value at purchase price 27 217    99 114

CC..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy,,  nnoott  lliisstteedd  oonn  rreegguullaatteedd  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) --        114444  114455

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        9988  668844

- fair value -    99 830

- market value -    99 830

- value at purchase price -    96 894

cc))  ootthheerr  --  bbyy  ttyyppee    ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        4455  446611

c1. commercial bills -    45 461

- fair value -    45 618

- market value -    45 618

- value at purchase price -    45 204

DD..  WWiitthh  lliimmiitteedd  mmaarrkkeettaabbiilliittyy  ((bbaallaannccee  sshheeeett  vvaalluuee)) 22  116655 --        

aa))  sshhaarreess  aanndd  iinntteerreessttss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 22  116655 --        

- fair value 2 165 -    

- market value 2 165 -    

- value at purchase price 2 130 -    

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

cc))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

c1. ... -    -    

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

TToottaall  vvaalluuee  aatt  ppuurrcchhaassee  pprriiccee 22  006699  110055 771177  555588

VVaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 772255  771100 771177  555588

TToottaall  rreevvaalluuaattiioonn  aaddjjuussttmmeennttss  ((ffoorr  tthhee  ppeerriioodd)) 11  338899  775522 99  001100

TToottaall  bbaallaannccee  sshheeeett  vvaalluuee 22  111155  446622 772266  556688
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NNOOTTEE  1133DD

FFiinnaanncciiaall  aasssseettss  hheelldd  ttoo  mmaattuurriittyy  ((bbyy  mmaattuurriittyy)) 22000022 22000011

AA..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy,,  lliisstteedd  oonn  ssttoocckk  eexxcchhaannggeess  ((bbaallaannccee  sshheeeett  vvaalluuee)) 11  337722  661144 11  227777  665533

aa))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 11  337722  661144 11  227777  665533

- revaluation adjustments (for the period) 140 986 113 245

- value at the beginning of the period 1 231 628 1 164 408

- value at purchase price 1 277 196 1 164 408

bb))  ootthheerr  --  bbyy  ttyyppee    ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

b1. ... -    -    

- revaluation adjustments (for the period)           -    -    

- value at the beginning of the period -    -    

- value at purchase price -    -    

BB..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy  lliisstteedd  oonn  ooffff  ssttoocckk--eexxcchhaannggee  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) 44  228866 3366  663311

aa))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- revaluation adjustments (for the period)     -    -    

- value at the beginning of the period -    -    

- value at purchase price -    -    

bb))  ootthheerr  --  bbyy  ttyyppee  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 44  228866 3366  663311

b1. Treasury bills 4 286 36 631

- revaluation adjustments (for the period) (81 869) 1 546

- value at the beginning of the period 86 155 35 085

- value at purchase price 4 167 35 085

CC..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy,,  nnoott  lliisstteedd  oonn  rreegguullaatteedd  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) 4444  887788 110044  337788

aa))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 4444  887788 110044  337788

- revaluation adjustments (for the period) 1 544 5 292

- value at the beginning of the period 43 334 99 086

- value at purchase price 43 334 99 086

bb))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

b1. commercial bills -    -    

- revaluation adjustments (for the period) -    -    

- value at the beginning of the period -    -    

- value at purchase price -    -    

DD..  WWiitthh  lliimmiitteedd  mmaarrkkeettaabbiilliittyy  ((bbaallaannccee  sshheeeett  vvaalluuee)) 2255  773388        4466  000066        

aa))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 2255  773388        --        

- revaluation adjustments (for the period) -    -    

- value at the beginning of the period 25 738    -    

- value at purchase price 25 225    -    

bb))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        4466  000066

b1. Treasury bills -    46 006

- revaluation adjustments (for the period) -    4 119

- value at the beginning of the period -    41 887

- value at purchase price -    41 887

TToottaall  vvaalluuee  aatt  ppuurrcchhaassee  pprriiccee 11  334499  992222 11  334400  446666

VVaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 11  338866  885555 11  334400  446666

TToottaall  rreevvaalluuaattiioonn  aaddjjuussttmmeennttss  ((ffoorr  tthhee  ppeerriioodd)) 6600  666611 112244  220022

TToottaall  bbaallaannccee  sshheeeett  vvaalluuee 11  444477  551166 11  446644  666688
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NNOOTTEE  1133EE

FFiinnaanncciiaall  aasssseettss  aavvaaiillaabbllee  ffoorr  ssaallee  ((bbyy  mmaarrkkeettaabbiilliittyy)) 22000022 22000011

AA..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy  lliisstteedd  oonn  ssttoocckk--eexxcchhaannggee  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) 441122  446677 333388  666677

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 4488  777700 3399  772255

- fair value 48 770 42 598

- market value 39 169 42 598

- value at purchase price 46 523 51 318

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 336633  669977 229988  994422

- fair value  363 697 328 579

- market value 363 697 328 579

- value at purchase price 285 174 264 121

cc))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

c1. ... -    -    

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

BB..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy  lliisstteedd  oonn  ooffff  ssttoocckk--eexxcchhaannggee  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) 662211  669944 --        

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

cc))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 662211  669944 --        

c1. Treasury bills 621 694 -    

- fair value 621 694 -    

- market value 621 694 -    

- value at purchase price 578 196 -    

CC..  WWiitthh  uunnlliimmiitteedd  mmaarrkkeettaabbiilliittyy,,  nnoott  lliisstteedd  oonn  rreegguullaatteedd  

mmaarrkkeettss  ((bbaallaannccee  sshheeeett  vvaalluuee)) 332211  000066 119911  440055

aa))  sshhaarreess  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 221188  660033 8866  990077

- fair value 218 603 87 728

- market value 218 603 87 728

- value at purchase price 86 509 94 035

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 6611  992255 --        

- fair value 61 925 -    

- market value 61 925 -    

- value at purchase price 78 941 -    

cc))  ootthheerr  --  bbyy  ccaatteeggoorryy  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 4400  447788 110044  449988

c1. shares 25 636 57 217

- fair value 25 636 57 217

- market value 25 846 57 217

- value at purchase price 23 399 59 343

c2. shares in limited liability partnerships -    37 736
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- fair value -    42 048

- market value -    42 048

- value at purchase price -    42 048

c3. trust funds units 14 842 9 545

- fair value 14 842 9 545

- market value 14 842 9 545

- value at purchase price 15 076 9 545

DD..    WWiitthh  lliimmiitteedd  mmaarrkkeettaabbiilliittyy  ((bbaallaannccee  sshheeeett  vvaalluuee)) 9999  001188 6666

aa))  sshhaarreess  aanndd  iinntteerreessttss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: 9911 6666

- fair value 91 66

- market value 91 66

- value at purchase price 91 66

bb))  bboonnddss  ((bbaallaannccee  sshheeeett  vvaalluuee)):: --        --        

- fair value -    -    

- market value -    -    

- value at purchase price -    -    

c) other - by category (balance sheet value): 98 927    -    

c1. treasury bills 98 927    -    

- fair value 98 927    -    

- market value 98 927    -    

- value at purchase price 96 009    -    

TToottaall  vvaalluuee  aatt  ppuurrcchhaassee  pprriiccee 11  220099  991188 552200  447766

VVaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 668888  881188 552200  447766

TToottaall  rreevvaalluuaattiioonn  aaddjjuussttmmeennttss  ((ffoorr  tthhee  ppeerriioodd)) 776655  336677 99  666622

TToottaall  bbaallaannccee  sshheeeett  vvaalluuee 11  445544  118855 553300  113388

NNOOTTEE  1144AA

IInnttaannggiibbllee  aasssseettss 22000022 22000011

a) development work capitalized -    -    

b) goodwill -    592

c) patents, licences and similar intangibles, of which: 263 073 53 155

- software 259 655 48 920

d) other intangible assets 18 8 562

e) pre-payments for intangible assets 252    298

TToottaall  iinnttaannggiibbllee  aasssseettss 226633  334433 6622  660077
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aa))  vvaalluuee  ooff  iinnttaannggiibbllee  aasssseettss  aatt  tthhee  bbeeggiinnnniinngg  
ooff  tthhee  ppeerriioodd -- 114455  667799 113333  004400 111122  990055 1144  994466 229988        229933  996633

bb))  iinnccrreeaassee  ((dduuee  ttoo)) -- --        223399  661188 223388  112277 --        225522        223399  887700
- purchase - 234 354 233 072 -    251    234 605
- investment - -    298 99 -    -    298
- reclassification - -    2 875 2 875 - -    2 875
- gross value of consolidated companies - -    2 091    2 081 -    1    2 092    

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) -- --        ((333322)) ((999944)) ((99  552211)) ((229988)) ((1100  115511))
- liquidation - -    (332) (285) -    (332)
- transfer -    -    -    -    (9 521) -    (9 521)
- other -    -    - (709) - (298) (298)

dd))  ggrroossss  vvaalluuee  ooff  iinnttaannggiibbllee  aasssseettss  aatt  tthhee  eenndd  
ooff  tthhee  ppeerriioodd --        114455  667799 337722  332266 335500  003388 55  442255 225522        552233  668822

ee))  aaccccuummuullaatteedd  ddeepprreecciiaattiioonn  ((aammoorrttiizzaattiioonn))  aatt  
tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        ((114455  008877)) ((7788  002299)) ((6633  998855)) ((66  338844)) --        ((222299  550000))

ff))  ddeepprreecciiaattiioonn  ffoorr  tthhee  ppeerriioodd  ((wwiitthh  rreeggaarrdd  ttoo)) --        ((559922)) ((2277  661177)) ((2266  339988)) 997777 --        ((2277  223322))
- intangibles -    (592) (23 127) (22 008) (12) -    (23 731)
- depreciation of the openining balance 

of companies consolidated for the first time -    -    (952) (949) -    -    (952)
- sale and liquidation -    -    139 137 -    -    139
- capitalisation -    -    (1 302) (1 032) -    -    (1 302)
- release of provision -    -    500 -    -    500
- reclassification -    -    (2 875) (2 546) 989 -    (1 886)
- other -    -    - - - -    -

gg))  aaccccuummuullaatteedd  ddeepprreecciiaattiioonn  aatt  tthhee  eenndd  
ooff  tthhee  ppeerriioodd --        ((114455  667799)) ((110055  664466)) ((9900  338833)) ((55  440077)) --        ((225566  773322))

hh))  wwrriittee--ooffffss  dduuee  ttoo  ppeerrmmaanneenntt  lloossss  iinn  vvaalluuee  
aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        ((11  885566)) --        --        --        ((11  885566))
- increase -    -    (1 751) -    -    -    (1 751)
- decrease -    -    -    -    -    -    -    

ii))  wwrriittee--ooffffss  dduuee  ttoo  ppeerrmmaanneenntt  lloossss  iinn  vvaalluuee
aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        ((33  660077)) --        --        --        ((33  660077))

jj))  nneett  vvaalluuee  ooff  iinnttaannggiibbllee  aasssseettss  aatt  tthhee  eenndd  
ooff  tthhee  ppeerriioodd --        -- 226633  007733 225599  665555 1188 225522        226633  334433

NNOOTTEE 1144BB

MMoovveemmeennttss  iinnttaannggiibblleess  ((bbyy  ttyyppee))

costs of finished
development works

goodwill
Licences, patents

and similar assets,
of which:

software
other intangible

assets
prepayments for
intangible assets

Total intangible
assets

a b c d e
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NNOOTTEE  1144CC

IInnttaannggiibbllee  aasssseettss  ((oowwnneerrsshhiipp  ssttrruuccttuurree)) 22000022 22000011

a) Bank’s own 263 343 62 607

b) used on the basis of a rental, lease or other agreements, 

including a lease contract, of which: -    -    

TToottaall  iinnttaannggiibbllee  aasssseettss 226633  334433 6622  660077

NNOOTTEE  1155AA

GGooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess  22000022 22000011

a) goodwill - subsidiaries -    -    

b) goodwill  - jont-ventures  -    -    

c) goodwill - associates  - -    

TToottaall  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess    -- --        

NNOOTTEE  1155BB

CChhaannggeess  iinn  ggooooddwwiillll  --  ssuubbssiiddiiaarriieess  22000022 22000011

aa))    ggrroossss  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  --        1177  220088

bb))  iinnccrreeaassee  ((dduuee  ttoo))  --        --        

- valuation based on equity method -    -    

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        1177  220088

ee))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd    --        ((1155  224499))

ff))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  ffoorr  tthhee  ppeerriioodd  ((dduuee  ttoo)) --        ((11  995599))

- current goodwill write-down  -    (1 959)

gg))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        ((1177  220088))

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        00

NNOOTTEE  1155CC

CChhaannggeess  iinn  ggooooddwwiillll    --    jjooiinntt  vveennttuurreess      22000022 22000011

aa))  ggrroossss  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff    tthhee  ppeerriioodd  --        --        

bb))  iinnccrreeaassee  ((dduuee  ttoo))  --        --        

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        --        

ee))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd    --        --        

ff))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  ffoorr  tthhee  ppeerriioodd    ((dduuee  ttoo)) --        --        

gg))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        --        

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    --        --        

NNOOTTEE  1155DD

CChhaannggeess  iinn  ggooooddwwiillll    --    aassssoocciiaatteess  22000022 22000011

aa))  ggrroossss  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  --        --        

bb))  iinnccrreeaassee  ((dduuee  ttoo))  229955        --        

- valuation based on equity method 295    -    

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    229955        --        

ee))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd    --        --        

ff))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn    ffoorr  tthhee  ppeerriioodd    ((dduuee  ttoo)) ((229955)) --        

- as at the day of valuation based on equity method  (64) -    

PLNk
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- current goodwill write-down  (231) -    

gg))  ggooooddwwiillll  wwrriitttteenn  ddoowwnn  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    ((229955)) --        

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd    00 --        

Goodwill arising from consolidation as shown in Note 15B refers to eCard S.A.

Goodwill of  eCard S.A. from consolidation as at the day of taking control by 

Bank Zachodni WBK S.A. (November 2000): 

1. purchase price of eCard shares paid by Bank Zachodni WBK S.A. PLN 1,600k 

2. net assets of eCard at market price as  at the day 

of taking  control by Bank Zachodni WBK S.A. PLN 4,568k 

3. Bank Zachodni WBK’s contribution to the eCard share capital 28,57 %

4. net assets as at the day of taking control by Bank Zachodni WBK S.A. 

in proportion to Bank Zachodni WBK's contribution to the eCard share capital PLN 1,305k 

5. goodwill from consolidation as at November 2000 PLN    295k 

Gross value as at 31.12.2002  PLN 295k

Amortization of goodwill from consolidation for the period from November 2000 to December 2002: 

as at the first consolidation day, i.e.  01.01.2002 PLN (64)k  

01.01.2002 - 31.12.2002 PLN (231)k

Total goodwill from consolidation of the company written down as at 31December 2002 PLN (295)

Net value of eCard S.A. from  consolidation 0

NNOOTTEE  1166AA

TTaannggiibbllee  ffiixxeedd  aasssseettss 22000022 22000011

TTaannggiibbllee  ffiixxeedd  aasssseettss

aa))  ffiixxeedd  aasssseettss,,  iinncclluuddiinngg:: 888866  007744 669933  883366

- land (including the title to perpetual usufruct) 4 406 4 994

- buildings, premises and objects of civil and water engineering 477 097 443 134

- technical devices and machines 387 098 221 742

- vehicles 9 253 9 384

of which: leased fixed assets in the opening balance  - -    

- other fixed assets 8 220 14 582

bb))  aasssseettss  uunnddeerr  ccoonnssttrruuccttiioonn 1166  335566 332299  221133

cc))  pprree--ppaayymmeennttss  ffoorr  aasssseettss  uunnddeerr  ccoonnssttrruuccttiioonn 1122 4477

TToottaall  ttaannggiibbllee  ffiixxeedd  aasssseettss 990022  444422 11  002233  009966
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aa))  vvaalluuee  ooff  ffiixxeedd  aasssseettss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 55  663377 556699  553399 552255  005500 1166  005522 6688  884455 11  118855  112233
- of which: leased fixed assets included in the opening balance -    -    -    - -    -

bb))  iinnccrreeaassee  ((dduuee  ttoo)) 11  337744 5500  661122 226666  446666 44  443300 99  883377 333322  771199
- reclassification 1 350 9 351 47    -    -    10 748
- transfers 24    40 651 253 554 -    8 835 303 064
- purchase -    237 3 649 943    324 5 153
- gross value of fixed assets consolidated for the first time -    373 2 427 659    678 4 137
- leasing -    -    6 789 2 828 -    9 617

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) ((11  882266)) ((1155  550088)) ((2244  228844)) ((11  559999)) ((55  880088)) ((4499  002255))
- sale (647) (7 764) (4 079) (1 460) (557) (14 507)
- liquidation -    (7 744) (17 792) (139) (2 158) (27 833)
- reclassification -    -    -    -    (2 875)    (2 875)
- free ownership transfer (1 179) -    (2 413) -    (218) (3 810)
- other -    -    - - - -

dd))  ggrroossss  vvaalluuee  ooff  ffiixxeedd  aasssseettss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 55  118855 660044  664433 776677  223322 1188  888833 7722  887744 11  446688  881177
ee)) aaccccuummuullaatteedd  ddeepprreecciiaattiioonn  ((aammoorrttiizzaattiioonn))

aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd ((664433)) ((110066  116622)) ((229911  999999)) ((66  666688)) ((5544  226633)) ((445599  773355))
ff))  ddeepprreecciiaattiioonn  ffoorr  tthhee  ppeerriioodd  ((wwiitthh  rreeggaarrdd  ttoo)) ((113366)) ((2200  113344)) ((8822  887788)) ((22  996622)) ((1100  339911)) ((111166  550011))

- depreciation (136) (23 049) (98 547) (3 529) (12 314) (137 575)
- accumulated depreciation of the companies consolidated 

for the first time at the beginning of the period -    (317) (1 353) (428) (409) (2 507)
- sale/ liquidation -    4 360 21 379 947 2 448 29 134
- reclassification - (989) - -    2 875    1 886
- capitalisation of  ICBS roll-out -    (90) - (10) (5) (105)
- decrease of write-off  (due to sale and liquidation) -    33    394    239    111    777    
- leasing -    (82) (4 751) (181) (3 097) (8 111)

gg))  aaccccuummuullaatteedd  ddeepprreecciiaattiioonn  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((777799)) ((112266  229966)) ((337744  887777)) ((99  663300)) ((6644  665544)) ((557766  223366))
hh))  wwrriittee--ooffffss  dduuee  ttoo  ppeerrmmaanneenntt  lloossss  iinn  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg

ooff  tthhee  ppeerriioodd --        ((2200  224433)) ((1111  330099)) --        --        ((3311  555522))
- increase -    - - -    -    -
- decrease -    18 993    6 052    -    -    25 045

ii))  wwrriittee--ooffffss  dduuee  ttoo  ppeemmaanneenntt  lloossss  iinn  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        ((11  225500)) ((55  225577)) --        --        ((66  550077))
jj))  nneett  vvaalluuee  ooff  ffiixxeedd  aasssseettss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 44  440066 447777  009977 338877  009988 99  225533 88  222200 888866  007744

NNOOTTEE  1166BB

Movements in fixed assets (by type)
land (including

perpetual
usufruct)

- buildings, pre-
mises and

objects of civil
and water engi-

neering

- technical
devices and

machines

- transportation
means

- other fixed
assets

Total fixed assets
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NNOOTTEE  1166CC

BBaallaannccee  sshheeeett  ffiixxeett  aasssseettss  ((oowwnneerrsshhiipp  ssttrruuccttuurree)) 22000022 22000011

a) Bank’s own assets 886 064 693 786

b) used on the basis of a rental, lease or other agreement, including 

a lease contract, of which: 10 50

- finance lease 10    50

- equipment -    -    

- cars -    -    

TToottaall  bbaallaannccee  sshheeeett  aasssseettss 888866  007744 669933  883366

NNOOTTEE  1166DD

FFiixxeedd  aasssseettss  ((ooffff--bbaallaannccee  sshheeeett)) 22000022 22000011

- used on the basis of a rental, lease or other agreement, including 

a lease contract, of which:

- value of land held under perpetual usufruct 18 017 14 150

- transportation means 4 641 6 958

- other equipment 42    7 302

- received for management and use free of charge -    -    

TToottaall  ooffff--bbaallaannccee  sshheeeett  aasssseettss 2222  770000 2288  441100

NNOOTTEE  1177AA

OOtthheerr  aasssseettss 22000022 22000011

a) assets taken-over - for sale 506 719

b) other, for which: 308 886 219 126

- sundry debtors 222 462 154 644

- settlements 61 211 14 602

- subordinated loans -    8 892

- loan from the Company Social Fund 22 892    24 432

- other 2 321 16 556

TToottaall  ootthheerr  aasssseettss 330099  339922 221199  884455

NNOOTTEE  1177BB

AAsssseettss  ttaakkeenn  oovveerr  --  ffoorr  ssaallee 22000022 22000011

a) assets under construction -    -    

b) real estate 86 85

c) other 420 634

TToottaall  aasssseettss  ttaakkeenn  oovveerr  --  ffoorr  ssaallee 550066 771199

NNOOTTEE  1177CC

MMoovveemmeenntt  iinn  aasssseettss  ttaakkeenn  oovveerr  --  ffoorr  ssaallee  22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 771199 889999

- real estate 85 86

- stocks 27 20

- other 607 793

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 226666 553311

- exchanged for debts -      360

- release of provisions 266 83

- other -      88
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bb))  ddeeccrreeaassee  ((dduuee  ttoo)) ((447799)) ((771111))

- sale (479) (575)

- charges to provisions -      (83)

- other -      (53)

BBaallaannccee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 550066 771199

- real estate 86 85

- stocks -      27

- other 420 607

NNOOTTEE  1177DD

MMoovveemmeennttss  iinn  aasssseettss  ttaakkeenn  oovveerr  --  ffoorr  ssaallee  iinn  ccoonnnneecctteedd  eennttiittiieess  ((bbyy  ttyyppee))  22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  ((bbyy  ttyyppee)) --        --        

- real estate  -    -    

- stocks -    -    

- other -    -    

aa))  iinnccrreeaassee  ((dduuee  ttoo)) --        --        

- assets taken-over  for debts   -    -    

- release of provisions  -    -    

bb))  ddeeccrreeaassee  ((dduuee  ttoo))  --        --        

- sale -    -    

- charges to provisions -    -    

- other -    -    

BBaallaannccee  ooff  aasssseettss  ttaakkeenn--oovveerr  ffoorr  ssaallee    iinn  ccoonnnneecctteedd  eennttiittiieess  

aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  ((bbyy  ttyyppee))    --        --        

- real estate  -    -    

- stocks -    -    

- other -    -    

NNOOTTEE  1188AA

PPrreeppaayymmeennttss 22000022 22000011

aa))  lloonngg--tteerrmm 443388  441111 220066  995522

- deferred income tax assets 438 411 206 952

- other pre-payments -    -    

bb))  sshhoorrtt--tteerrmm,,  ooff  wwhhiicchh:: 3300  338811 119900  335599

- deferred income tax asstets 1 488 169 629

- other pre-payments 22 318 20 594

- insurance settlements 5 927 -    

- costs paid in advance 648 136

TToottaall  pprreeppaayymmeennttss 446688  779922 339977  331111

NNOOTTEE  1188BB

MMoovveemmeenntt  iinn  ddeeffeerrrreedd  ttaaxx  aasssseettss 22000022 22000011

11..  AAsssseettss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd,,  ooff  wwhhiicchh    337766  558811 117788  001111

- companies consolidated for the first time - opening balance adjustment 4 003 -      

11..  AAsssseettss  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd,,  ooff  wwhhiicchh:: 338800  558844 117788  001111

a) assets that impact the financial result 380 584 178 011

- unrealized deposit interest 60 445 46 843

- unrealized liabilities due to derivatives 68 370 28 937
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- specific provisions which are non-taxable costs 174 100 57 707

- other provisions which are non-taxable costs 63 993 34 414

- settlement of loss  696 -      

- other 12 980 10 110

b) assets that impact shareholders’ equity -      -      

c) assets that impact goodwill or negative goodwill -      -      

22..  IInnccrreeaassee 8866  991188 220000  774455

a) assets that impact the financial result of the period in relation 

to negative timing differences 86 918 200 745

- tax assets of companies consolidated for the first time 

at the beginning of the period -      13 600

- specific provisions which are non-taxable costs 42 027 116 393

- unrealized liabilities due to derivatives 32 785 39 433

- provisions which are not-taxable costs 2 907 28 778

- taxable income due to leasing 8 361 -      

- unrealised deposit interest 4

- cost accruals -      -      

- deferred tax assets -      -      

- other 834 2 541

b) assets that impact the financial result of the period in relation to a tax loss -      -      

c) assets that impact the shareholders’ equity in relation 

to negative timing differences -      -      

d) assets that impact the shareholders’ equity in relation to a tax loss -      -      

e) assets that impact the goodwill or negative goodwill in relation 

to negative timing differences -      -      

33..  DDeeccrreeaassee ((2277  660033)) ((22  117755))

a) assets that impact the financial result of the period in relation 

to negative timing differences (27 193) (2 175)

- unrealized deposits interests (11 729) -      

-other provisions which are not-taxable cost (10 057) -      

- taxable income due to leasing -      -      

- release of cost accruals  -      -      

- deferred tax assets -      -      

- exchange differences -      -      

- other (5 407) (2 175)

- unrealised liabilities due to derivatives -      -      

b) assets that impact the financial result of the period in relation to a tax loss (410) -      

c) assets that impact the shareholders’ equity in relation 

to negative timing differences -      -      

d) assets that impact the shareholders’ equity in relation to a tax loss -      -      

e) assets that impact the goodwill or negative goodwill in relation 

to negative timing differences -      -      

44..  BBaallaannccee  ooff  ddeeffeerrrreedd  ttaaxx  aasssseettss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd,,  ooff  wwhhiicchh:: 443399  889999 337766  558811

a) assets that impact the financial result 439 899 376 581

- unrealized deposits interests (not paid) 48 720 60 443

- unrealised liabilities due to derivatives 101 155 68 370

- specific provisions which are non-taxable costs 216 127 174 100

- other provisions which are non-taxable cost 56 843 63 192
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- tax loss 286 -      

- tax on realized income due to leasing 8 361 -      

- other 8 407 10 476

b) assets that impact the shareholders’ equity -      -      

c) assets that impact the goodwill or negative goodwill -      -      

The calculation of deferred income tax assets as at 31 December 2002 takes account of the whole amount 

of  specific provisions that will decrease the tax base  in the future. Previously, only the provisions for loss debts 

and part of provisions for doubtful debts which were likely to be realized the next tax year were taken into consideration.

As at 31 December 2002 the negative timing differences resulting from in the use of specific provisions in the calculation 

of deferred  income tax assets amounted to  PLN 218,072 k. 

When calculating  deferred income tax assets as at 31 December 2002,  specific provisions were taken into account 

using the tax rate at which timing differences are expected to become realized. As at 31 December 2001 

the tax rate was applied which was to be binding in the next tax year. The impact of change in the income 

tax rates amounts to  PLN 7,003k.

NNOOTTEE  1188CC

OOtthheerr  pprreeppaayymmeennttss 22000022 22000011

aa))  pprreeppaayymmeennttss,,  ooff  wwhhiicchh:: 2288  889933 2200  773300

- costs paid in advance 15 033 19 870

- deferred income 7 296 550

- due to insurance 2 106 -    

- other 4 458 310    

bb))  ootthheerr  pprreeppaayymmeennttss,,  ooff  wwhhiicchh:: --        --        

-other -    -    

TToottaall  ootthheerr  pprreeppaayymmeennttss 2288  889933 2200  773300

NNOOTTEE  2211AA

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ttyyppee)) 22000022 22000011

aa))  ffuunnddss  iinn  aaccccoouunnttss  aanndd  ddeeppoossiittss,,  ooff  wwhhiicchh:: 22  111100  999977 11  885555  116699

- deposits of banks and other financial entities 1 776 550 1 683 621

bb))  llooaannss  aanndd  aaddvvaanncceess  rreecceeiivveedd 447755  998844 115566  771166

cc))  oowwnn  bbiillllss  ooff  eexxcchhaannggee --        --        

dd))  oowwnn  iissssuuee  ooff  sseeccuurriittiieess --        --        

ee))  ootthheerr  lliiaabbiilliittiieess  ((dduuee  ttoo)) 66  111122 1133  005588

- investment accounts of brokerage offices 3 7

- special purpose funds  53 7 118

- Company Social Fund -    -    

- other 6 056 5 933

ff))  iinntteerreesstt 1177  551155 66  446655

TToottaall  aammoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 22  661100  660088 22  003311  440088

a b c d

name of entity
loan value

interest rate maturity date
currency of the loan in PLN k

NNOOTTEE  1199

SSuubboorrddiinnaatteedd  llooaannss

- - - - -

PLNk
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NNOOTTEE  2211BB

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 777700  227722 113311  669977

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 11  882222  882211 11  889933  224466

- up to 1 month 756 544 1 538 440

- from 1 month to 3 months 376 202 52 466

- over 3 months to 1 year 280 451 192 526

- over 1 year to 5 years 264 424 67 732

- over 5 years to 10 years 145 200 42 082

- over 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 1177  551155 66  446655

TToottaall  aammoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 22  661100  660088 22  003311  440088

NNOOTTEE  2211CC

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 777700  227722 113311  669977

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  mmaattuurriittyy  ooff:: 11  882222  882211 11  889933  224466

- up to 1 month                  571 904 1 338 008

- from 1 month to 3 months 588 421 176 538

- from 3 months to 1 year 249 980 180 278

- from 1 year to 5 years 97 244 89 256

- over 5 years to 10 years 315 272 109 166

- over 10 years to 20 years -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 1177  551155 66  446655

TToottaall  aammoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 22  661100  660088 22  003311  440088

NNOOTTEE  2211DD

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 11  770055  113377 11  007788  888833

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 990055  447711 995522  552255

b1. unit/currency USD 118 867 196 079

PLNk 456 305 781 631

b2. unit/currency EUR 109 094 46 119

PLNk 438 580 162 427

other currencies (in PLNk) 10 586 8 467

TToottaall  aammoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 22  661100  660088 22  003311  440088

NNOOTTEE  2211EE

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr  22000022 22000011

a) to subsidiaries valued under equity method 642 32 705

b) to other entities 2 609 966 1 998 703

TToottaall  aammoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr    22  661100  660088 22  003311  440088
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NNOOTTEE  2222AA

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccaatteeggoorryy)) 22000022 22000011

aa))  ffuunnddss  iinn  aaccccoouunnttss  aanndd  ddeeppoossiittss 1166  118811  220077 1177  444488  992211

bb))  llooaannss  aanndd  aaddvvaanncceess  rreecceeiivveedd --        --        

cc))  oowwnn  bbiillllss  ooff  eexxcchhaannggee --        --        

dd))  oowwnn  iissssuuee  ooff  sseeccuurriittiieess --        --        

ee))  ootthheerr  lliiaabbiilliittiieess 88  557733 1100  113399

- liabilities in the clearing /settlement process 8 573 10 139

ff))  iinntteerreesstt 116688  779955 223311  555588

TToottaall  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1166  335588  557755 1177  669900  661188

NNOOTTEE  2222BB

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ssaavviinnggss  ddeeppoossiittss  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess --        --        

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: --        22

- up to 1 month -    -    

- from 1 month to 3 months -    -    

- from 3 months to 1 year -    -    

- from 1 year to 5 years -    1

- over 5 years to 10 years -    1

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt --        --        

TToottaall  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ssaavviinnggss  ddeeppoossiittss --        22

NNOOTTEE  2222CC

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ssaavviinnggss  ddeeppoossiittss  ((bbyy  oorrggiinnaall  mmaattuurriittyy))  22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess --        --        

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  mmaattuurriittyy  ooff:: --        22

- up to 1 month   -    -    

- from 1 month to 3 months -    2

- from 3 months to 1 year -    -    

- from 1 year to 5 years -    -    

- over 5 years to 10 years -    -    

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt --        --        

TToottaall  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ssaavviinnggss  ddeeppoossiittss --        22

NNOOTTEE  2222DD

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ootthheerr  ((bbyy  mmaattuurriittyy))  22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 44  552211  556699 44  885566  002200

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 1111  666688  221111 1122  660033  003388

- up to 1 month              4 873 545 5 196 110

- from 1 month to 3 months 2 533 222 3 186 339

- from 3 months to 1 year 3 121 201 2 133 107
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- from 1 year to 5 years 831 616 1 753 590

- over 5 years to 10 years 308 627 333 892

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 116688  779955 223311  555588

TToottaall  ooff  ootthheerr  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  1166  335588  557755 1177  669900  661166

NNOOTTEE  2222EE

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  --  ootthheerr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 44  552211  556699 44  885566  002200

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  mmaattuurriittyy  ooff:: 1111  666688  221111 1122  660033  003388

- up to 1 month      3 358 146 3 670 073

- from 1 month to 3 months 2 666 716 4 421 244

- from 3 months to 1 year 3 166 570 4 012 936

- from 1 year to 5 years 2 165 512 498 785

- over 5 years to 10 years 311 267 -    

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 116688  779955 223311  555588

TToottaall  ooff  ootthheerr  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  1166  335588  557755 1177  669900  661166

NNOOTTEE  2222FF

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  ((bbyy  ccuurreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 1133  664411  004433 1144  990055  889944

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 22  771177  553322 22  778844  772244

b1. unit/currency USD 342 753 361 612

PLNk 1 315 760 1 441 496

b2. unit/currency EUR 324 154 353 771

PLNk 1 303 163 1 245 956

b3. unit/currency GBP 12 779 11 523

PLNk 78 977 66 509

other currencies (in PLNk) 19 632 30 763

TToottaall  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1166  335588  557755 1177  669900  661188

NNOOTTEE  2222GG

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr  22000022 22000011

a) to subordinated entities valued under equity method 103 698 5 645    

b) to other entities 16 254 877 17 684 973

TToottaall  aammoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1166  335588  557755 1177  669900  661188

NNOOTTEE  2233AA

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  ((bbyy  ttyyppee))  22000022 22000011

aa))  ffuunnddss  iinn  aaccccoouunnttss  aanndd  ddeeppoossiittss 999922  447711 11  115577  661133

bb))  llooaannss  aanndd  aaddvvaanncceess  rreecceeiivveedd --        --        

cc))  oowwnn  bbiillllss  ooff  eexxcchhaannggee --        --        

dd))  oowwnn  iissssuuee  ooff  sseeccuurriittiieess --        --        
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ee))  ootthheerr  aammoouunnttss  dduuee 11  996655 22  226622

- liabilities in the clearing/settlement process  11 149

- ARiMR  amounts 1 954 2 071    

- tax, customs duties, insurance -    -    

- other -    42

ff))  iinntteerreesstt 440022 22  118800

TToottaall  aammoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  999944  883388 11  116622  005555

NNOOTTEE  2233BB

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ttoottaall  ssaavviinnggss  ddeeppoossiittss  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess --        --        

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: --        --        

- up to 1 month                                  -    -    

- from 1 month to 3 months -    -    

- from 3 months to 1 year -    -    

- from 1 year to 5 years -    -    

- over 5 years to 10 years -    -    

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt --        --        

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ttoottaall  ssaavviinnggss  ddeeppoossiittss --        --        

NNOOTTEE  2233CC

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ttoottaall  ssaavviinnggss  ddeeppoossiittss  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess --        --        

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: --        --        

- up to 1 month              -    -    

- from 1 month to 3 months -    -    

- from 3 months to 1 year -    -    

- from 1 year to 5 years -    -    

- over 5 years to 10 years -    -    

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt --        --        

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ttoottaall  ssaavviinnggss  ddeeppoossiittss --        --        

NNOOTTEE  2233DD

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ootthheerr  ((bbyy  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 556699  880088 559966  449922

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 442244  662288 556633  338833

- up to 1 month 391 716 500 851

- from 1 month to 3 months 25 706 39 609

- from 3 months to 1 year 6 807 21 732

- from 1 year to 5 years 399 884

- over 5 years to 10 years -    307

- from 10 years to 20 years -    -    
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- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 440022 22  118800

TToottaall  ooff  ootthheerr  aammoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr 999944  883388 11  116622  005555

NNOOTTEE  2233EE

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  --  ootthheerr  ((bbyy  oorrggiinnaall  mmaattuurriittyy)) 22000022 22000011

aa))  ccuurrrreenntt  lliiaabbiilliittiieess 556699  880088 559966  449922

bb))  tteerrmm  lliiaabbiilliittiieess  wwiitthh  rreessiidduuaall  mmaattuurriittyy  ooff:: 442244  662288 556633  338833

- up to 1 month 378 220 465 139

- from 1 month to 3 months 36 580 78 809

- from 3 months to 1 year 8 832 17 652

- from 1 year to 5 years 996 1 783

- over 5 years to 10 years -    -    

- from 10 years to 20 years -    -    

- over 20 years -    -    

- overdue amounts -    -    

cc))  iinntteerreesstt 440022 22  118800

TToottaall  ooff  ootthheerr  aammoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr 999944  883388 11  116622  005555

NNOOTTEE  2233FF

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy 998844  333311 11  114444  880033

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 1100  550077 1177  225522

b1. unit/currency EUR 2 087 4 344

PLNk 8 392 15 298

b2.unit/currency USD 497 433

PLNk 1 909 1 725

b3. unit/currency GBP 33 37

PLNk 206 215

other currencies (in PLNk) -    14

TToottaall  aammoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr 999944  883388 11  116622  005555

Data displayed in the notes include amounts due to subsidiaries and associates that are not 

consolidated on line-by-line basis.        

NNOOTTEE  2244

AAmmoouunnttss  ppaayyaabbllee  oonn  sseeccuurriittiieess  ssoolldd  wwhhiicchh  aarree  ssuubbjjeecctt  ttoo  rreeppuurrcchhaassee  aaggrreeeemmeennttss 22000022 22000011

a) to financial sector 20 000 -    

b) to non-financial and public sectors -    -    

c) interest 4 -    

TToottaall  aammoouunnttss  ppaayyaabbllee  oonn  sseeccuurriittiieess  ssoolldd  wwhhiicchh  aarree  ssuubbjjeecctt  

ttoo  rreeppuurrcchhaassee  aaggrreeeemmeennttss 2200  000044 --        
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NNOOTTEE  2255AA

LLiiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess 22000022 22000011

aa))  bboonnddss 338811  882233 --        

bb))  cceerrttiiffiiccaatteess --        --        

cc))  ootthheerr  ((bbyy  ttyyppee)) --        --        

dd))  iinntteerreesstt --        --        

TToottaall  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess 338811  882233 --        

Liabilities arising from the issue of debt securities have been decreased by the discount in the amount of  PLN 17,654 k

NNOOTTEE  2255BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        11  664422

aa))  iinnccrreeaassee  ((dduuee  ttoo)) 338811  882233        --        

- issue  381 823    -    

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) --        ((11  664422))

- other -    -    

- securities matured -    (1 642)

BBaallaannccee  ooff  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess  

aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 338811  882233        --        
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a b c d e f g h

debt financial
instruments by

type

nominal value less
discount

interest rate repurchase date
guarantees/ 
collaterals

additional rights
market

of quotations
other

commercial bonds 153 125
small investors tranche

4.25 large investors
tranche 5.75

2003-11-06 none none
Central Table 

of Offers
none

commercial bonds 180 190
small investors tranche

4.25 large investors
tranche 5.75

2003-11-19 none none
Central Table 

of Offers
none

commercial bonds 48 508
small investors tranche

4.25 large investors
tranche 5.75

2003-12-09 none none
Central Table 

of Offers
none

Total

NNOOTTEE 2255CC

LLoonngg--tteerrmm  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  ddeebbtt  sseeccuurriittiieess

381 823

PLNk
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NNOOTTEE  2266

SSppeecciiaall  ffuunnddss  aanndd  ootthheerr  lliiaabbiilliittiieess 22000022 22000011

aa))  ssppeecciiaall  ffuunnddss 3388  998800 3344  889955

- special funds 38 980 34 895

bb))  ootthheerr  lliiaabbiilliittiieess  ((dduuee  ttoo)) 663388  772299 666622  777766

- sundry creditors 190 546 172 834

- settlement accounts 447 466 489 942

- other 717 -    

SSppeecciiaall  ffuunnddss  aanndd  ootthheerr  lliiaabbiilliittiieess  iinn  ttoottaall 667777  770099 669977  667711

NNOOTTEE  2277AA

AAccccrruueedd  eexxppeennsseess 22000022 22000011

aa))  sshhoorrtt--tteerrmm,,  ooff  wwhhiicchh:: 112244  006699 114488  666699

- pre-paid income 17 747 42 128

- costs to be paid 88 988 106 541

- deferred income   17 334 -    

bb))  lloonngg--tteerrmm,,  ooff  wwhhiicchh:: 4444  558811 4455  332211

- pre-paid income 44 581    45 321    

TToottaall  aaccccrruueedd  eexxppeennsseess 116688  665500 119933  999900

NNOOTTEE  2277BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  nneeggaattiivvee  ggooooddwwiillll 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

aa))  iinnccrreeaassee  ((dduuee  ttoo)) --        --        

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

BBaallaannccee  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        

NNOOTTEE  2277CC

OOtthheerr  ddeeffeerrrreedd  aanndd  ssuussppeennddeedd  iinnccoommee 22000022 22000011

aa))  sshhoorrtt--tteerrmm,,  ooff  wwhhiicchh:: 443344  447733 449944  113366

- suspended interest 428 448 478 693

- interest capitalised based on separate agreements 10 4 088

- other 6 015 11 355

bb))  lloonngg--tteerrmm,,  ooff  wwhhiicchh:: --        --        

OOtthheerr  ddeeffeerrrreedd  aanndd  ssuussppeennddeedd  iinnccoommee,,  ttoottaall 443344  447733 449944  113366

NNOOTTEE  2288AA

NNeeggaattiivvee  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess 22000022 22000011

a) negative goodwill - subsidiaries 6 745 -    

b) negative goodwill - joint-ventures -    -    

c) negative goodwill - associates 2 634 -    

TToottaall  nneeggaattiivvee  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess 99  337799 --        

NNOOTTEE  2288BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  nneeggaattiivvee  ggooooddwwiillll  --  ssuubbssiiddiiaarriieess 22000022 22000011

aa))  ggrroossss  nneeggaattiivvee  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

bb))  iinnccrreeaassee  ((dduuee  ttoo)) 1122  224400 --        

- consolidation for the first time 12 240    -    
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cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 1122  224400 --        

ee))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

ff)) aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  ffoorr  tthhee  ppeerriioodd ((55  449955)) --        

- write-down as at the first consolidation date (3 047) -    

- current write-down of negative goodwill (2 448) -    

gg))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((55  449955)) --        

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 66  774455 --        

NNOOTTEE  2288CC

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  nneeggaattiivvee  ggooooddwwiillll  --  jjooiinntt  vveennttuurreess 22000022 22000011

aa))  ggrroossss  nneeggaattiivvee  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

bb))  iinnccrreeaassee  ((dduuee  ttoo)) --  --  

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --  --  

ee))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

ff))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  ffoorr  tthhee  ppeerriioodd --        --        

gg))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --        --        

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --  --  

NNOOTTEE  2288DD

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  nneeggaattiivvee  ggooooddwwiillll  --  aassssoocciiaatteess 22000022 22000011

aa))  ggrroossss  nneeggaattiivvee  vvaalluuee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

bb))    iinnccrreeaassee  ((dduuee  ttoo)) 33  558811 --        

- first valuation based on equity method  3 581 -    

cc))  ddeeccrreeaassee  ((dduuee  ttoo)) --        --        

dd))  ggrroossss  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 33  558811 --        

ee))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --        --        

ff))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  ffoorr  tthhee  ppeerriioodd ((994477)) --        

- write-down of  the first valuation based on equity method (230) -    

- current write-down of negative goodwill (717) -    

gg))  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd ((994477)) --        

hh))  nneett  vvaalluuee  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 22  663344 --        

Negative goodwill arising from consolidation as displayed in Note 28 refers to BZ WBK Leasing S.A., 

NFI Magna S.A. and LZPS Protector S.A.  

Negative goodwill from consolidation of BZ WBK Leasing S.A. as at the day of taking control by 

Bank Zachodni WBK S.A. (September 2000). 

1. purchase price of  BZ WBK Leasing shares paid by Bank Zachodni WBK S.A. PLN 5,213k 

2. net asssets of BZ WBK Leasing S.A. at market price as at the day 

of taking control by Bank Zachodni WBK S.A. PLN 17,402k 

3. Bank Zachodni WBK S.A.’s contribution to the BZ WBK Leasing share capital  100 %

4. net assets as at the day of taking control by Bank Zachodni WBK S.A. 

in proportion to Bank Zachodni WBK’s contribution to the share capital PLN 17,402k 

5. negative goodwill from consolidation as at September 2000  PLN 12,189k 
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PLNk



118

Increase/decrease of negative goodwill from consolidation in the period 

from September 2000 to December 2002 PLN 51k 

Gross value as at 31 December 2002 PLN 12,240k 

Amortization of negative goodwill from consolidation for the period from September 2000 

to December 2002: 

as at the first consolidation day, i.e. 1 January  2002  PLN (3.047)k

1.01.2002 - 31.12.2002 PLN (2.448)k

Total negative goodwill from consolidation written-down as at 31 December 2002 PLN (5.495)k

Negative goodwill (net) of BZ WBK Leasing S.A. as at 31 December 2002 PLN 6.745k 

Negative goodwill from consolidation of NFI Magna S.A. as at the day of taking control by 

Bank Zachodni WBK S.A. (June 2001).

1. purchase price of NFI Magna Polonia shares paid by Bank Zachodni WBK S.A. PLN 42,073k 

2. net asssets of NFI Magna Polonia S.A. at market price as at the day 

of taking  control by Bank Zachodni WBK S.A. PLN 205,730k 

3. Bank Zachodni WBK’s contribution to the share capital of NFI Magna Polonia S.A. 21.57%

4. net assets as at the day of taking control by Bank Zachodni WBK S.A. 

in proportion to Bank Zachodni WBK’s contribution to the share capital PLN 44,376k 

5. negative goodwill from consolidation as at June 2001 PLN 2,303k 

Increase/decrease of negative goodwill from consolidation in the period: 

from June 2001 to December 2002

Gross value as at 31 December 2002 PLN 2,303k 

Amortization of negative goodwill from consolidation for the period from June 2000 to December 2002 

as at the first consolidation day, i.e. 1 January 2002 PLN( 230)k

1.01.2002 - 31.12.2002 PLN (461)k

Total negative goodwill from consolidation written down as at 31 December 2002 PLN (691)k

Negative goodwill (net) of NFI Magna Polonia S.A.as at 31 December 2002 PLN 1,612k 

Negative goodwill arising from consolidation of LZPS Protector S.A. as at the day of taking control by 

Bank Zachodni WBK S.A. ( December 2000)

1. purchase price of LZPS Protector shares paid by Bank Zachodni WBK S.A. PLN 1,605k 

2. net asssets of LZPS Protector at market price as at the day 

of taking control by Bank Zachodni WBK S.A. PLN 13,225k 

3. Bank Zachodni WBK’s contribution to the share capital of LZPS Protector S.A. 21.80%

4. net assets as at the day of taking control by Bank Zachodni WBK S.A. 

in proportion to Bank Zachodni WBK contribution to the share capital PLN 2,883k 

5. negative goodwill from consolidation as at December 2001 PLN 1,278k 

Increase/decrease of negative goodwill arising from consolidation in the period: 

from December 2001 to December 2002 -

Gross value as at 31 December 2002 PLN 1,278k 

Amortization of negative goodwill from consolidation for the period from December 2001 

to December 2002:

1.01.2002 - 31.12.2002 PLN (256)k

Total negative goodwill from consolidation written down as at 31 December 2002 PLN (256)k

Negative goodwill (net) of LZPS Protector as at 31 December 2002 PLN 1,022k

NNOOTTEE  2299AA

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  ddeeffeerrrreedd  ttaaxx  pprroovviissiioonn 22000022 22000011

11..  BBaallaannccee  ooff  ddeeffeerrrreedd  ttaaxx  pprroovviissiioonn  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  CC663388 225533  995522 221177  441177

- companies consolidated for the first time - opening balance adjustment 5 744

11..  BBaallaannccee  ooff  ddeeffeerrrreedd  ttaaxx  pprroovviissiioonn  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd,,  wwhhiicchh:: 225599  669966 221177  441177

a) impacts the financial result 256 789 217 417

- unrealised loans interests (accrued, not received) 21 877 29 766

- unrealised interests from securities and interbank deposits 90 432 74 371

PLNk
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- unrealised receivables on derivatives 75 636 49 087

- unrealised interest income on restructuring bonds 35 444 40 956

- provision due to application of investment relief 20 800 23 156

- balance sheet valuation 445

- other 12 155 81

b) impacts the shareholders’ equity 2 907 -   

c) impacts the goodwill or negative goodwill -   -   

22..  IInnccrreeaasseess,,  wwhhiicchh 8855  444477 5522  552244

a) impact the financial result of the period due to positive timing differences 39 442 52 524

- unrealised loan interests 96

- balance sheet valuation 895 -   

- unrealised interests from securities and internbank deposits 33 584 16 050

- unrealised receivables due to derrivatives 26 549

- income memorial taken to profit 545 105

- other 4 322 9 820

b) impact the shareholders’ equity in relation to positive timing differences 46 005 -   

- valuation of assets and liabilities as at 31.12.2001 46 005 -   

c) impact the goodwill or negative goodwill in relation 

to positive timing differences -   -   

33..  DDeeccrreeaasseess,,  wwhhiicchh ((5522  666699)) ((1155  998899))

a) impact the financial result of the period in relation to positive timing differences (51 870) (15 989)

- unrealised loans interests (13 242) (8 026)

- unrealised interest income on restructuring bonds (5 996) (5 512)

- provision due to application of investment relief (4 756) (2 356)

- unrealised receivables on derivatives (25 098) -   

- released provisions to future income  (105) (95)

- balance sheet valuation (445)

- other (2 228) -   

b) impact the shareholders’ equity in relation to positive timing differences (799) -   

c) impact the goodwill or negative goodwill in relation 

to positive timing differences -   -   

44..  TToottaall  bbaallaannccee  ooff  ddeeffeerrrreedd  ttaaxx  pprroovviissiioonn  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  iinn  ttoottaall,,  

ccoommpprriissiinngg  bbaallaanncceess  wwhhiicchh:: 229922  447744 225533  995522

a) impact the financial result 244 361 253 952

- unrealised loans interests (accrued, not received) 8 731 21 740

- unrealised interests from securities and interbank deposits 124 016 90 421

- unrealised receivables due to derivatives 50 538 75 636

- unrealised interest income on restructuring bonds 30 002 35 444

- provision due to application of investment relief 16 044 20 800

- balance sheet valuation 895 -   

- other 14 135 9 911

b) impact the shareholders’ equity 48 113 -   

- valuation of assets and liabilities as at 31.12.2002 48 113 -   

c) impact the goodwill or negative goodwill -   -   

PLNk
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NNOOTTEE  2299BB

DDeeffeerrrreedd  ttaaxx  pprroovviissiioonn  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy        229922  447744 225533  995522

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) --      --      

b1. unit/currency ... / ... -   -   

PLNk -   -   

other currencies (in PLNk) -   -   

TToottaall  ddeeffeerrrreedd  ttaaxx  pprroovviissiioonn 229922  447744 225533  995522

NNOOTTEE  2299CC

OOtthheerr  pprroovviissiioonnss  ((bbyy  ccaatteeggoorryy)),,  ooff  wwhhiicchh:: 22000022 22000011

- for contingent liabilites 17 053 14 162

- for general risk 87 537 87 537

- for disputable items 6 004 19 763

OOtthheerr  pprroovviissiioonnss,,  ttoottaall 111100  559944 112211  446622

NNOOTTEE  2299DD

OOtthheerr  pprroovviissiioonnss 22000022 22000011

aa))  sshhoorrtt--tteerrmm  ((bbyy  ttyyppee)):: --    --    

bb))  lloonngg--tteerrmm  ((bbyy  ttyyppee)):: 111100  559944 112211  446622

- contingent liabilites 17 053 14 162

- for general risk 87 537 87 537

- for disputable items 6 004 19 763

OOtthheerr  pprroovviissiioonnss,,  ttoottaall 111100  559944 112211  446622

NNOOTTEE  2299EE

OOtthheerr  pprroovviissiioonnss  ((bbyy  ccuurrrreennccyy)) 22000022 22000011

aa))  iinn  PPoolliisshh  ccuurrrreennccyy                110099  887744 111166  002266

bb))  iinn  ffoorreeiiggnn  ccuurrrreenncciieess  ((bbyy  ccuurrrreennccyy  aanndd  iittss  eeqquuiivvaalleenntt  iinn  PPLLNN)) 772200 55  443366

b1. unit/currency EUR 162 1 531

PLNk 651 5 172

other currencies (in PLNk) 69  264

OOtthheerr  pprroovviissiioonnss,,  ttoottaall 111100  559944 112211  446622

NNOOTTEE  2299FF

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  ootthheerr  sshhoorrtt--tteerrmm  pprroovviissiioonnss 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  ((bbyy  ttyyppee)) --    --    

aa))  iinnccrreeaassee  ((dduuee  ttoo)) --    --    

bb))  uuttiilliizzaattiioonn  --    --    

cc))  rreelleeaassee --    --    

BBaallaannccee  ooff  ootthheerr  sshhoorrtt--tteerrmm  pprroovviissiioonnss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd  ((bbyy  ttyyppee)) --    --    

TToottaall  bbaallaannccee  ooff  ootthheerr  sshhoorrtt--tteerrmm  pprroovviissiioonnss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --    --    

PLNk

PLNk

PLNk

PLNk

PLNk
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NNOOTTEE  2299GG

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  lloonngg--tteerrmm  pprroovviissiioonnss 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd  ((bbyy  ttyyppee)) 112211  446622 113344  776622

- for off-balance sheet contingent liabilities 14 162 10 437

- for General Risk 87 537 117 537

- for disputable items 19 763 6 788

aa))  iinnccrreeaassee  ((dduuee  ttoo))  4444  777711 3355  887733

- write-off due to off-balance sheet liabilities 44 596 22 898

- foreign exchanges differences relating to provision 

for off-balance sheet liabilities 175  -  

- other -  12 975

bb))  uuttiilliizzaattiioonn  ((dduuee  ttoo))  ((22  006699)) --    

- disputable items (2 069)

- damages paid -

cc))  rreelleeaassee  ((dduuee  ttoo))  ((5533  557700)) ((4499  117733))

- costs to be paid -  -  

- General Risk (41 880) (30 000)

- disputable items (11 690) -  

- off-balance sheet liabilities -  (19 173)

BBaallaannccee  ooff  ootthheerr  lloonngg--tteerrmm  pprroovviissiioonnss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 111100  559944 112211  446622

- off-balance sheet liabilities 17 053 14 162

- General Risk 87 537 87 537

- disputable items 6 004 19 763

TToottaall  bbaallaannccee  ooff  ootthheerr  lloonngg--tteerrmm  pprroovviissiioonnss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 111100  559944 112211  446622

NNOOTTEE  3300BB

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  ssuubboorrddiinnaatteedd  lliiaabbiilliittiieess 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd 1100  004488 1100  004488

aa))  iinnccrreeaassee  ((dduuee  ttoo)) --    110000

- interest -  100

bb))  ddeeccrreeaassee  ((dduuee  ttoo)) ((1100  004488)) ((110000))

- interest -  (100)

BBaallaannccee  ooff  ssuubboorrddiinnaatteedd  lliiaabbiilliittiieess  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd --    1100  004488

PLNk

a b c d e f

name of the 
borrower

value of loan
interest rate maturity date

balance 
of subordinated

debts
interest

currency PLNk

- - - - - - -

NNoottee  3300AA

SSuubboorrddiinnaatteedd  ddeebbttss

PLNk

PLNk
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NNOOTTEE  3311

MMoovveemmeenntt  iinn  tthhee  bbaallaannccee  ooff  mmiinnoorriittyy  iinntteerreessttss 22000022 22000011

BBaallaannccee  aatt  tthhee  bbeeggiinnnniinngg  ooff  tthhee  ppeerriioodd --    559933

aa))  iinnccrreeaassee  1100  774499 --    

- minority capital as at date of consolidation for the first time 6 949 -  

- shareholders’ net profit 3 800 -  

bb))  ddeeccrreeaassee ((22  995599)) ((559933))

- dividend paid to minority shareholders (2 428) -  

- accounting policy changes and revaluation of assets (531) -  

- other -  (593)

BBaallaannccee  ooff  mmiinnoorriittyy  iinntteerreessttss  aatt  tthhee  eenndd  ooff  tthhee  ppeerriioodd 77  779900 --    

PLNk
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PLNk

A bearer none none 5 120 000 51 200 cash 08.11.1991 01.01.1992

B bearer none none 724 073 7 241 non-cash 21.12.1996 01.01.1997

C bearer none none 22 155 927 221 559 cash 31.12.1996 01.01.1997

D bearer none none 1 470 589 14 706 cash 25.10.1999 01.01.2000

E bearer none none 980 393 9 804 cash 17.05.2000 01.01.2001

F bearer none none 2 500 000 25 000 cash 30.11.2000 01.01.2001

G bearer none none 40 009 302 400 093 non-cash 13.06.2001 01.01.2002

TToottaall  nnuummbbeerr  ooff  sshhaarreess 7722  996600  228844

TToottaall  sshhaarree  ccaappiittaall 772299  660033

Series/issue Type of shares
Type of 

preference
Limitation of

rights to shares
Number of 

shares
Nominal value
of series/issue

Form of contributing 
the capital

Registration date
Right to dividend
(beginning from)

NNOOTTEE  3322

SShhaarree  ccaappiittaall  ((ssttrruuccttuurree))        Nominal value of one share = 10,00 PLN

According to the best knowledge of the Management Board of  Bank Zachodni WBK S.A., AIB European Investments Ltd. based in Dublin was the only shareholder with more than 5% of the total number of votes at AGM.
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NNOOTTEE  3333AA

IIssssuueerr’’ss  sshhaarreess  

aa bb cc dd ee

nnuummbbeerr  ooff  sshhaarreess  vvaalluuee  aatt  ppuurrcchhaassee  bbaallaannccee  sshheeeett  vvaalluuee  ppuurrppoossee  ooff  aaccqquuiissiittiioonn  ddeessiiggnnaattiioonn  

-- -- -- -- --

NNOOTTEE  3333BB

IIssssuueerr’’ss  sshhaarreess  oowwnneedd  bbyy  ssuubboorrddiinnaatteedd  eennttiittiieess

aa bb cc dd

nnaammee  ((ccoommppaannyy))  ooff  tthhee  eennttiittyy,,  rreeggiisstteerreedd  ooffffiiccee nnuummbbeerr  ooff  sshhaarreess vvaalluuee  aatt  ppuurrcchhaassee  pprriiccee bbaallaannccee  sshheeeett  vvaalluuee  

-- -- -- --

NNOOTTEE  3344

SSuupppplleemmeennttaarryy  ccaappiittaall 22000022 22000011

a) due to sale of shares over nominal value 261 699 261 857

b) created as required by law 112 211 117 094

c) created in line with Statutes -  -  

d) contributed by shareholders -  -  

e) other (by category) 1 515 1 515

- other 1 515 1 515

TToottaall  ssuupppplleemmeennttaarryy  ccaappiittaall 337755  442255 338800  446666

NNOOTTEE  3355

RReevvaalluuaattiioonn  rreesseerrvvee 22000022 22000011

a) revaluation of fixed assets 68 733 70 087

b) deferred income tax (45 779) -  

c) foreign exchange differences relating to foreign branches -  -  

d) other (by type) 169 552 -  

- write-down of debt securities 3 357 -  

- write-down of shares and interests 165 999 -  

- write-down of other financial assets 139 -  

- write-down of leased tangible assets 57 -  

TToottaall  rreevvaalluuaattiioonn  rreesseerrvvee 119922  550066 7700  008877

NNOOTTEE  3366

OOtthheerr  rreesseerrvvee  ccaappiittaall  ((bbyy  iittss  ppuurrppoossee)) 22000022 22000011

- general risk fund 339 810 259 810

- reserve capital 598 419 560 583

OOtthheerr  rreesseerrvvee  ccaappiittaall,,  ttoottaall 993388  222299 882200  339933

NNOOTTEE  3377

SSoollvveennccyy  rraattiioo  22000011

1. Risk weighted assets and off-balance sheet liabilities 13 732 682

2. Basic funds 1 938 021

share capital 729 603

supplementary capital 373 371

other reserve capital 835 047

3. Deductions from basic capital (3 999)

PLNk

PLNk

PLNk

PLNk

PLNk

PLNk
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4. Supplementary funds 70 087

reserve capital arising from revaluation 70 087

5.Deductions from basic and supplementary funds (200 210)

6.Own funds used for calcualtion of solvency ratio 1 803 899

SSoollvveennccyy  rraattiioo  1133,,1144%%

SSoollvveennccyy  rraattiioo  22000022

1. Total capital required 1 390 835

2. Own funds used for calculation of solvency ratio 1 800 532

- basic funds  2 058 498

- supplementary funds 68 790

- deductions from the basic and supplementary funds (326 756)

33..  SSoollvveennccyy  rraattiioo    1100,,3366  %%

Effective from January 1, 2002, there was a change in the way of solvency ratio calculation and presentation 

of the respective algorithm. The new formula for the solvency ratio is as follows: own funds (decreased 

by the amount in excess of capital concentration threshold) are in the numerator of the quotient 

and hypothetical risk-weighted assets (total capital requirement times 12.5) in the denominator. 

Own funds used for the calculation of the ratio are decreased by the 

capital from revalution in accordance with article 127 of the Banking Law. 

NNOOTTEE  3388

NNeett  bbooookk  vvaalluuee 22000022 22000011

Share capital 729 603 729 603

Supplementary capital 375 425 380 466

Reserve capital 938 229 820 393

Reserve capital arising on revaluation 192 506 70 087

Retained profits from previous years 7 451 5 374

Net profit of current year (in PLNk) 272 693 148 509

NNeett  bbooookk  vvaalluuee  ((PPLLNNkk)) 22  551155  990077 22  115544  443322

Number of shares 72 960 284 72 960 284

NNeett  bbooookk  vvaalluuee  ppeerr  sshhaarree  ((iinn  PPLLNN)) 3344,,4488 2299,,5533

NNOOTTEE  3399

CCoonnttiinnggeenntt  lliiaabbiilliittiieess  ttoowwaarrdd  ccoonnnneecctteedd  eennttiittiieess 22000022 22000011

aa))  ggrraanntteedd  gguuaarraanntteeeess  ffoorr  tthhee  bbeenneeffiitt  ooff:: 22  005577    116600

- subsidiaries 2 057  160

- joint ventures -  -  

- associates -  -  

- significant investor -  -  

- dominant entity -  -  

bb))  ootthheerr 1144  669911    3366  440033

- open credit line 14 691  36 403

- of which: for the benefit of subsidiaries 11 689  36 395

- of which: for the benefit of joint-ventures -  -  

- of which: for the benefit of associates 3 002  8

- of which: for the benefit of significant investor -  -  

- of which: for the benefit of dominant entity -  -  

- of which: for the benefit of subsidiaries -  -  

- of which: for the benefit of joint ventures -  -  

PLNk

PLNk
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- of which: for the benefit of associates -  -  

- of which: for the benefit of significant investor -  -  

- of which: for the benefit of dominant entity -  -  

CCoonnttiinnggeenntt  lliiaabbiilliittiieess  ffoorr  tthhee  bbeenneeffiitt  ooff  ccoonnnneecctteedd  eennttiittiieess  iinn  ttoottaall 1166  774488    3366  556633

NNOOTTEE  4400

CCoonnttiinnggeenntt  lliiaabbiilliittiieess  ffrroomm  ccoonnnneecctteedd  eennttiittiieess 22000022 22000011

aa))  rreecceeiivveedd  gguuaarraanntteeeess:: --    --    

- from subsidiaries -  -  

- from joint-ventures -  -  

- from associates -  -  

- from significant investor -  -  

- from dominant entity -  -  

bb))  ootthheerr --    --    

- of which: from subsidiaries -  -  

- of which: from joint-ventures -  -  

- of which: from associates -  -  

- of which: from significant investor -  -  

- of which: from dominant entity -  -  

- of which: from subsidiaries -  -  

- of which: from joint-ventures -  -  

- of which: from associates -  -  

- of which: from significant investor -  -  

- of which: from dominant entity -  -  

TToottaall  ccoonnttiinnggeenntt  lliiaabbiilliittiieess  ffrroomm  ccoonnnneecctteedd  eennttiittiieess --    --    

NNOOTTEE  4411

IInntteerreesstt  iinnccoommee 22000022 22000011

a) from financial sector 221 611 416 812

b) from non-financial sector 1 071 911 1 537 667

c) from public sector 34 790 52 771

d) from securities with fixed yield 506 790 643 076

e) other -  -

TToottaall  iinntteerreesstt  iinnccoommee  11  883355  110022 22  665500  332266

NNOOTTEE  4422

IInntteerreesstt  eexxppeennssee 22000022 22000011

a) from financial sector (150 777) (225 865)

b) from non-financial sector (811 084) (1 685 482)

c) from public sector (54 018) (117 229)

d) other -  -  

TToottaall  iinntteerreesstt  eexxppeennssee  ((11  001155  887799)) ((22  002288  557766))

NNOOTTEE  4433

CCoommmmiissssiioonn  iinnccoommee 22000022 22000011

b) commissions on brokerage operations 531 887 456 336

a) commissions on banking operations 22 067 24 993

CCoommmmiissssiioonn  iinnccoommee,,  ttoottaall 555533  995544 448811  332299

PLNk

PLNk

PLNk

PLNk
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NNOOTTEE  4444

IInnccoommee  ffrroomm  sshhaarreess  oorr  iinntteerreessttss,,  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  

iinnssttrruummeennttss  wwiitthh  vvaarriiaabbllee  yyiieelldd 22000022 22000011

a) from subsidiaries -  6 723

b) from joint-ventures -  -  

c) from associates (720) 15 938  

d) from other entities 30 854  -  

TToottaall  iinnccoommee  ffrroomm  sshhaarreess  oorr  iinntteerreessttss,,  ootthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  

iinnssttrruummeennttss  wwiitthh  vvaarriiaabbllee  yyiieelldd 3300  113344 2222  666611

”Income on shares and interests, other securities and other financial instruments with variable yield“

includes dividends as well as income and cost of shares and interests in unconsolidated subsidiaries, 

associates and other entities.

NNOOTTEE  4455

PPrrooffiitt  oonn  ffiinnaanncciiaall  ooppeerraattiioonnss 22000022 22000011

aa))  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  iinnssttrruummeennttss 224422  666699 339999  110000

- income on operations in securities and other financial instruments 1 275 083 1 428 758

- costs of operations in securities and other financial instruments (1 032 414) (1 029 658)

bb))  ootthheerr 44  330011 --    

TToottaall  pprrooffiitt  oonn  ffiinnaanncciiaall  ooppeerraattiioonnss 224466  997700 339999  110000

NNOOTTEE  4466

OOtthheerr  ooppeerraattiinngg  iinnccoommee 22000022 22000011

a) from management of third party assets 88  448899 1100  997711

b) sales or liquidation of fixed assets, intangible assets and assets for disposal 22  550088 1144  443355

c) recovery of prescribed, written-off and irrecoverable debts 552244 445511

d) received compensations, penalties and fines 661166 882244

e) received donations 1155 2200

f) other (due to) 6622  005544 2277  002211

- sundry income 9 269 12 690

- release of expense accruals, other assets 15 253 3 449  

- release of provision 9 157 -  

- other 28 375 10 882

OOtthheerr  ooppeerraattiinngg  iinnccoommee,,  ttoottaall 7744  220066 5533  772222

NNOOTTEE  4477

OOtthheerr  ooppeerraattiinngg  ccoossttss 22000022 22000011

a) from management of third party assets ((11  777755)) ((22  000000))

b) sales or liquidation of fixed assets, intangible assets and assets for disposal ((770033)) ((77  660044))

c) receivables written-off  ((775599)) ((887733))

d) paid compensations, penalties and fines ((11  448899)) ((11  993322))

e) donations granted ((11  332288)) ((11  442288))

f) other (due to) ((2211  221111)) ((6633  554433))

- sundry costs (605) (588)

- contributions to organisations where membership is not obligatory (664) (880)

- other assets -  (18 546)

- costs of court proceedings (2 758) (3 156)

- deficiencies and damages (79) (96)

PLNk
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- unplanned depreciation charges (1 751) (33 409)

- other (15 354) (6 868)

OOtthheerr  ooppeerraattiinngg  ccoossttss,,  ttoottaall ((2277  226655)) ((7777  338800))

NNOOTTEE  4488

BBaannkk’’ss  ooppeerraattiinngg  ccoossttss  aanndd  ggeenneerraall  mmaannaaggeemmeenntt  ccoossttss 22000022 22000011

a) remuneration ((443355  559922)) ((552200  776633))

b) insurance and other employment costs ((111122  772277)) ((9999  447744))

c) tangible costs ((226644  888877)) ((222299  225500))

d) taxes and fees ((1155  118822)) ((1122  885599))

e) contribution to the Bank Guarantee Fund ((55  777711)) ((99  339911))

f) other (due to) ((223333  880077)) ((223377  448899))

- repairs and renovations (13 146) (27 894)

- services (83 599) (73 247)

- security (31 310) (35 439)

- maintenace and rental costs (105 752) (100 909)

BBaannkk’’ss  ooppeerraattiinngg  ccoossttss  aanndd  ggeenneerraall  mmaannaaggeemmeenntt  ccoossttss,,  ttoottaall ((11  006677  996666)) ((11  110099  222266))

NNOOTTEE  4499

CChhaarrggee  ooff  pprroovviissiioonnss  aanndd  rreevvaalluuaattiioonn 22000022 22000011

aa))  ttrraannssffeerrss  ttoo  pprroovviissiioonnss  ffoorr:: ((11  117722  669977)) ((885533  995500))

- regular receivables -   -   

- watch receivables (3 200) (43 286)

- problem receivables (1 133 446) (787 605)

- general banking risk (36 051) (22 898)

- off-balance sheet liabilities -   (161)

bb))  rreevvaalluuaattiioonn:: ((3333  779966)) ((55  000044))

- financial assets (33 796) (5 004)

- other -   -   

TToottaall  ttrraannssffeerrss  ttoo  pprroovviissiioonnss  aanndd  rreevvaalluuaattiioonn ((11  220066  449933)) ((885588  995544))

NNOOTTEE  5500

RReelleeaassee  ooff  pprroovviissiioonnss 22000022 22000011

aa))  rreelleeaassee  ooff  pprroovviissiioonnss  ffoorr:: 11  002200  662299 662233  000055

- regular receivables -  -  

- watch receivables 11 200 25 846

- problem receivables 967 570 547 622

- general banking risk -  30 000

- off-balance sheet liabilities 41 859 19 173

- other -  364

bb))  rreevvaalluuaattiioonn:: 1166  667766 4455  774400

- financial assets 16 676 45 740

- other -  -  

TToottaall  rreelleeaassee  ooff  pprroovviissiioonnss 11  003377  330055 666688  774455

PLNk

PLNk

PLNk
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NNOOTTEE  5511

PPrrooffiitt  ((lloossss))  oonn  ssaallee  ooff  aallll  oorr  ppaarrtt  ooff  sshhaarreess  iinn  ssuubboorrddiinnaatteedd  eennttiittiieess 22000022 22000011

aa))  pprrooffiitt  oonn  ssaalleess  ooff  sshhaarreess  aanndd  iinntteerreessttss --      --      

- in subsidiaries - -   

- in joint-ventures -   -   

- in associates -   -   

bb))  lloossss  oonn  ssaallee  ooff  sshhaarreess  aanndd  iinntteerreessttss ((772200)) --      

- in subsidiaries -   -   

- in joint-ventures -   -   

- in associates (720) -   

TToottaall  pprrooffiitt  ((lloossss))  oonn  ssaallee  ooff  aallll  oorr  ppaarrtt  ooff  sshhaarreess  iinn  ssuubboorrddiinnaatteedd  eennttiittiieess  ((772200)) --      

NNOOTTEE  5522

EExxttrraaoorrddiinnaarryy  ggaaiinnss 22000022 22000011

a) force majeure 499 286

b) other (due to) -  -  

EExxttrraaoorrddiinnaarryy  ggaaiinnss,,  ttoottaall 449999 228866

NNOOTTEE  5533

EExxttrraaoorrddiinnaarryy  lloosssseess 22000022 22000011

a) force majeure (310) (496)

b) other (due to) -  -  

EExxttrraaoorrddiinnaarryy  lloosssseess,,  ttoottaall ((331100)) ((449966))

Items other than “force majeure“ have been moved from “extraordinary gains and losses“ to “other operating 

income and costs“ in the 2001 comparative period.

NNOOTTEE  5544

AAmmoorrttiizzaattiioonn  ooff  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess 22000022 22000011

a) subsidiaries -  (1 959)

b) joint-ventures -  -  

c) associates (231) -  

TToottaall  aammoorrttiizzaattiioonn  ooff  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess ((223311)) ((11  995599))

NNOOTTEE  5555

AAmmoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess 22000022 22000011

a) subsidiaries 2 448 -  

b) joint-ventures -  -  

c) associates 717 -  

TToottaall  aammoorrttiizzaattiioonn  ooff  nneeggaattiivvee  ggooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess 33  116655 --    

NNOOTTEE  5566AA

CCuurrrreenntt  iinnccoommee  ttaaxx 22000022 22000011

1. Profit (loss) before taxation (consolidated) 388 539 122 297

2. Consolidation adjustments 20 240 (1 305)

3. Differences between accounting profit (loss) and taxable income: 253 243 338 994

- non-taxable income (2 244 649) (1 249 874)

- taxable income not included in P&L account 561 675 366 193

- non-taxable costs 2 333 299 1 433 056

PLNk

PLNk

PLNk

PLNk
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- taxable costs not included in P&L account (392 990) (206 760)

- reliefs (donations, bonuses) expenses and investments 

to which taxpayer lost rights (4 314) (6 164)

- dividend tax -  (469)

- timing differences 5 044 1 267

- valuation (995) -  

- liquidation of fixed assets - non-taxable costs -  -  

- insurance of cars over EUR 10.000 -  -  

- other 600  1 741  

- tax loss (4 427) -  

- other non-taxable expenditures -  -  

- costs included in P&L account in 2001 -  -  

- realised income in 2001 -  -  

- income earned outside Poland -  4  

4. Tax base 662 022 459 986

5. Income tax 28 % 185 366 128 796

6. Increases, relinquishment, exemption, deduction, reduction in tax (144) -  

7. Current income tax presented (disclosed) in a tax return 

for the period, of which: (185 222) (128 796)

- disclosed in the profit and loss account (185 222) (128 796)

Amount of PLN 79k is a tax on dividends charged to the profit of 2002 but is not included 

in the CIT declaration for the year 2002. 

NNOOTTEE  5566BB

DDeeffeerrrreedd  iinnccoommee  ttaaxx  ddiisscclloosseedd  iinn  pprrooffiitt  aanndd  lloossss  aaccccoouunntt 22000022 22000011

- decrease (increase) due to ocurrance and reversal of timing differences 48 671 144 128

- decrease (increase) due to change in tax rates (6 992) -5 809 

- decrease (increase) due to tax loss, tax premium or timing difference 

of the previous period not disclosed yet  (141) -   

- decrease (increase) due to allocation of deferred income 

tax assets or lack of possibilities to utilize deferred tax provisons 30 205 602

- other components of deferred tax -   16 087

- reclassification from permanent differences to timing differences -   16 087

Total deferred income tax 71 743 155 008

NNOOTTEE  5566CC

TToottaall  ddeeffeerrrreedd  ttaaxx 22000022 22000011

- included in shareholders’ equity 45 960 -   

- included in goodwill or negative goodwill -   -   

NNOOTTEE  5566DD

IInnccoommee  ttaaxx  ddiisscclloosseedd  iinn  pprrooffiitt  aanndd  lloossss  aaccccoouunntt  rreellaattiinngg  ttoo 22000022 22000011

- discontinued operations -   -   

- profit/loss on extraordinary operations 67 71

PLNk

PLNk

PLNk
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NNOOTTEE  5577

OOtthheerr  oobblliiggaattoorryy  pprrooffiitt  rreedduuccttiioonnss  ((lloossss  iinnccrreeaasseess)),,  dduuee  ttoo:: 22000022 22000011

Other obligatory profit reductions (loss increases) due to: -  -  

Other obligatory profit reductions (loss increases) in total -  -  

NNOOTTEE  5588

NNeett  pprrooffiitt  ((lloossss)) 22000022 22000011

b) net profits (losses) of subsidiaries 270 357 151 398

a) net profits (losses) of dominant entity 27 413 468

c) net profits (losses) of joint-ventures -  -  

d) net profits (losses) of associates -  -  

e) consolidation adjustments (25 077) (3 357)

NNeett  pprrooffiitt  ((lloosssseess)) 227722  669933 114488  550099

The dominant entity' s profit includes its share in the profits of subsidiaries and associates. It is determined  

by applying the equity method for the balance sheet valuation of subordinated entities and amounts to PLN 1,354.0k.  

NNOOTTEE  5599

EEaarrnniinnggss  ppeerr  sshhaarree

22000022 22000011

Net profit for 12 months 272 693 148 509

Weighted average number of ordinary shares 72 960 284 72 960 284

Earnings per share 3,74 2,04

NNOOTTEE  6600

Cash flow statement is prepared according to the direct method 

CCaasshh  ccoonnssoolliiddaatteedd 22000022 22000011

Cash 385 483 591 630

Treasury stamps 1 321 1 446  

Current account held with Central Bank 991 865 723 166  

Traveller’s cheques 2 -  

Current account held with other banks 453 725 91 093

Funds of the Brokerge House in the Stock Exchange Guarantee Fund -  6 031

TToottaall 11  883322  339966 11  441133  336666

The split of the cash flow statement into operating, investing and financing activities are based on the following: 

- scope of information for particular kinds of activities as specified in the statement template, 

- guidelines of the General Inspectorate of the Banking Supervision 

- the nature of operations performed by Bank Zachodni WBK S.A.

The operating activitities cover the basic range of Bank Zachodni WBK S.A. activities not included 

in investing or financing activities. 

The investing activities comprise: 

* purchase and sale of:              

- tangible fixed assets 

- intangible assets 

- shares, interests and other securities available-for-sale or held until maturity 

* other items related to the investing activities (i.e. dividends, changes in the balance of subordinated loans, 

interest earned on the investing activities) 

The financing activities comprise:          

* increases and decreases due to: 

- drawdown and repayment of loans and advances from banks and other financial institutions   

- subordinated liabilities 

PLNk
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- issue and redemption of bonds and other securities from financial institutions 

*other items related to financing activities (i.e. dividend payments, other profit allocations, 

interest earned on financing activities) 

The differences between the balance sheet changes and those displayed in the Profit & Loss account 

concern the following :  

* "movements in the balance of debt securities" include only changes in the balance of trading debt securities; 

the data on 

changes in debt securities available-for-sale or held until maturity are incorporated in the following items: 

- "sales of shares or interests in other entities, of other securities and other assets" (investing activities) - 

PLN 1,018,377k 

- "purchase of shares or interests in other entities, of other securities and other assets" (investing activities) -        

PLN (619,943)k

- "interests and profit sharing (dividends)" ( operating activities) - PLN (7.466)k

* "movement in the balance of amounts due from the financial sector" does not include:

- movement in the balance of amounts in current accounts held with other banks which is included in 

" cash at the end of the period" - PLN 362,283k" 

* "movements in the balance of shares, interests and other securities of variable yield" include only the changes in 

assets held for trading (disclosed in operating activities); the data on changes in shares, interests and other securities 

available-for- sale or held until maturity are included in cash flow statement from investing activities 

* "movements in the balance of amounts due to the the financial sector" 

- does not include the change in the balance of BFG loan (including interests) of PLN (23,782)k referring 

to financial activities

* " movements in the balance of other liabilities" include the changes in the balance of "other assets" and "special funds 

and liabilities". The amount thus calculated was adjusted for: 

- income tax settlements - PLN (111,862)k

- income tax provisons - PLN 292,836k 

- change in the balance of subordinated loans - PLN (10.000)k (investing activities)      

- change in the balance of assets for sale in the amount of PLN 213k included in "other adjustments" 

in operating activities 

* " other expenses" in financing activities include:

- interest paid from Bank Guarantee Fund - PLN (5,231)k 

- interest on subordinated liabilities - (PLN 48k) 

- interest paid on loans and commissions - (PLN 38,578k) 

" Other adjustments" include among other adjustments regarding differences from valuation of securities - (PLN 6,808k), 

assets for sale - PLN 213k, tangible fixed assets and intangible assets - (PLN 317k) and result from fixed 

assets liquidation - PLN 119 k

Moreover "other investment inflows" contain: 

- received dividends - PLN 23.367k 

- donations received - PLN 14k 

- sale of Treasury bills - PLN 7,299k 

" Other investment expenses" include donations granted - (PLN 1,685k)
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Additional Notes

1. Concentration mix of the bank’s exposure to individual entities, capital groups, sectoral and geographical

market segments along with assessment of the related risk

Bank Zachodni WBK S.A. fully adheres to the norms of credit concentration as stipulated in the Banking Law Act.

As at 2002-end, the maximum credit concentration limits for Bank Zachodni WBK S.A. were (in line with the art. 71 of

the Act):

PLN 362 539k (according to regulations 20%) in the case of the exposure to subsidiary or dominant undertakings, 

PLN 453 174k (according to regulations 25%) in other cases.

The policy pursued by the bank aims at minimization of the credit concentration risk, which is reflected by the 

application of more rigorous rules than the regulatory ones in this respect.

In 2002, the bank recorded an 10% growth in the total loan book which as at 31.12.2002 totaled PLN 12 820 m

and a 31% increase in the personal credit book, which totaled PLN 2 357 m at the year-end. Over the analyzed 

period, the relation between the volume of personal loans and the total loan book was subject to marginal movements

(between 18% and 22%).

At the same time, Bank Zachodni WBK S.A. recorded a fall in impaired loans in the loan book (from 20%

December 2001 to 18% as at 31 December 2002), whereas for the entire banking sector this ratio went up to 21% at

2002-end.  The Bank recorded an even better result as regards the personal loan book, where the share of impaired

loans fell during the year from 13.4% to 10.8% (for the entire banking sector, the ratio is 16%).

In pursuing its credit policy, Bank Zachodni WBK S.A. consistently applies the rule of credit exposure to industries

of a relatively low risk level and diversifies its exposure to individual industries. As at 31.12.2002, the bank’s portfolio

did not include a dominant industry and the largest share in individual industry does not exceed 10%.
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Wholesale trade and
commission trade
without motor vehi-
cles/

Manufacture of food
products and 
beverages

Financial 
intermediation

Electricity, gas,
steam and hot water
supply

Agriculture and 
hunting

Retail trade 
/except for motor
vehicles/

State 
administration and
defense 

Construction

Real estate 
activities

Post and 
telecommunications

Other 

BBuussiinneesssseess

PPrriivvaattee  iinnddiivviidduuaallss

incl. mortgages

BBaannkk’’ss  ppoorrttffoolliioo

51

15

65

40

01 

52

75

45

70

64

AA..

BB..    

1 252 898 9.6% 897 947 61 483 56 454 237 014 28.3% 

1 203 010 9.2% 1 069 302 7 186 49 395 77 127 11.1% 

762 453 5.9% 716 906 34 9 987 35 526 6.0% 

731 956 5.6% 728 407 1 283 4 2 262 0.5% 

639 627 4.9% 536 878 12 078 19 848 70 823 16.1%

521 597 4.0% 328 860 15 422 138 123  39 192 37.0% 

475 218 3.6% 458 104 475 - 16 639 3.6% 

464 175 3.6% 282 303 29 287 94 045 58 540 39.2%

438 769 3.4% 296 014 96 049 41 684 5 022 32.5% 

344 391 2.6% 343 868 - - 523 0.2%

3 841 342 29.5% 2 941 858 257 244 166 139 476 101 -

1100  667755  443366 8811..99%%  88  660000  444477  448800  554411  557755  667799  11  001188  776699  1199..44%%

22  335566  776611  1188..11%%  22  110022  004411  5500  114488  2266  884499  117777  772233  1100..88%%  

1 346 572 10.3%

1133  003322  119977  110000%%  1100  770022  448888  553300  668899  660022  552288  11  119966  449922  1177..99%%

PKD PKD name 

* gross receivables 

Exposure* %

AA++BB

Gr1 Gr2 Gr3 Gr4 % gr. 2-4
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Figures standing for individual credit risk grades are as follows:
1 – regular, 1C – watch, 2 – substandard, 3 – doubtful, 4 – lost. In the case of businesses, the bank applies a more detailed split of categories: 1 – regular into two sub-

categories: 1A – high quality, 1B – stable.

CClliieenntt  11  65 1B 243 347 2 380 - 245 727

CClliieenntt  22 64 1A 204 315 7 400 - 211 715

CClliieenntt  33 71 1B 195 467 4 698 2 037 202 202

CClliieenntt  44 15 1A 174 197 - 563 174 760

CClliieenntt  55 40 1B 152 867 - - 152 867

CClliieenntt  66 51 1B 150 000 - - 150 000

CClliieenntt  77 23 1A, 1B 145 874 - - 145 874

CClliieenntt  88 65 1A 145 652 7 065 2 924 155 641

CClliieenntt  99 65 1A, 1B 138 792 152 - 138 944

CClliieenntt  1100 65 1B 133 731 - - 133 731

PPKKDD RRiisskk  ggrraaddee BBaallaannccee GGuuaarraanntteeeess TToottaall  eexxppoossuurreeOOppeenn  ccrreeddiitt  
lliinnee

CCaappiittaall  ggrroouupp  11 64 1A 204 315 7 400 - 211 715

CCaappiittaall  ggrroouupp  22 65 1A, 1B 138 791 153 - 138 944

CCaappiittaall  ggrroouupp  33  40 1B, 1C 152 687 - - 152 687

CCaappiittaall  ggrroouupp  44 40 1A 106 083 13 804 - 119 887

CCaappiittaall  ggrroouupp  55 23 1A, 1B 145 874 - - 145 874

CCaappiittaall  ggrroouupp  66  01 1B 115 750 5 234 - 120 984

CCaappiittaall  ggrroouupp  77 17 1A 102 822 70 22 294 125 186

CCaappiittaall  ggrroouupp  88 15 1A 174 197 - 563 174 760

CCaappiittaall  ggrroouupp  99 15 1A, 1B, 1C 132 222 13 844 - 146 066

CCaappiittaall  ggrroouupp  1100 75 1A 106 387 1 170 - 107 557

PPKKDD RRiisskk  ggrraaddee BBaallaannccee GGuuaarraanntteeeess
TToottaall  eexxppoossuurree

OOppeenn  ccrreeddiitt  
lliinnee

The table below presents the bank’s 10 largest exposures to capital groups:

The table below presents the bank’s 10 largest exposures to personal clients:
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2. Information on the deposit sources - sectoral and geographical market segments

The mix of Bank Zachodni WBK deposits as at 31 December 2002 and 31 December 2001 by sectors was as follows:

1. dolnoÊlàskie 2 728 969 23.45 % 2 795 789 26.30 %

2. kujawsko-pomorskie 519 226 4.46 % 403 954  3.80 %

3. lubelskie 160 346 1.38 % 116 934 1.10 %

4. lubuskie 671 424 5.77 % 701 605 6.60 %

5. ∏ódzkie 143 179 1.23 % 159 456 1.50 %

6. ma∏opolskie 240 566 2.07 % 212 608 2.00 %

7. mazowieckie 1 532 915 13.18 % 1 243 754 11.70 %

8. opolskie  413 933 3.56 % 425 215 4.00 %

9. podkarpackie 23 718 0.20 % 21 261 0.20 %

10. podlaskie 71 108 0.61 % 74 413 0.70 %

11. pomorskie 260 651 2.24 % 255 129 2.40 %

12. Êlàskie 544 701 4.68 % 552 780 5.20 %

13. Êwi´tokrzyskie 201 650 1.73 % 95 673 0.90 % 

14. warmiƒsko-mazurskie 87 627 0.75 % 74 413 0.70 %

15. wielkopolskie 3 793 366 32.60 % 3 295 417 31.00 %

16. zachodniopomorskie 243 355 2.09 % 201 977 1.90 %

TToottaall  1111  663366  773344  110000  %%  1100  663300  337788  110000  %%

VVaalluuee %% %%

31.12.2002 31.12.2001

PPrroovviinnccee VVaalluuee

NNeett  rreecceeiivvaabblleess  ffrroomm  tthhee  nnoonn--ffiinnaanncciiaall  aanndd  ppuubblliicc  sseeccttoorrss

The mix of Bank Zachodni WBK receivables as at 31 December 2002 and 31 December 2001 across different

geographies was as follows:

PPLLNN  44  881199  889944  99  771188  117733  1144  553388  006677  

current 2 508 144 1 600 217 4 108 361 

term 2 303 969 7 968 799 10 272 768

interest 7 781 149 157 156 938

FFxx  553322  885599  22  119955  118800  22  772288  003399

current  289 108 606 298 895 406

term 243 519 1 576 855 1 820 374

interest 232 12 027 12 259

TToottaall 55  335522  775533  1111  991133  335533  1177  226666  110066

DDeeppoossiittss BBuussiinneesssseess  aanndd  
ppuubblliicc  sseeccttoorr  uunniittss

PPrriivvaattee  iinnddiivviidduuaallss TToottaall

3311..1122..22000022



137

Annual report 2002

PPLLNN  44  994488  551111  1100  996644  447722  1155  991122  998833

current 2 327 894 1 402 351 3 730 245 

term 2 604 856 9 360 982 11 965 838

interest 15 761 201 139 216 900

FFXX  661133  226633  22  118877  996611  22  880011  222244

current 282 706 653 063 935 769

term 330 404 1 518 263 1 848 667

interest 153 16 635 16 788

TToottaall  55  556611  777744  1133  115522  443333  1188  771144  220077

DDeeppoossiittss BBuussiinneesssseess  aanndd  
ppuubblliicc  sseeccttoorr  uunniittss

PPrriivvaattee  iinnddiivviidduuaallss TToottaall

3311..1122..22000011

1. dolnoÊlàskie 5 459 494 31.62 % 5 745 262 30.70 %

2. kujawsko-pomorskie 595 875 3.45 % 580 140 3.10 %

3. lubelskie 8 798 0.05 % 37 428 0.20 %

4. lubuskie 1 095 509 6.34 % 842 139 4.50 %

5. ∏ódzkie 279 233 1.62 % 617596 3.30 %

6. ma∏opolskie 160 146 0.93 % 168 428 0.90 %

7. mazowieckie 1 374 213 7.96 % 1 553 279 8.30 %

8. opolskie 861 036 4.99 % 954 425 5.10 %

9. podkarpackie 24 743 0.14 % 18 714 0.10 %

10. podlaskie 55 241 0.32 % 56 143 0.30 %

11. pomorskie 774 366 4.48 % 823 425 4.40 %

12. Êlàskie 828 506 4.80 % 973 139 5.20 %

13. Êwi´tokrzyskie 108 882 0.63 % 130 999 0.70 % 

14. warmiƒsko-mazurskie 74 950 0.43 % 56 143 0.30 %

15. wielkopolskie 5 289 646 30.64 % 5 932 404 31.70 %

16. zachodniopomorskie 275 478 1.60 % 224 570 1.20 %

TToottaall  1177  226666  110066  110000  %%  1188  771144  220077  100 %

VVaalluuee %% %%

3311..1122..22000022  3311..1122..22000011

PPrroovviinnccee VVaalluuee

The breakdown of Bank Zachodni WBK liabilities as at 31 December 2002 and 31 December 2001 across geog-

raphies was as follows:

AAmmoouunnttss  dduuee  ttoo  tthhee  nnoonn--ffiinnaanncciiaall  aanndd  ppuubblliicc  sseeccttoorrss
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3. Information on changes in subsidies to foreign branches, taking account of the period opening balance,

increases and decreases with a break down into individual entities and balance at the period-end. 

Entities of Bank Zachodni WBK Group do not have any foreign branches.

4. Information about financial instruments while taking account of the specific nature of the issuer.

Bank Zachodni WBK Group allocates the following financial instruments according to their character and purpose

to the following categories:

Financial instruments held for trading,

Financial instruments held to maturity,

Financial instruments available for sale,

Sanctioned loans and advances and other own receivables.

4.1. Financial instruments taking account of the opening balance, increases, decreases and balance at the 

period-end.

Information on financial asset classification, such as: debt securities, shares and interests, presenting changes in

their balance in the period, with the breakdown into:

securities held for trading,

securities available for sale,

securities held to maturity

are presented in notes to financial statements /Notes from 6 to 11/.

IInnssttrruummeenntt  11 16 157 2 052 (18 209) -

IInnssttrruummeenntt  22  4 210 540 - 4 750

IInnssttrruummeenntt  33  - 2 876 - 2 876

IInnssttrruummeenntt  44 23 357 2 575 - 25 932

IInnssttrruummeenntt  55  -  5 168 (5 168) -

IInnssttrruummeenntt  66 - 1 285 - 1 285

IInnssttrruummeenntt  77 - 2 157 - 2 157

IInnssttrruummeenntt  88**  608 26 846 (26 460) 994

ttoottaall 4444  333322  4433  449999  ((4499  883377))  3377  999944

AAmmoouunnttss  dduuee  ffrroomm  rreevveerrssee  rreeppoo  ttrraannssaaccttiioonnss  

OOBB  //0011..0011..22000022// iinnccrreeaassee ddeeccrreeaassee CCBB  //3311..1122..22000022//

*subsidiares
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Reverse repo transactions (debt securities) – subsidiary undertakings

Reverse 
repo agree-

ment*

Date of con-
cluding the
agreement

Date of
reselling 

Purchase
value

Resseling
value 

Effective 
interest rate

T-bills 23.12.2002 13.01.2003 993 997 6.80

TThhee  bbaannkk’’ss  llooaann  bbooookk 1133  003322  119966  1100  770022  448888  22  332299  770088

BBuussiinneessss  llooaann  1100  667755  443366 88  660000  444499 22  007744  998877

PPeerrssoonnaall  llooaann  22  335566  776611  22  110022  004400  225544  772211

Overdrafts 376 285 323 242 53 043

Mortgages 1 346 572 1 271 788 74 784

Credit cards 136 505 127 868 8 637

Cash loans 497 399 379 142 118 257 

LLooaann  bbooookk** EEaarrnniinngg  llooaannss** NNPPLLss**

*gross credit portfolio

Loans and advances sanctioned
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( 1 ) Notional amount is posted to off balance sheet accounts. The interest is accrued under a straight-line method against the balance sheet and income statement over
the SWAP life.

( 2 ) Notional amount is posted to off balance sheet accounts. Premium settled under a straight-line method against the option maturity.
( 3 ) Notional amount is posted to off balance sheet accounts or FX Swap & IRS transactions. The interest is accrued under a straight-line method against the balance

sheet and income statement over the SWAP life. Adjustment to the market value at the period-end.

4.2. Financial assets and liabilities

4.2.1. a) Volume and value of financial instruments, including a description of significant terms and conditions that

may have impact on the size, spread over time and certainty of future cash flows

FFXX  SSwwaappss  PPLLNNkk
BBii--ccuurrrreennccyy  
iinntteerreesstt  rraattee

SSWWAAPP

90 710 12 1

( 1 ) ( 1 ) ( 2 ) ( 3 )

(28 784,70)  (7 066,15)

Trading Trading Trading Trading

2 606 524,73 20 445 017,21 579 041,64 396 620,00

Variable Variable Variable Variable

None None None None

from 6,6% to 17,8% from 0,01 to 14,37 (54 467,96)  6,85% ; 3,294%

None None None None

Variable Variable Variable Variable

None None None None

None None None None 

PPLLNN  IInntteerreesstt
RRaattee  

SSWWAAPP

IInnssttrruummeenntt OOppttiioonnss  ffoorr
EEuurrooiinnddeexx  iinn
PPLLNN  bboouugghhtt

NNuummbbeerr  ooff  ttrraannssaaccttiioonnss

AAddoopptteedd  aaccccoouunnttiinngg

pprriinncciipplleess

FFaaiirr  vvaalluuee

PPuurrppoossee

NNoommiinnaall  vvaalluuee

FFuuttuurree  iinnccoommee//

ppaayymmeennttss

MMaattuurriittyy

PPoossssiibbiilliittyy  ooff  eeaarrllyy  

sseettttlleemmeenntt

PPrriiccee//RRaannggee  ooff  PPrriicceess

PPoossssiibbiilliittyy  ttoo  

ccoonnvveerrtt  iinnttoo  ootthheerr

aasssseett//lliiaabbiilliittyy

SSeett  iinntteerreesstt  rraatteess//

aammoouunnttss,,  PPaayymmeenntt

ddaatteess

AAddddiittiioonnaall  ccoollllaatteerraallss

OOtthheerr  tteerrmmss  &&  

ccoonnddiittiioonnss

TTyyppee  ooff  rriisskk

from 09.01.03 
to 27.11.06

Interest rate Interest rate
/liquidity

Interest rate Interest rate
/liquidity

from 02.01.03 
to 17.05.04

from 26.09.03 
to 13.03.07

to 17.05.04

DDeerriivvaattiivvee  iinnssttrruummeennttss

3311..1122..22000022
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FFXX  SSwwaappss  OOppttiioonnss
ffoorr EEuurrooiinnddeexx  iinn

PPLLNN  bboouugghhtt

(1)  (3)  (2)  (2)  (2)

hedging trading trading trading hedging

2 181 742,33 22 512 521,34 32 488,35 32 488,35 513 564,73

Variable Variable Variable Variable Variable 

None None None None None 

None None None None None

Variable Variable Variable Variable Variable

None None None None None

None None None None None

PPLLNN  IInntteerreesstt
RRaattee  SSWWAAPP

IInnssttrruummeenntt OOppttiioonn  ffoorr  iiRRSS  iinn
UUSSDD  bboouugghhtt

OOppttiioonn  ffoorr  iiRRSS  iinn
UUSSDD  ssoolldd

AAddoopptteedd  aaccccoouunnttiinngg

pprriinncciipplleess

PPuurrppoossee

NNoommiinnaall  vvaalluuee

FFuuttuurree  iinnccoommee//  

ppaayymmeennttss

MMaattuurriittyy

PPoossssiibbiilliittyy  ooff  eeaarrllyy

sseettttlleemmeenntt

PPrriiccee//RRaannggee  ooff  PPrriiccee  

PPoossssiibbiilliittyy  ttoo  ccoonnvveerrtt

iinnttoo  ootthheerr  

aasssseett//lliiaabbiilliittyy

SSeett  rraatteess//iinntteerreesstt,,

PPaayymmeennttss  ddaatteess

AAddddiittiioonnaall  

ccoollllaatteerraallss

OOtthheerrss  tteerrmmss  

&&  ccoonnddiittiioonnss

TTyyppee  ooff  rriisskk

3311..1122..22000011 PPLLNNkk

from 21.01.02 
to 27.11.06

from 8.5% 
to 17.8%

Interest 
rate

Interest 
rate

Interest 
rate

Interest 
rate

Interest rate
/liquidity

from 0.0086% 
to 6.5670

37.9 -12,41 -47 516,44

from 02.01.02 
to 03.01.03

12.08.2002 12.08.2002 from 03.09.03 
to 22.11.06

( 1 ) Notional amount is posted to off balance sheet accounts. The interest is accrued under a straight-line method against the balance sheet and P&L account over the
SWAP life; adjustment to fair value as at the end of the accounting period.

( 2 ) Notional amount is posted to off balance sheet accounts. Premium settled under a straight-line method to the option maturity.
( 3 ) Notional amount is posted to off balance sheet accounts for Fx Swap and IRS transactions. The interest is accrued under a straight-line method against the balance

sheet and P&L account over the SWAP life; adjustment to fair value as at the end of the accounting period under a straight-line method against the balance sheet and
P&L account over the SWAP life; adjustment to fair value as at the end of the accounting period.
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SSuubbjjeecctt  ooff  ttrraannssaaccttiioonn SSccooppee  aanndd  ttyyppee  ooff  tthhee
iinnssttrruummeenntt

BBaassiiss  ooff  ppaayymmeenntt  
ccaallccuullaattiioonn

TTrraannssaaccttiioonn  sseettttllee--
mmeennttss

IInnccoommee,,  pprriiccee  sseettttiinngg SSeeccuurriittyy  ffoorr  
ttrraannssaattiioonn

RRiisskk  ttyyppee

Instrument 1 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares calcu-

lated acc. to purchase

price (excluding broke-

rage fees)

Mandator repurchased

all shares in October

2002.

Repurchase price rep-

resented the value of

shares at purchase

price increased by a

fee; the fee was calcu-

lated based on average

1M WIBOR for the

overall transaction life

increased by the mar-

gin 

The core security was

blank B/E issued by

Mandator

Risk of mandator’s

insolvency; in case this

happens, there can

also emerge the risk of

change in the market

price of the Company’s

shares

Instrument 2 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares cal-

culated acc. to pur-

chase price (exclud-

ing brokerage fees)

Mandator is obliged to

repurchase all shares;

mandator is entitled to

repurchase shares at

any earlier date; the

Bank has such a right

in closely defined cir-

cumstances (e.g.

deterioration of the

mandator’s financial)

standing.

Repurchase price will

represent the value of

shares at purchase

price  increased by a

fee; the fee is calcu-

lated on the basis of

the average 1M

WIBOR for the life of

the transaction

increased by the 

margin 

The core security is

blank bill of exchange

drawn by the

Mandator

Risk of mandator’s

insolvency; in case

this happens, there

can also emerge the

risk of change in the

market price of the

Company’s shares

RReecceeiivvaabblleess  aarriissiinngg  ffrroomm  tthhee  ppuurrcchhaasseedd  sseeccuurriittiieess  wwiitthh  tthhee  rreeppuurrcchhaassee  pprroommiissee  ––  22000022  ––  tteerrmmss  aanndd  ccoonnddiittiioonnss  ((vvoolluummee  aanndd  vvaalluuee  ddeessccrriibbeedd  iinn  nnoottee  44..22..11..))



143

A
nnual report 2002

SSuubbjjeecctt  ooff  ttrraannssaaccttiioonn SSccooppee  aanndd  ttyyppee  ooff  tthhee
iinnssttrruummeenntt

BBaassiiss  ooff  ppaayymmeenntt  
ccaallccuullaattiioonn

TTrraannssaaccttiioonn  sseettttllee--
mmeennttss

IInnccoommee,,  pprriiccee  sseettttiinngg SSeeccuurriittyy  ffoorr  
ttrraannssaattiioonn

RRiisskk  ttyyppee

Instrument 3 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares calcu-

lated acc. to purchase

price (excluding broker-

age fees)

Mandator is obliged to

repurchase all shares;

mandator is entitled to

repurchase shares at

any earlier date; the

Bank has such a right

in closely defined cir-

cumstances (e.g. dete-

rioration of the manda-

tor’s financial standing.)

Repurchase price will

represent the value of

shares at purchase

price  increased by a

fee; the fee is calculat-

ed according to the

average rate of 1M

WIBOR for the overall

transaction life

increased by the 

margin 

TThe core security are

the shares of the

Company held by the

Mandator

Risk of mandator’s

insolvency; in case this

happens, there can

also emerge the risk of

change in the market

price of the Company’s

shares

Instrument 4 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares cal-

culated acc. to pur-

chase price (exclud-

ing brokerage fees)

Mandator is obliged to

repurchase all shares;

mandator is entitled to

repurchase shares at

any earlier date; the

Bank has such a right

in closely defined cir-

cumstances (e.g.

deterioration of the

mandator’s financial

standing.)

Repurchase price will

represent the value of

shares at purchase

price  increased by a

fee; the fee is made

up of a fee and the

reimbursement of the

financial cost accord-

ing to the average

rate of 1M WIBOR for

the overall transaction

life

The core security is

cash in a dedicated

banking account

Risk of mandator’s

insolvency; in case

this happens, there

can also emerge the

risk of change in the

market price of the

Company’s shares 

RReecceeiivvaabblleess  aarriissiinngg  ffrroomm  tthhee  ppuurrcchhaasseedd  sseeccuurriittiieess  wwiitthh  tthhee  rreeppuurrcchhaassee  pprroommiissee  ––  22000022  ––  tteerrmmss  aanndd  ccoonnddiittiioonnss  ((vvoolluummee  aanndd  vvaalluuee  ddeessccrriibbeedd  iinn  nnoottee  44..22..11..))
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SSuubbjjeecctt  ooff  ttrraannssaaccttiioonn SSccooppee  aanndd  ttyyppee  ooff  tthhee
iinnssttrruummeenntt

BBaassiiss  ooff  ppaayymmeenntt  
ccaallccuullaattiioonn

TTrraannssaaccttiioonn  sseettttllee--
mmeennttss

IInnccoommee,,  pprriiccee  sseettttiinngg SSeeccuurriittyy  ffoorr  
ttrraannssaattiioonn

RRiisskk  ttyyppee

Instrument 5 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares calcu-

lated acc. to purchase

price (excluding broker-

age fees)

Mandator repurchased

all the shares in

December 2002

Repurchase price rep-

resented the value of

shares at purchase

price increased by a

fee; the fee was made

up of a fee and the

reimbursement of the

financial cost according

to the average 1M

WIBOR for the life of

the transaction 

The core security was

cash in dedicated

banking accounts and

cash accounts as well

as Companies’ shares

listed on WSE

Risk of mandator’s

insolvency; in case this

happens, there can

also emerge the risk of

change in the market

price of the Company’s

shares

Instrument 6 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares cal-

culated acc. to pur-

chase price (exclud-

ing brokerage fees)

Mandator is obliged to

repurchase all shares;

mandator is entitled to

repurchase shares at

any earlier date; the

Bank has such a right

in closely defined cir-

cumstances (e.g.

deterioration of the

mandator’s financial

standing)

Repurchase price will

represent the value of

shares at purchase

price  increased by a

fee; the mandator’s

fee will be made up of

a fee and the reim-

bursement of the

financial cost accord-

ing to the average 1M

WIBOR for the life of

the transaction 

The core security is

cash in a dedicated

banking accountt

Risk of mandator’s

insolvency; in case

this happens, there

can also emerge the

risk of change in the

market price of the

Company’s shares 

RReecceeiivvaabblleess  aarriissiinngg  ffrroomm  tthhee  ppuurrcchhaasseedd  sseeccuurriittiieess  wwiitthh  tthhee  rreeppuurrcchhaassee  pprroommiissee  ––  22000022  ––  tteerrmmss  aanndd  ccoonnddiittiioonnss  ((vvoolluummee  aanndd  vvaalluuee  ddeessccrriibbeedd  iinn  nnoottee  44..22..11..))
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SSuubbjjeecctt  ooff  ttrraannssaaccttiioonn SSccooppee  aanndd  ttyyppee  ooff  tthhee
iinnssttrruummeenntt

BBaassiiss  ooff  ppaayymmeenntt  
ccaallccuullaattiioonn

TTrraannssaaccttiioonn  sseettttllee--
mmeennttss

IInnccoommee,,  pprriiccee  sseettttiinngg SSeeccuurriittyy  ffoorr  
ttrraannssaattiioonn

RRiisskk  ttyyppee

Instrument 7 Mandated purchase

transaction of the

Company’s ordinary

shares listed on WSE

Value of shares calcu-

lated acc. to purchase

price (excluding broker-

age fees)

Mandator is obliged to

repurchase all shares;

mandator is entitled to

repurchase shares at

any earlier date; the

Bank has such a right

in closely defined cir-

cumstances (e.g. dete-

rioration of the manda-

tor’s financial standing.)

Repurchase price will

represent the value of

shares at purchase

price  increased by a

fee; the fee is made up

of a fee and the reim-

bursement of the finan-

cial cost according to

the average 1M

WIBOR  for the life of

the transaction 

The core security is

cash in a dedicated

banking account

Risk of mandator’s

insolvency; in case this

happens, there can

also emerge the risk of

change in the market

price of the Company’s

shares

Instrument 8* Purchase of T-bills Value of T-bills stated

at the purchase price

(excl. costs)

The commissioning

party repurchased T-

bills on 13.01.2003

- If the commissioning

party has not repur-

chased the bills then

the company holds

them to redemption

date (05.02.2003)

Insolvency risk

RReecceeiivvaabblleess  aarriissiinngg  ffrroomm  tthhee  ppuurrcchhaasseedd  sseeccuurriittiieess  wwiitthh  tthhee  rreeppuurrcchhaassee  pprroommiissee  ––  22000022  ––  tteerrmmss  aanndd  ccoonnddiittiioonnss  ((vvoolluummee  aanndd  vvaalluuee  ddeessccrriibbeedd  iinn  nnoottee  44..22..11..))

* subsidiaries 
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b) Methods and significant assumptions adopted for setting the fair value of financial assets and liabilities

Valuation of assets and financial liabilities is described in detail in point 12 of the Introduction.

Debt securities and derivatives /except for Options for the Stock Exchange Index/ are stated according to com-

monly adopted algorithms based on daily closing rates of renowned markets/brokerage houses which are published

by an independent source /e.g. Reuters/. The value of derivatives denominated in a foreign currency is measured by

means of fixing NBP exchange rates as at the B/S date.

Options for the Stock Exchange Index are stated based on the amortized premium and are not subject to mark-

to-market valuation. Since these options fully secure liabilities arising from the guaranteed investment deposits which

are also stated at the market value, the difference between the net valuation of assets and liabilities which would arise

as a result of applying market valuation can be considered insignificant.

Participation units are stated based on recent buy offers on the interbank market. 

c) Principles of introducing financial instruments purchased on the regulated market to accounting books

As regards setting the moment of registering the transactions of financial instrument purchase on the regulated 

market, it is assumed that the date of relevant postings shall be the moment of concluding the transaction on the stock

exchange. 

The applied standard for the valuation of debt securities is the value date.

d) Information on interest rate risk charge, including contractual dates of interest rate changes or payment terms

(for all classes of financial assets and financial liabilities, both balance sheet and off balance sheet ones)

financial assets 

Instruments with the original maturity period longer than 1 year included in the bank’s portfolio are securities with

a variable interest rate, i.e. fixed in each interest period, but variable in individual interest periods. In the case of

municipal bonds, the interest is changed on an annual basis. In case of commercial bonds, the interest changes on 

a semi-annual basis. 

Instruments with the original maturity period up to 1 year are securities with a fixed interest rate.

financial liabilities

Investment bonds are the bank’s financial liability with a fixed interest rate and one defined date of redemption

without a possibility for it to be redeemed earlier either by the customer or the bank. Investment bonds issued in 2002

have a 12-month maturity period.
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Interest rate risk is also run in the case of Autostrada Wielkopolska S.A. bonds held by the bank.

e) information on credit risk charge, including the value which best reflects maximum credit risk charge as at the

B/S date (excluding the value of securities on the property) in the event if the counterparty fails to fulfill the terms

and conditions of the agreement on the financial instruments (for all classes of financial assets and liabilities,

both on balance sheet and off balance sheet ones)

The bank conducts significant trading activity and calculates the capital adequacy ratio as a total of assets and

granted liabilities multiplied by 8% (based on the banking book portfolio only). Total assets and granted off-balance

sheet liabilities referring to the bank’s portfolio are allocated to relevant risk weights in accordance with the Appendix

3 to the Bank Supervisory Resolution and is presented below:

AAsssseettss  wwiitthh  00%%  rriisskk  wweeiigghhtt

1. Cash

2. Funds in the obligatory reserve account with the

Central Bank

3. Receivables from Class I entities

4. Receivables from Class II and III entities

5. Debt securities whose issuer 

is Class I entity

6. Debt securities whose issuer 

is Class II and Class III entity

7. Assets reducing own funds

397 563 -

- -

693 074 -

44 430 -

3 077 284 -

- -

319 904 -

44  553322  225555 --

AAsssseettss  wwiitthh  2200%%  rriisskk  wweeiigghhtt

1. Receivables due from Class II

entities not covered with 0% risk weight

2. Receivables due from Class III

entities – in the secured part

3. Debt securities whose issuer 

is Class II entity

4. Debt securities whose issuer is Class III entity

– in the part guaranteed by Class II entity

2 775 265 555 053

- -

1 520 304

- -

- -

- -

22  777766  778855  555555  335577

AAsssseettss  wwiitthh  5500%%  rriisskk  wweeiigghhtt

1. Receivables due from Class III entities 

– in the part secured with mortgage 

on real estate (inhabited or leased out) 

2. Other B/S settlement accounts

672 237 336 119

567 803 283 901

11  224400  004400  662200  002200

Structure of assets accord. to risk weights

BBaallaannccee  sshheeeett  aammoouunntt WWeeiigghhtteedd  vvaalluuee
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AAsssseettss  wwiitthh  110000%%  rriisskk  wweeiigghhtt

1. Assets not covered with smaller risk weights

2. Securities, interests and other elements 

of the other entities’ own funds 

not covered with smaller risk weights

3. Fixed assets

4. Intangible and legal assets which do not reduce the

Bank’s own funds

5. Other assets which do not reduce 

the Bank’s own funds

12 087 517 12 087 517

88 013 88 013

902 694 902 694

181 755 181 755

543 543

1133  226600  552222  1133  226600  552222

11..  00%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) Credit commitments in the pipeline with the original

maturity up to 1 year with an unconditional termina-

tion option

140 - - 

114400 -- --  

22..  2200%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) Open and confirmed letters of credit

b) Quality guarantee given and others

908 - 454 

15 - 8

-- -- --  

33..  5500%%  pprroodduucctt  rriisskk  wweeiigghhtt 992233 -- 446622  

Off balance sheet liabilities – 0% counterparty risk weight

OOrriiggiinnaall  eexxppoossuurree

mmeetthhoodd

MM--TT--MM  

mmeetthhoodd

EEqquuiivvaalleenntt

11..  00%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) Credit commitments in the pipeline  with the original

maturity up to 1 year or with an unconditional termi-

nation option

16740 - - 

52 211 - 26 106 

29 427 - 14 714

1166  774400 -- --  

22..  5500%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) quality guarantees given and others

b) credit commitments in the pipeline with the original

maturity longer than 1 year

8811  663388 -- 4400  882200  

Off balance sheet liabilities – 20% counterparty risk weight 

OOrriiggiinnaall  eexxppoossuurree

mmeetthhoodd

MM--TT--MM  

mmeetthhoodd

CCrreeddiitt

eeqquuiivvaalleenntt
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4.2.2. In case of financial assets available for sale or held for trading, stated at the amortized cost, if there is no

possibility to establish a reliable fair value of these assets, the balance sheet value should be indicated

together with reasons why it is impossible to state credibly their fair value and to provide their estimated,

approximate fair value. 

Options for the Stock Exchange Index are stated based on the amortized premium. These options are not subject

to mark-to-market valuation. As these options fully back the liabilities arising from the guaranteed investment deposits

whose valuation is not marked-to-market either, the difference in the net price of these assets and liabilities which

would arise on applying the market price can be considered insignificant. 

33..  110000%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) granted guarantees -  substitutes 

for a loan

b) granted B/E guarantees

c) term deposits with a future 

starting date of the deposit period

d) other granted off balance sheet liabilities

119922  002211 -- 119922  002211  

34 074 - 34 074 

56 825 - 56 825

95 989 - 95 989

5 133 - 5 133

Off balance sheet liabilities – 20% counterparty risk weight 

OOrriiggiinnaall  eexxppoossuurree

mmeetthhoodd

MM--TT--MM  

mmeetthhoodd

CCrreeddiitt

eeqquuiivvaalleenntt

11..  00%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) credit commitments in the pipeline with the original

maturity up to 1 year  or an unconditional 

termination option

11  449999  333377 --  

1 499 337 - 

22..  5500%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) open and confirmed letters of credit

b) quality guarantees given and others

c) credit commitments in the pipeline with the original

maturity longer than 1 year

11  886644  669999 993322  335500  

101 790 50 895

441 263 220 632

1 321 646 660 823

33..  110000%%  pprroodduucctt  rriisskk  wweeiigghhtt

a) granted guarantees – substitute 

for a loan

b) other granted off balance sheet liabilities

9955  001166 9955  001166  

94 026 94 026

990 990

Off balance sheet liabilities –100% counterparty risk weight

AAmmoouunntt CCrreeddiitt  

eeqquuiivvaalleenntt
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4.2.3. In case of financial assets and liabilities which are not stated at fair value:

a) data on their fair value; if  for warranted reasons the fair value of such assets or liabilities has not been stated

then this fact should be disclosed and the basic profile be given for financial instruments which otherwise would

be stated at the price set based on the active regulated market where public trading in financial instruments is

conducted, and the information on such a price is commonly available. 

It should be stressed that if as at a reporting date it was not possible to determine a reliable market value of a given

asset because of lack of quotations on the active, regulated market or lack of adequate methods for setting a fair

value, or if input data to a given model were not available or sufficiently reliable, a given asset was stated at the 

purchase price while taking into account potential write-down due to the permanent loss in value. In most cases, they

are low equity investments with a minimum shareholding or number of votes at AGM of a given company. 

b) in case the fair value of financial assets and liabilities is lower than their balance sheet value, the balance sheet

value and the fair value of the asset should be given together with the reasons for abandoning the revaluation

charges and rationale behind the belief that the indicated value can be recovered in the full amount. 

There is no such case in Bank Zachodni WBK Group.

4.2.4. In the case the issuer was a party to an agreement pursuant to which financial assets are converted into

securities or to a repurchase agreement the following should be presented for each transaction separately:

a) character and  size of the concluded transactions including the description of accepted or granted guarantees and

security covers, data adopted for calculating the fair value  of interest income related to  both contracts concluded in

a given period as well as those concluded in previous periods, both  completed and pending for a given period. 

b) information on financial assets  excluded form accounting books. 

On 30 October 2002, Bank Zachodni WBK S.A. concluded a conditional agreement with CENTROMOR S.A. on

the sales of shares in Kupcy Gdyƒscy S.A., as a result of which it acquired 5 000 shares (55% of shares and votes).

On 30 October 2002, the bank paid PLN 240k for this shareholding and additionally undertook to pay PLN 2 160k by

31 December 2003.

Moreover, in the period from 23.10.2002 to 30.10.2002, Bank Zachodni WBK S.A. entered into agreement on the

sale of shares in Kupcy Gdyƒscy S.A. with eighteen private individuals as result of which it acquired 3 745 shares

(42% shares and votes) for the total of PLN 18.00. The bank has the right to exit from this agreement by 30 June 2003.  

In such an event, the seller is obliged to repurchase the shares taken up by the bank.

4.2.5. Data on the effects of stating the value of assets available for sale up to the fair value level 

Information is included in the movements in the equity (see revaluation reserve) in the tabular part of the financial statements. 
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Moreover, in the case of subsidiaries (as described in p. 12 of the Introduction to the consolidated financial state-

ments) the income arising from valuation of T-bills available for sale is taken to the profit and loss account. In sub-

sidiaries, the difference on valuation is reflected in profit/loss on financial operations (PLN 1115k), which was

described in detail in point 12 of the Introduction to the consolidated financial statements.

As at 01.01.2002, effects of revaluation totaling PLN 498k were taken to profit/loss from previous years.

4.2.6. Information on income and costs on financial assets available for sale which were removed from the Balance

Sheet (sold, liquidated)

4.2.7. Information on income and costs arising on the sale of financial assets whose fair value could not have been

credibly stated earlier and indication of the balance sheet value of assets set as at the sale date. 

There is no such situation in Bank Zachodni WBK Group.

4.2.8. In the case of reclassifying financial assets stated at fair value to assets stated at adjusted purchase price,

reasons for changing the valuation principles need to be provided. 

In line with the GINB’s letter (General Inspectorate of Banking Supervision) of 12 November 2002 containing an expla-

nation to § 26 sec. 1 pt. 5 of the Finance Minister’s Ordinance, dated 10 December 2001 re. specific  accounting princi-

ples for banks, the shares and interests recognized as fixed assets are stated  at their purchase price, taking account of

the write-downs for permanent loss in value. The above mentioned category includes shares and interests of five compa-

nies in the bank’s portfolio. 

IInnccoommee  aatt  ffaaiirr  vvaalluuee 7711  884477  

CCoosstt  6600  334477

BBaannkk::  

IInnccoommee  aatt  ffaaiirr  vvaalluuee 883344  228866

CCoosstt  881111  338833

DDiissccoouunntt 2222  335544

PPrrooffiitt 554499

Transactions in debt securities effected in 2002 are presented in the table below:

Trading in shares and interests from the bank’s portfolio available for sale and effected in 2002  

are presented in the table below:

SSuubbssiiddiiaarreess::  

Treasury bills 146

Participation units 452 

Treasury bonds 2

TToottaall 660000
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4.2.9. In case of revaluation charges due to a permanent loss in value of financial assets or if the reason ceased

for which such charges were made, the value of the assets was increased, it is necessary to provide amounts

decreasing or increasing the value of financial assets.   

4.2.10. Interest income on debt securities, advances granted or receivables originated by the bank calculated by

means of interest rates stemming from the concluded contracts, with a break-down into the categories of

assets that the interest refers to; it is necessary to separately disclose the interest accrued and cashed in a

given period as well as interest accrued but not cashed.

SSHHAARREESS

1. Biuro Informacji Kredytowej S.A.

2. Scanclimber Sp. z o.o

DDEEBBTT  SSEECCUURRIITTIIEESS

1. Mostostal Gdaƒsk S.A.

TTOOTTAALL

800 620 - 180 800

1 690 1 090 523 - 567

25 000 26 467 23 589 2 162 5 040

2277  449900  2288  117777  2244  111122  22  334422  66  440077

SSppeecciiffiiccaattiioonn
VVaalluuee  aacccc..  

ttoo  ppuurrcchhaassee
pprriiccee    

IInnccrreeaassee  iinn  tthhee
rreevvaalluuaattiioonn

cchhaarrggee

FFaaiirr  vvaalluuee  
aass  aatt  

0011..0011..22000022

FFaaiirr  vvaalluuee  
aass  aatt  3311..1122..0022

DDeeccrreeaassee  iinn  tthhee
rreevvaalluuaattiioonn

cchhaarrggee

28 607 46 810 839 -

65 527 2 531 1 329 16

1 544 - - -

9955  667788  4499  334411  22  116688  1166

UUnnrreeaalliizzeedd  iinntteerreesstt  bbyy  mmaattuurriittyy

UUpp  ttoo  33  mmoonntthhss

FFrroomm  33  ttoo  1122  mmoonntthhss

UUpp  ttoo  33  mmoonntthhss//rreessttrruuccttuurreedd//

TToottaall

SSttaattee  TTrreeaassuurryy
bboonnddss  

NNBBPP  bboonnddss  
MMuunniicciippaall  

bboonnddss
CCoommmmeerrcciiaall

bboonnddss

NNoo

BBaannkk::
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4.2.11. As regards the revaluation charges in respect of advances granted or receivables originated by the bank due

to the permanent loss in their value, it is necessary to disclose interest accrued but not cashed on those receiv-

ables.

4.2.12. Interest expense on financial liabilities calculated by means of interest rates stemming from the concluded

contracts, with a break-down into interest expense related to liabilities held for trading, other short-term and

long-term financial liabilities; costs of interest accrued and cashed in a given period should be disclosed sep-

arately from the expense of interest accrued but not cashed.

60 1 - -

403 8 187 -

Advances granted and 

own receivables

Securities held 

to maturity

IInntteerreesstt  aaccccrruueedd  bbuutt  nnoott  rreeaalliizzeedd  aaccccoorrddiinngg  
ttoo  ppaayymmeenntt  ddaatteess  aass  ffrroomm  tthhee  ddaayy  ooff  pprroodduucciinngg  tthhee  

ffiinnaanncciiaall  ssttaatteemmeennttss

RReeaalliizzeedd  
iinntteerreesstt

FFiinnaanncciiaall  aasssseettss

UUpp  ttoo  33MM ffrroomm  33MM
ttoo  1122MM

OOvveerr  1122MM

Subsidiaries:

Receivables 21 131 k 

Debt securities 1 465 k

IInntteerreesstt  aaccccrruueedd  oonn  aammoouunnttss  dduuee  

AAmmoouunnttss  dduuee  ffrroomm  tthhee  ffiinnaanncciiaall  sseeccttoorr  2277  447711

current 70

term 27 401

13 345

14 056

AAmmoouunnttss  dduuee  ffrroomm  tthhee  nnoonn--ffiinnaanncciiaall  sseeccttoorr  116688  779955

current 130

term 168 665

AAmmoouunnttss  dduuee  ffrroomm  tthhee  ppuubblliicc  sseeccttoorr  440022

current 31

term 371

*of which unrealized – PLN 4 100k with a tenor of up to 3 months.

bank

subsidiaries*
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4.2.13. Provide the information on the notional amount of base instruments, which are subject of transactions in 

derivative instruments 

Such information is included in Note no. 6 and in Additional Note no. 4.2.1.

4.2.14. Objectives and principles of risk management

Credit risk in Bank Zachodni WBK Group.

Credit risk is associated with the Group’s exposure to losses resulting from default on the part of its counterparts

or customers. Credit risk arises at the inception of an exposure and is present until the exposure is cleared.

Credit risk arises in the following two areas of activities:

in connection with the Bank’s lending activities,

in connection with transactions concluded by the Treasury Division.

Control of credit risk related to lending activities

Credit risk is controlled and managed by Bank Zachodni WBK Group based on established credit processes which

include credit procedures, policies and best practices and a system of lending discretions based on the skills and

experience of the Bank employees. The applied credit grading and monitoring systems allow for early identification

and management of any quality deterioration in the loan portfolio. In addition, the process is supported by an inde-

pendent system of credit controls and reviews, which are carried out separately for large exposures (corporate cus-

tomers) and other exposures.

Lending discretions

The resolution on lending discretions specifies rules for making credit decisions by Credit Committees and the

employees of the Corporate and Commercial Banking (Credit Division) depending on their experience, skills and 

positions as well as a borrower’s risk grade.

For all exposures, which exceed the credit authorities/IDLs of the Directors of the Corporate and Commercial

Banking Departments and the Management Board member in charge of the Corporate and Commercial Banking

Division, there is a procedure, which requires the credit decision to be made by a Credit Committee.

The 1st Stage Credit Committee approves loan applications where the total exposure of the Bank to a given 

borrower and its related companies exceeds PLN 15m, and the 2nd Stage Credit Committee approves applications

where the total exposure exceeds PLN 30m.

Credit reviews

Loan portfolio reviews are carried out regularly at Bank Zachodni WBK Group. Reviews are conducted in the

Bank’s branches and in: Corporate and Commercial Banking Departments, High Risk Loans Department, BZ WBK
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Finanse & Leasing, Credit Center and Capital Markets Department.

As a result of the reviews, reports are prepared covering all areas of lending, monitoring, grading, provisions and

recommended changes. The reviews allow for: an independent assessment of loan quality, permit the identification of

loans with a potential high risk, ensure that the best loan management standards are adhered to, ensure the

verification of compliance with credit policies and procedures, ensure that effective loan recovery strategies are

implemented and include an assessment of the adequacy of the provisions raised.

Credit Forum

To ensure that the process of consulting sectoral policies is efficient, a credit forum is convened. The Credit Forum

constitutes a platform for decision taking and communication, which leverages the best practices of Bank Zachodni

WBK Group in respect of the management of assets, charged with credit risk. The Forum communicates the best sec-

toral practices, sectoral analyses, grading systems, risk valuations and lending policies to the branch network and the

Business Center Support Divisions.

The Credit Task Force performs such tasks as: analysis of the volume trends and loan portfolio quality, analysis

of provisioning levels, analysis of NPLs, recommendations of activities which would facilitate the NPLs recovery

process.

The Credit Delivery Task Force analyses and recommends changes to lending procedures and processes with 

a view to creating an optimum credit delivery process.

The main areas of credit risk management are supervision and management of risk assessment systems, super-

vision in the context of the National Bank of Poland, Chief Inspectorate of the Banking Supervision, Basle Committee,

participation in the decision-taking process in large exposures, assessment of credit processes, creating lending

policy and best practices, risk measurement, as well as development of measurement methods and training.

Credit risk associated with interbank transactions

Credit limits for interbank transactions are set by the Interbank Limits Committee which reviews analyses and 

proposes limits to be approved by the Bank’s Management Board in line with the Interbank Credit Limits Policy.

The Policy specifies maximum limits for foreign banks based on ratings issued by Moody’s. Limits for Polish banks

are determined on a case-by-case basis. Decisions are reviewed at least once a year. 

Exposures are monitored daily, taking into account additional factors to estimate the effect of derivative tran-

sactions. There are plans for implementing a more dynamic methodology that will enable a more precise measure-

ment of exposures and will also take into account netting agreements, which will permit interbank limits to be used more 

effectively.

Credit risk associated with corporate client transactions

The corporate activities of the Treasury are limited to fx transactions, including fx swaps, and “Sell Buy back” tran-

sactions. Credit lines for Treasury are based on Credit Risk Equivalents in accordance with the policies of the
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Corporate & Commercial Banking Departments. Credit risk exposures are monitored on a daily basis and relevant

information is sent to the Corporate & Commercial Banking Departments.

Market risk

The Group is exposed to the market risk arising from open positions in interest rate, currency and equity products,

all of which are exposed to general and specific market movements. The group applies a “value at risk” (VAR)

methodology to estimate the market risk of positions held and the maximum losses expected, based upon a number

of assumptions for various changes in market conditions. The Management Board sets limits on the value at risk that

may be accepted, which is monitored on a daily basis. The daily market value at risk (VAR) measure is an estimate,

with a confidence level set at 99%, of the potential loss which might arise if the current positions were to be held

unchanged for one business day. The value is calculated separately for interest rate risk and currency risk transac-

tions.

This measurement is structured so that daily losses exceeding the VAR figure should occur, on average, not more

than once every 100 days. Actual outcomes are monitored regularly to test the validity of the assumptions and 

parameters/factors used in the VAR calculation. Since VAR constitutes an integral part of the Group’s market risk

control regime, VAR limits are established by the Management Board for all trading and portfolio transactions; actual

exposures against limits and VAR for the Bank are reviewed daily by management.

Currency risk

The Group takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on its

financial position and cash flows. The Management Board sets limits on the level of this exposure for overnight and

intra-day positions, which are monitored daily.

Interest rate risk

The Group takes on exposure to the effects of fluctuations in the prevailing levels of market interest rates on its

financial position and cash flows. Interest margins may increase as a result of such changes, but they also may shrink

or create losses in the event of unexpected movements.

Liquidity risk

The Group is exposed to daily calls on its available cash resources from overnight deposits, current accounts,

maturing deposits, loan draw downs, guarantees and derivatives settled on a cash basis. The Group does not 

maintain cash resources to meet all of these needs as experience shows that a minimum level of reinvestment of

maturing funds can be predicted with a high level of certainty. The Management Board sets limits on the minimum

proportion of maturing funds available to meet such calls and on the minimum level of interbank and other borrowing

facilities that should be in place to cover unexpected level of withdrawals.
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The matching and controlled mismatching of the maturities and interest rates of assets and liabilities is funda-

mental to the management of the Group. It is unusual for banks ever to be completely matched since business trans-

acted is often diversified and of unpredicted maturity dates. An unmatched position potentially enhances profitability,

but also increases the risk of losses. The maturities of assets and liabilities and the ability to replace, at an acceptable

cost, interest-bearing liabilities as they mature, are important factors in assessing the liquidity of the Bank and its expo-

sure to changes in interest rates and exchange rates. Liquidity requirements to support calls under guarantees and

standby letters of credit are considerably less than the amount of the commitment because the Group does not gen-

erally expect the third party to draw funds under the agreement. The total outstanding contractual amount of commit-

ments to extend credit does not necessarily represent future cash requirements, since many of these commitments

will expire or terminate without being funded.

Operational risk management

Operational risk covers risk of losses arising from inadequate internal processes, human and system errors or

external factors. 

Operational risk management in Bank Zachodni WBK S.A. set the following scopes of responsibility:

organizational units - responsible for operational risk occurring in their areas (risk identification, self-assessment,

loss reporting),

operational risk team – responsible for co-ordination of the operational risk management process (system 

development, providing support to units, reporting, creation of data base on losses),

Audit – responsible for control and assessment of the operational risk management quality (independent assess-

ment of operational risk management process quality, reviews of risk identification standard in

organizational units, assessment of controls).

Bank Zachodni WBK S.A. developed IT System Security Standards which cover issues related to security of the

processed information, supervision of their implementation, assessment of projects in terms of their compliance with

applicable standard, risk analysis while making changes to IT systems, on-going analysis of information relating to

information confidentiality threats.

Bank Zachodni WBK S.A. supervises the implementation of the Group’s policy in the area of business continuity

management, co-operates with business units in this respect, analyses needs and develops plans in this area.

Other operational risk areas on which Bank Zachodni WBK Group focuses are:

Money laundering,

Operational risk self-assessment and analysis,

Fraud prevention,

Personal data protection

4.2.15. Application of the hedge accounting principles while taking account of the break-down into the goodwill

hedging, cash flow hedging and hedging of the investment in foreign entities. 

Entities of Bank Zachodni WBK Group do not apply the hedge accounting.



158

4.2.16. In the case of hedging a planned transaction or probable future liability, provide information about the 

purposes and principles of financial risk management, taking account of a break-down into hedges of basic

types of planned transactions or probable future liabilities.  

Entities of Bank Zachodni WBK Group do not apply the hedge accounting.

4.2.17. If gains or losses on the valuation of hedging instruments, being both financial derivatives as well as assets

or liabilities of a different profile, in the case of cash flow hedging impacted the revaluation reserve. 

Entities of Bank Zachodni WBK Group do not apply the hedge accounting.

5. Concluded option, subscription and share sales contracts.

Put option re. AWSA HOLLAND II B.V. interests

Since 1998 the bank has held a put option for 83 927 interests in AWSA HOLLAND II B.V. for the benefit of Kulczyk

Holding S.A. and TUiR Warta S.A. or an entity indicated by them jointly and provided there is a prior consent of the

Bank.

On 29 April 2002 the option tenor was extended until 6 December 2002. At the same time Kulczyk Holding S.A.

was granted a call option, which will allow it to buy the same number of interests from the bank on similar terms and

conditions.

On 6 December 2002, the interests of AWSA HOLLAND II B.V. covered by the option were sold by the bank 

(83 927 shares). The payment was split into installments. The first installment of PLN 11 510k was paid on 10

December 2002. The payment of the second installment of PLN 21 247k is due on 31 October 2003 (an early repay-

ment – acceptable). This installment is interest bearing, and the interest amount depends on the date of the second 

installment payment.

Agreement on disposal of shares in PB POLSOFT Sp. z o.o.

On 20 December 2002, Bank Zachodni WBK S.A. concluded a conditional agreement on disposal of 1 020 intere-

sts in PROJEKTY BANKOWE POLSOFT Sp. z o.o., for the benefit of COMPUTERLAND S.A. The volume of 

interest to be sold represents 51% of the share capital and votes at the Annual General Meeting of Partners. The

agreement shall become effective, subject to the prior permit of the Competition and Consumer Protection Office, 

consents of the Supervisory Boards of the Companies entering into the transaction and a positive output of the due

diligence conducted by COMPUTERLAND S.A. in PROJEKTY BANKOWE POLSOFT Sp. z o.o.

The total sale price is PLN 19 267k. 

Supervisory Boards of both Companies agreed to enter into the transaction.

6. Assets which constitute a security for own liabilities and liabilities of a third party and the value of liabilities

which are secured by these assets.
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As at 31 December 2002, debt securities in Bank Zachodni WBK S.A. represented the security for an advance

from a Banking Guarantee Fund. Details are described in the Note 6B.

In addition, BZ WBK Finance & Leasing S.A. and BZ WBK Leasing S.A. granted security for liabilities in the form

of assignment of receivables from lease contracts.  

The value of liabilities arising from loan agreements subject to security:

PLN 115 333.4k,

EUR 48 844.3k,

CHF 27 421.4k.

7. Repo/reverse repo transactions not included in the balance sheet.

As at 31 December 2002, Bank Zachodni WBK Group did not have any repo/reverse repo transactions that would

not be included in the balance sheet.

8. Granted financial liabilities including irrevocable liabilities.

Letter of credit backing the payment for bonds of AUTOSTRADA WIELKOPOLSKA  S.A.

On 31 October 2000, the Bank took up 1,752 B series bonds of Autostrada Wielkopolska S.A. The bonds held by

the Bank represent ca 5% of all issued bonds. The purchase price is the PLN equivalent of EUR 6,250k. The final

redemption date is 31 May 2037.

Payment for taking up the bonds was backed with a letter of credit opened for that purpose. The draw-downs are

in PLN based on the exchange rate as at the draw-down dates. At any time, AW S.A. can demand a payment of a

subsequent tranche. By 31 December 2002, the draw-down from the letter of credit totaled PLN 7 579k, which repre-

sents the equivalent of EUR 1 947k. The equivalent of EUR 4 302k is still to be repaid. In line with the adopted sched-

ule, the total amount is to be repaid by the end of 2004.

Unpaid part of the share capital of COMMERCIAL UNION POLSKA TOWARZYSTWO UBEZPIECZE¡ NA ˚YCIE S.A.

Bank Zachodni WBK S.A. has 4,125 shares of COMMERCIAL UNION POLSKA TOWARZYSTWO UBEZ-

PIECZE¡ NA ˚YCIE S.A. with the total nominal value of PLN 8,250k. The shares were taken up in two parts: in

December 1992 for PLN 145k and in December 1999 for PLN 8,721k. As a result, the total value of the purchased

shares is PLN 8,867k. However, in 1999, the share capital was not paid by all shareholders. The unpaid part from the

Bank is PLN 821.k and represents its liability towards the Company. So far, there has been no need to pay the

outstanding amount, as the Company’s standing did not require obtaining funds from that source.

Unpaid part of the share capital of WBK NieruchomoÊci S.A. i Wspólnicy Spó∏ka Komandytowa

Bank Zachodni WBK S.A. is a limited partner in WBK NieruchomoÊci S.A. i Wspólnicy Sp. Komandytowa. 
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The Bank participates in the Company’s profits and losses pro rata to its contribution, i.e. 99.99%. The amount which

the Bank is committed to contribute is PLN 41,995k. As at 31 December 2002, the unpaid amount was PLN 4,311k

and represented the Bank’s liability. Up to date, there has been no need to make the outstanding contribution as the

Company’s standing did not require obtaining funds from that source.

BZ WBK NieruchomoÊci S.A.

Bank Zachodni WBK S.A. has a 99.99% shareholding in BZ WBK NieruchomoÊci S.A. The Company’s share cap-

ital totals PLN 100k. In line with art. 308 § 1 and art. 624 § 2 of the Commercial Companies Code, the share capital

in joint stock companies should be at least PLN 500k. The share capital must be increased up to PLN 250k by 2003-

end, and up to PLN 500k by 2005-end. It is planned that all shares of the new issue will be taken up by Bank Zachodni

WBK S.A.

Events after balance sheet date  

BZ WBK Inwestycje Sp. z o.o.

On 23 January 2003, the Extraordinary Annual General Meeting of BZ WBK Inwestycje Sp. z o.o. adopted a reso-

lution of making contributions by shareholders. On foot of this, on 31 January 2003, BZ WBK S.A. made a contribu-

tion of PLN 400k.

9. Information about off-balance sheet liabilities, in particular about contingent liabilities including a list of sanc-

tioned civil law and bank guarantees (also b/e and other commitments of a guarantee nature), highlighting

the ones granted to connected entities.

As at 31 December 2002, the bank granted guarantees for the total of PLN 679 221k, of which PLN 2 057k rep-

resents the guarantees granted to subordinated entities /BZ WBK Finanse & Leasing S.A. and WBK NieruchomoÊci

Sp. z o.o./.

GGrraanntteedd  lliiaabbiilliittiieess:: 33  665544  552233  33  112266  221133

ffiinnaanncciinngg--rreellaatteedd 2 975 302 2 478 723

Of which: import letters of credit 99 753 70 807

Of which: credit lines 2 698 266 - 

gguuaarraanntteeeess 667799  222211  664477  449900**

Of which: confirmed export letters of credit - -

CCoonnttiinnggeenntt  lliiaabbiilliittiieess  ––  ggrraanntteedd  aanndd  rreecceeiivveedd 31.12.2002 31.12.2001

RReecceeiivveedd  lliiaabbiilliittiieess 11  111166  663355  779922  000066

bbaannkk 1 116 509 792 006

ssuubbssiiddiiaarreess 126 -

TToottaall 44  777711  115588 33  991188  221199

* /31.12.2001/ The total of off-balance sheet liabilities (granted guarantees) of PLN 647,490 toward subsidiaries include the guarantees issued to Dom Maklerski BZ
WBK S.A. (Brokerage House) of PLN 143k and to WBK NieruchomoÊci S.A. of PLN 18k. 
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10. Information about the proposed dividend payment if it has not been formally approved, and also about not

disclosed cumulated dividends from preferred shares.

In line with the Bank’s strategy re. dividend payment, BZWBK will earmark 19.97% of the audited after-tax-profit

for the 2002 shareholders’ dividend (PLN 270 356k). 

The dividend per share will be PLN 0.74 (PLN 0.42 for 2001) - number of shares: 72 960 284.

11. Information about the dividend approved for payment. 

Bank Zachodni WBK Group has not formally approved the dividend yet.

12. Liabilities towards the State Treasury or local government units arising from gaining the ownership title to

buildings and premises.

As at 31 December 2002, Bank Zachodni WBK Group did not have any liabilities towards the State Treasury or

local authorities arising from gaining the ownership title to buildings or premises.

1. Fx transactions 41 339 265 46 505 425

bought foreign currencies 20 642 310 22 910 281

sold foreign currencies 20 683 298 23 546 733

differences arising from SWAPs 13 657 48 411 

2. dealings in securities 182 340 - 

securities to be released 20 380 -

securities to be received 161 960 -

3. Transactions in financial instruments 6 590 731 5 014 864

bought 3 582 186 2 768 145

sold 3 008 545 2 246 719

TToottaall 4488  111122  333366  5511  552200  228899

LLiiaabbiilliittiieess  rreellaatteedd  ttoo  sseellll//bbuuyy  ttrraannssaaccttiioonnss 31.12.2002 31.12.2001

Guarantees granted by the bank /exclusive of connected entities/ 677 164

Guarantees granted by the bank to the connected entities: 2 057  

BZ WBK Finanse & Leasing S.A. 2 037 

WBK NieruchomoÊci Sp. z o.o. 20

TThhee  lliisstt  ooff  ggrraanntteedd  gguuaarraanntteeeess  iiss  pprreesseenntteedd  bbeellooww::
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13. Income, costs and impact of discontinued operations in the accounting period or of the operations planned

to be discontinued in the next period. 

In 2002 there were no costs or income related to discontinued operations in Bank Zachodni WBK Group.

14. Costs of commenced investments, fixed assets and development for the bank’s own needs.

31.12.2002

As at 31 December 2002, the investments commenced in Bank Zachodni WBK S.A. were PLN 16 356k.

Commenced investments in hardware and other assets of the Bank totaled PLN 5 760k, and the construction invest-

ments as well as the original furnishing of outlets totaled PLN 10 596k.

31.12.2001

As at 31 December 2001, the fixed assets under construction in Bank Zachodni WBK S.A. were PLN 329 213k.

The commenced investments in hardware and other assets of the Bank totaled to PLN 299 174k, and the construc-

tion investments and the original furnishing of outlets totaled PLN 30 039k.

Pursuant to finance lease contracts, Bank Zachodni WBK S.A. utilizes fixed assets of the gross value totaling PLN

201.7k as at 31 December 2001.

Part of fixed assets such as hardware, vehicles and multimedia equipment are used by Bank Zachodni WBK S.A on

the basis of operating lease contracts. The value of those fixed assets is posted in the lessor’s books. The bank runs

the off balance sheet register according to the market value and VAT tax as at the day of leasing the fixed asset out

to Bank Zachodni WBK S.A. The value of these assets totals PLN 14 260k.

15. The capital outlays incurred and to be incurred in the upcoming 12 months from the balance sheet date,

including outlays for non-financial fixed assets.

The capital expenditures incurred by Bank Zachodni WBK S.A. in 2002 totaled PLN 228 736k, including:

information technology - PLN 158 623k,

real estate and other fixed assets - PLN 70 113k.

As regards the group of IT projects, the largest outlays were incurred for the realization of ICBS software license

with Fiserv (Europe) Limited (B1) - PLN 120 432k. As at December 31 2002, 324 branches were already ICBS ones.

The capital outlays (cash flows) of Bank Zachodni WBK planned to be incurred in 2003 are PLN 200 415k, of which:

information technology - PLN 181 392k,

real estate and other fixed assets - PLN 19 023k.

In 2002, subsidiaries of Bank Zachodni WBK S.A. incurred capital outlays of PLN 5 559.72k, whereas the planned

outlays for 2003 total PLN 3 786.8k.
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AAmmoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 443399  225511  3355  119922  779933  224433  335544 -- -- -- -- -- -- 6699 -- --

1. Short-term receivables 162 961 35 82 657 80 200 - - - - - - 69 - -

a) in current account 46 748 35 44 047 2 617 - - - - - - 49 - -

b) other short-term receivables  116 213 - 38 610 77 583 - - - - - - 20 - -

2. Long-term 276 290 - 113 136 163 154 - - - - - - - - -

AAmmoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 776600 -- -- -- -- 771188 4422 -- -- -- -- -- --

1. Short-term receivables 760 - - - - 718 42 - - - - - -

a) in current account 42 - - - - - 42 - - - - -

b) other short-term receivables 718 - - - - 718 - - - - - - -

2. Long-term receivables - - - - - - - - - - - - -

OOtthheerr  aasssseettss 2 390 18 2 18 - - 194 - - - 138 - 2 020

TToottaall 444422  440011 5533 119955  779955 224433  337722 -- 771188 223366 -- -- -- 220077 -- 22  002200

%%  sshhaarree 100% 0.01% 44.26% 55.01% - 0.16% 0.05% - - - 0.05% - 0.46%

TT
oott

aall
3311..1122..22000022 PP

OO
LLFF

UU
NN

DD
--FF

uunn
dduu

sszz
PP

oorr
´́cc

zzee
ƒƒ  

KK
rree

ddyy
ttoo

ww
yycc

hh
SS

..AA
..

PP
rroo

jjee
kktt

yy  
BB

aann
kkoo

ww
ee

PP
ooll

ssoo
fftt  

SS
pp..

  zz
  oo

..oo
..

BB
rryy

ttyy
jjss

kkoo
--PP

ooll
sskk

iiee
TT

ooww
aarr

zzyy
sstt

ww
oo

FF
iinn

aann
ssoo

ww
ee  

WW
BB

KK
  CC

UU
SS

pp..
  zz

  oo
..oo

..

BB
ZZ

  WW
BB

KK
NN

iiee
rruu

cchh
oomm

ooÊÊ
ccii

  SS
..AA

..

WW
BB

KK
  AA

IIBB
  TT

ooww
aarr

zzyy
sstt

ww
oo

FF
uunn

dduu
sszz

yy
IInn

ww
eess

ttyy
ccyy

jjnn
yycc

hh

WW
BB

KK
  AA

IIBB
  AA

ssss
eett

MM
aann

aagg
eemm

eenn
tt  

SS
..AA

..

AA
IIBB

  WW
BB

KK
  FF

uunn
dd

MM
aann

aagg
eemm

eenn
tt  

SS
..AA

..

BB
ZZ

  WW
BB

KK
  II

nnww
eess

ttyy
ccjj

ee  
SS

pp..
  zz

  oo
..oo

..

WW
BB

KK
  NN

iiee
rruu

cchh
oomm

ooÊÊ
ccii

  
ii  WW

sspp
óóll

nnii
ccyy

  SS
ppóó

∏∏kk
aa

KK
oomm

aann
ddyy

ttoo
ww

aa

BB
ZZ

  WW
BB

KK
  LL

eeaa
ssii

nngg
  SS

..AA
..

BB
ZZ

  WW
BB

KK
  

FF
iinn

aann
ssee

  &&
  LL

eeaa
ssii

nngg
  SS

..AA
..

DD
oomm

  MM
aakk

llee
rrss

kkii
  

BB
ZZ

  WW
BB

KK
  SS

..AA
..

16.1. Information about the issuer’s transactions with connected entities, including entities connected with Bank Zachodni WBK in terms of the capital or organization as

stipulated by the Banking Law, with regard to transferring rights and liabilities, taking account of the Bank’s credit policy and a percentage share related to transac-

tions with these entities.
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AAmmoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr  115588  332299  2288  114433  776644  1144  553377 -- -- -- -- -- -- -- -- --

1. Short-term receivables 28 28 - - - - - - - - - - -

a) in current account - - - - - - - - - - - - -

b) other short-term receivables  28 28 - - - - - - - - - - -

2. Long-term receivables 158 301 - 143 764 14 537 - - - - - - - - -

AAmmoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 994411 -- -- -- -- -- 991177 -- -- 2244 -- -- --

1. Short-term receivables 434 - - - - - 410 - - 24 - - -

a) in current account 410 - - - - - 410 - - - - - -

b) other short-term receivables 24 - - - - - - - - 24 - - -

2. Long-term receivables 507 - - - - - 507 - - - - - -

OOtthheerr  aasssseettss - - - - - - - - - - - - -

TToottaall 115599  227700 2288 114433  776644 1144  553377 -- -- 991177 -- -- 2244 -- -- --

%%  sshhaarree 100% 0.02% 90.26% 9.13% - - 0.58% - - 0.02% - - -
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AAmmoouunntt  dduuee  ttoo  ffiinnaanncciiaall  

sseeccttoorr  116600  222222 114499  551133  11  446655  112288 77  000022 -- -- 229922 448866 1199 664422 667755 -- --

1. Short-term liabilities 160 208 149 513 1 465 128 7 002 - - 292 486 5 642 675 - -

a) in current account 8 239 4 687 1 465 128 - - - 156 486 - 642 675 - -

b) other short-term liabilities 151 969 144 826 - - 7 002 - - 136 - 5 - - - -

2. Long-term labilities 14 - - - - - - - - 14 - - - -

AAmmoouunnttss  dduuee  ttoo  

nnoonn--ffiinnaanncciiaall  sseeccttoorr 110022  667777 -- -- -- -- 331111 1122 -- -- -- -- -- 110066 110022  884488

1. Short-term liabilities 102 677 - - - - 311 12 - - - - - 106 102 248

a) in current account 39 - - - - 2 9 - - - - - - 28

b) other short-term liabilities 102 638 - - - - 309 3 - - - - - 106 102 220

2. Long-term liabilities - - - - - - - - - - - - - -

OOtthheerr  lliiaabbiilliittiieess 44  442299 4466 22  115511 22  223322 -- -- -- -- -- -- -- -- -- --

TToottaall 226677  332288 114499  555599 33  661166 22  336600 77  000022 331111 1122 229922 448866 1199 664422 667755 110066 110022  884488

%%  sshhaarree 100% 55.95% 1.35% 0.88% 2.62% 0.12% 0.00% 0.11% 0.18% 0.01% 0.24% 0.25% 0.04% 38.25%
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3311..1122..22000022  



166

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 220000  993333  119922  449966  55  779999  22  331177 -- -- -- 118855 -- -- 113366 -- --

1. Short-term liabilities 177 450 169 013 5 799 2 317 - - - 185 - - 136 - -

a) in current account 15 286 6 852 5 799 2 317 - - - 182 - - 136 - -

b) other short-term liabilities 162 164 162 161 - - - - - 3 - - - - -

2. Long-term liabileties 23 483 23 483 - - - - - - - - - - -

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 66  668899 -- -- -- 33  002222 -- 11  004444 -- -- 5566 -- 22  556677 --

1. Short-term liabilities 6 689 - - - 3 022 - 1 044 - - 56 - 2 567 -

a) in current account 18 - - - - - - - - 18 - - -

b) other short-term liabilities 6 671 - - - 3 022 - 1 044 - - 38 - 2 567 -

2. long-term liabilities - - - - - - - - - - - - -

OOtthheerr  lliiaabbiilliittiieess -- -- -- -- -- -- -- -- -- -- -- -- --

TToottaall 220077  662222 119922  449966 55  779999 22  331177 33  002222 -- 11  004444 118855 -- 5566 113366 22  556677 --

% share 100% 92.71% 2.79% 1.12% 1.46% - 0.5% 0.09% - 0.03% 0.07% 1.24% --
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IInntteerreesstt  iinnccoommee 14 958 10 9 104 5 774 - - 70 - - - - - -

IInntteerreesstt  eexxppeennssee 16 805 12 993 2 489 724 397 5 68 9 9 - 12 99 -

CCoommmmiissssiioonn  iinnccoommee 950 415 265 212 - - 33 3 1 - 8 13 -

CCoommmmiissssiioonn  eexxppeennssee 155 155 - - - - - - - - - - -

FFXX  pprrooffiittss - - - - - - - - - - - - -

OOtthheerr  ooppeerraattiinngg  iinnccoommee 5 940 2 778 275 64 - 9 611 180 1 373 650 - - -

OOtthheerr  ooppeerraattiinngg  eexxppeennsseess 13 756 - 4 - - - - - 28 - - 13 724 -

CCoossttss  ooff  tthhee  bbaannkk’’ss  ooppeerraattiioonnss 1 730 47 - - - - - 1 683 - - - - -

aanndd  ooff  ggeenneerraall  mmaannaaggeemmeenntt

TToottaall 5544  229944 1166  339988 1122  113377 66  777744 339977 1144 778822 11  887755 11  441111 665500 2200 1133  883366 --

% share 100% 30.20% 22.35% 12.48% 0.73% 0.03% 1.44% 3.45% 2.60% 1.20% 0.04% 25.48% -
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IInntteerreesstt  iinnccoommee 9 426 12 7 887 131 1 332 - 59 - - 5 - - -

IInntteerreesstt  eexxppeennssee 27 148 24 919 754 824 348 - 98 58 - 11 136 - -

CCoommmmiissssiioonn  iinnccoommee 548 452 27 22 - - 32 - - 4 - 11 -

CCoommmmiissssiioonn  eexxppeennssee 1 265 264 - - - - - - - - 1 1 000 -

FFXX  pprrooffiittss -- -- -- -- -- -- -- -- -- -- -- -- --

OOtthheerr  ooppeerraattiinngg  iinnccoommee 5 208 3 689 758 - - - - 45 - 716 - - -

OOtthheerr  ooppeerraattiinngg  eexxppeennsseess 11 094 306 - 144 - - - 4 227 - 2 - 6 415 -

CCoossttss  ooff  tthhee  bbaannkk’’ss  ooppeerraattiioonnss 1 000 - - - - - 1 000 - - - - - -

aanndd  ooff  ggeenneerraall  mmaannaaggeemmeenntt

TToottaall 5555  668899 2299  664422 99  442266 11  112211 11  668800 -- 11  118899 44  333300 -- 773388 113377 77  442266 --

% share 100% 53.23% 16.93% 2.01% 3.02% - 2.14% 7.78% - 1.33% 0.25% 13.33% -
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16.2. Data related to connected entities on:

a) receivables and liabilities

b) costs and income, including interest and commissions, costs of provisions for loans and advances

c) granted financial liabilities, including irrevocable ones

d) other information necessary for producing the consolidated financial statements

Information about receivables, liabilities, costs and income is included in Note 16.1. Costs of provisions for loans

and advances are presented in the table below: 

17. Information on joint enterprises which are not subject to consolidation.

In 2002, Bank Zachodni WBK Group did not participate in joint undertakings with entities, which are not subject to

consolidation on line-by-line basis  or  under the equity method.

18. Income and costs of Bank Zachodni WBK’s brokerage operations.

Bank Zachodni WBK S.A. does not conduct brokerage operations. 

In Bank Zachodni WBK Group, the following subsidiaries run brokerage operations: Dom Maklerski BZ WBK S.A.

and BZ WBK AIB Asset Management S.A. Income from brokerage operations in 2002 totaled PLN 34 659k with the

costs totaling PLN 40 756k.

19. Write offs of irrecoverable receivables against costs, broken into titles of write offs and manners of write offs

– against the raised provisions, against costs on financial operations and against the other operating costs,

with the specifications of losses incurred due to loans and advances.

When charging off receivables, the BZ WBK S.A. Charge off and Write Off Manual introduced by way of

Management Board Member’s Ordinance no. 221/2001 dated 7 December, 2001 with subsequent amendments

applies. 

The Ordinance stipulates that the receivables written off against provisions are only those total value to be written

off is covered by the esstablished provision (except for cases when only interest is to be written off).
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As at  31 December  2002  charge-offs, write-offs and disposals of receivables totalled PLN 432 508k. The amount

includes gross value of sold debts of  PLN 43 172k. 

In 2002, BZ WBK Leasing S.A. and BZ WBK Finance & Leasing S.A. raised provisions for irrecoverable 

receivables of PLN 12 096.49k (charged to costs).

20. Costs of raising provisions for future liabilities to staff with a break-down into individual categories. 

21. Costs incurred for financing staff pension schemes. 

Bank Zachodni WBK Group does not incur costs related to financing staff pension schemes.

22. Conducted custodian operations

Bank Zachodni WBK S.A. does not run custodian operations, but through its Custodian Services Office it keeps

assets for the benefit of third parties. Profit on these operations in 2002 was PLN 26k.

Brokerage and custodian operations in Bank Zachodni WBK Group are conducted by BZ WBK AIB Asset

Management S.A., which is discussed in point 18 of Additional Notes.

23. Asset securitisation

Bank Zachodni WBK Group does not apply asset securitisation.

24. Average staffing level with a break-down into professional groups

31.12.2002

As at 31 December 2002, manpower in Bank Zachodni WBK S.A. totaled 9 115.75 FTEs. 

- provision for bonuses PLN 10 740 k

- provision for awards  PLN 6 700 k

- provision for ZUS contributions   PLN 3 764 k

The costs related to raising provisions for future liabilities towards the staff of Bank Zachodni WBK S.A. as at 

31 December 2002 were as follows: 

- reserve for bonuses   PLN 269 k

- reserve for ZUS   PLN 24 k

- reserve for holiday leaves    PLN 116 k

- reserve for remuneration and awards PLN 296 k

Costs related to creating provisions for future liabilities toward employees of subsidiaries as 

at 31 December 2002 were
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As at that day, the Bank employed 9 169 persons. Average headcount in Bank Zachodni WBK S.A. in 2002 was at 

9 504.13 FTEs and 9 569 staff. Average staff number in Bank Zachodni WBK subsidiaries in 2002 was 356.11 (329.22

FTEs).

The Table below presents the employment structure in Bank Zachodni WBK S.A. with a break-down according to education:

31.12.2001

As at 31 December 2001, manposer in Bank Zachodni WBK S.A. totaled 9 764 FTEs. Average headcount in Bank

Zachodni WBK S.A. in 2001 was 10 403 FTEs. Average staff number in Bank Zachodni WBK subsidiares in 2001 was

260 (255 FTEs).

The Table below presents the employment structure in Bank Zachodni WBK S.A. with a break-down according to education:

25. Remuneration and bonuses (both in cash and in kind) paid or due to (separately) members of the

Management Board and Supervisory Board of the issuer in the issuer’s company, irrespective of whether

they were taken to costs or resulted from the distribution of profit, and, where the issuer is a dominant entity

or a majority investor, separately for the remuneration and bonuses received as a result of holding a position

in subsidiary, interdependent and associated undertakings (separately for each of the groups). Additionaly,

aggregated data on other associated entities with regard to remuneration, including distribution of profit, paid

or due to members of the Management and Superrisory Board should be provided.

31.12.2002.

According to the information received by Bank Zachodni WBK S.A., the remuneration paid to the members of the

Management Board of Bank Zachodni WBK S.A. in 2002 and the members of the Supervisory Board totalled PLN

8,867k and PLN 403k, respectively.

In 2002, none of the Members of the Supervisory Board of Bank Zachodni WBK S.A. received remuneration from

subsidiaries or associated entities.

EEdduuccaattiioonn NNoo..  ooff  ssttaaffff  SSttrruuccttuurree%%

University/college degree 4 649 50.70%

High school degree 4 321 47.10%

Primary/vocational 72 0.80%

Other 127 1.40%

TToottaall 99  116699 110000%%

EEdduuccaattiioonn NNoo..  ooff  ssttaaffff  SSttrruuccttuurree%%

University/college degree 4 522 46.3%

High school degree 5 133 52.6%

Primary/vocational 109 1.1%

TToottaall 99  776644 110000%%
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Total remuneration for the management of companies composing Bank Zachodni WBK Group in 2002 totaled PLN

2 757.85k.

31.12.2001.

Remuneration paid to the members of the Management Board and the Supervisory Board of Bank Zachodni WBK

S.A. in 2001 totalled PLN 12,044k and PLN 422k respectively.

In 2001, members of the Management Board received remuneration from subsidiaries and associated entities

totalling PLN 119k.

In 2001, none of the members of the Supervisory Board of Bank Zachodni WBK S.A. received remuneration from

subsidiary and associated undertakings.  

26. Non-repaid advance payments, loans, borrowings, guarantees, civil law guarantees or other agreements 

representing receivables of the issuer, its subsidiary, interdependent and associated undertakings, with

information on the interest rate and the repayment details of the amounts granted by the issuer and sepa-

rately by the subsidiary, interdependent and associated undertakings (separately for each of the groups) to

members of the Management Board and Supervisory Board as well as to the employees of the issuer, sep-

arately for the members of the Management Board and Supervisory Board and the employees as well as,

separately, for the spouses, relatives and next of kin, adopted children or adoptive parents as well as other per-

sons to which members of the Management Board and the Supervisory Board are personally connected, along

with the information on the interest rate and the repayment details. Additionally, aggregated data should be pro-

vided on other associated entities with regard to the use of loans, borrowings, quarantees and civil law quaran-

tees by employees, Management Supervisory Board members, with interest rate and repayment details.

As at 31 December 2002, members of the Supervisory Board of Bank Zachodni WBK S.A. did not obtain any loans,

borrowings or guarantees from Bank Zachodni WBK S.A. or subsidiary or associated undertakings. 

The balance of borrowings sanctioned to the members of the Management Board of Bank Zachodni WBK S.A. by

the Bank as at 31 December 2002 totalled PLN 33k and CHF 28k.

The balance of borrowings sanctioned to relatives and next of kin of the Members of the Management Board of the

Bank totalled PLN 149k, CHF 58k and EUR 25k. All borrowings were sanctioned based on the general terms and con-

ditions as specified in the Bank’s offering. 

The balance of borrowings from the Company’s Social Fund granted to the employees of Bank Zachodni WBK

S.A. as at 31 December 2002 totalled PLN 21 492k and the balance of borrowings granted to the Management Board

totalled PLN 15k. The borrowings were sanctioned to the employees pursuant to the general terms and conditions

offered by the Fund. 

The amount of loans (including loans from The Company’s Social Fund) granted to the staff of Bank Zachodni

WBK subsidiaries totalled PLN 23k.  
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As at 31 December 2002 total amount of advances for employees in Bank Zachodni WBK S.A. was 983 thousand

z∏ and PLN 7k in associates.  

As at 31 December 2001, the value of guarantees granted by Members of the Supervisory Board which generate

obligations for the benefit of Bank Zachodni WBK S.A. totaled PLN 13.6k (interest on the liability: 20.5%) and loans

granted by Bank Zachodni WBK S.A. to the Supervisory Board Members totaled PLN 20,5k (interest: 21.75%, 29.46%,

30.42% - in line with the credit cards regulations).

Loans granted by Bank Zachodni WBK S.A. for the Management Board Members totaled PLN 42,8k. (interest on the

liability 20.75%, 29.46%, and 30.42% - in line with the credit cards regulations).

Members of the Supervisory and Management Boards of Bank Zachodni WBK S.A. did not operate any advances,

loans, or guarantees from the Bank’s associated or subsidiary undertakings.

Spouses of Management and Supervisory Board Members, their relatives, kins up to the second degree, persons

adopted or being in the course of adoption or any other persons with whom the Bank’s Management and Supervisory

Board Members are personally connected have not benefited from any loans, cash advances or guarantees granted

by Bank Zachodni WBK S.A. as well as its subsidiary and associated undertakings.

27. Significant events related to previous years included in the financial statements for the period. 

The financial statements for the period include all significant events related to previous years.

28. Significant post-Balance-Sheet date events which were not reflected in the financial statements. 

After the balance sheet date, no significant events, which might impact the information included in the financial

statements of Bank Zachodni WBK Group, happened.

29. Significant events in the accounting year triggering substantial change in the structure of the Balance Sheet

and the financial result

As a result of the introduction of the amended Accounting Act as of January 1, 2002, Bank Zachodni WBK S.A. intro-

duced changes, which are described in the Additional Notes in point 32, to the financial statement in line with the new

regulations. 

In the same point, the balance sheet as at 31 December 2001 modified according to the new principles is present-

ed as a modified opening balance as at 01.01.2002 – it reflects effects of new principles of asset valuation, consolidat-

ed balance sheet and income statement (“pro forma”) for 2001.

30. The relations between the legal predecessor and the issuer as well as on the method and the scope of

taking over assets and liabilities. 

Bank Zachodni WBK Group did not participate in any merger in 2002.
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31. Financial statements and comparable financial data, at least in relation to the key Balance Sheet and the P&L

Account lines adjusted by relevant inflation rate, indicating the source of the rate and the application methods,

taking the last financial statement as the base period – if the accumulated average annual inflation rate from

the past three years of the issuer’s operations has reached or exceeded 100%.

The recent years in Poland did not witness inflation rate above 20% - accumulated average annual inflation rate

from the previous three years was below 100% - therefore, there was no need to adjust the financial data in the finan-

cial statement with a relevant inflation rate.

32. Specification of differences, along with explanations, between the data disclosed in the financial statement

and the comparable financial data and the previously produced and published financial statements.

The 2002 data presented in the annual report of Bank Zachodni WBK S.A. were produced in line with the existing

accounting principles arising from the currently applicable regulations.

As compared to the consolidated Q4 2002 report published on 19 February 2003, the following items were reclassified:

“Accruals” to  “Other deferred income” -  PLN 5,249 k,

(reclassification of suspended revenues related to lease services – interest, additional fees),

“Accruals” to  “Other provisions”   -  PLN 45 k,

(reclassification of cost accruals).

Following the above reclassification, relevant lines in the Cash Flow Statement were adjusted.

The 2001 comparable data presented in the financial statement of Bank Zachodni WBK S.A. as at 31 December

2002 take account of the changes in the manner of presentation, arising from the amended “Accounting Act” applica-

ble as of 1 January 2002 and relevant executive regulations, to the extent possible for practical reasons. 

The applied approach is compliant with IAS 8, §54, which waives the obligation “to apply changes to the account-

ing principles with retroactive effectiveness” in a situation where “there is no possibility to reasonably agree the amount

of all adjustments referring to the previous periods and triggered by the change”. In such a case, “the comparable data

should be presented in exactly the same way as in the financial statement for the previous period”. For information

purposes, “the comparable data should be only prepared ‘pro forma’ unless this is not feasible for practical reasons”. 
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Changes in the presentation of data as at 31 December 2001 the aim of which was to make this data comparable

to the 2002 data, refer to the following lines:

59 090

Settlements arising from options were moved from item “Other assets” to item

“Other securities and other financial assets”

411 674

Settlements arising from derivatives were moved from “Prepayments” to item “Other

securities and other assets”

43 724

Securities acquired at an order previously disclosed under “shares or interests in

other entities”, now disclosed under “reverse repo transactions” 

10 245 078

385 300

17 554 233

1 159 974

Break-down of amounts due from/deposits of the public sector in a separate line in

the BS; so far they have been disclosed along with the amounts due from/deposits

of the non-financial sector

amounts due from the non-financial sector

amounts due from the public sector

deposits of the non-financial sector

deposits of the public sector

100 309

Provisions for costs to be incurred and other provisions presented earlier in item

Other provisions are moved to item accruals related to costs.

203 402

105

Presenting the deferred tax in B/S in two lines: as a deferred tax provision and deferred tax

bank

Dom Maklerski BZ WBK S.A. 

2 701

Liabilities in ARiMR were moved from “Liabilities towards non-financial sector to

“Liabilities towards the state-budget sector

5 633

Settlements arising from options were moved from item “Specific funds and other

liabilities” to item “Other liabilities arising from financial instruments”

19 763

The provision for debatable items was moved from item “Accruals related to costs”

to item “Other provisions”

226 855

Settlement arising from derivatives of financial instruments was moved from item

“Accruals related to costs” to item “Other liabilities arising from financial instru-

ments”

3 691Fixed assets taken to BS (operating lease)  - previously they represented OBS item 

311

Costs of organization and its subsequent development of the joint stock company

were taken to prepayments instead of intangible assets 

536Perpetual usufruct of land was taken to fixed assets instead of intangible assets 

Item 31.12.2001
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The off-balance items included in “Others” were changed:

PLN 1 517 415 k – collateral for BFG loan and lombard loan,

PLN  1 220 316 k – guarantee collateral.

As a result of the introduced changes, relevant items in the cash flow report were adjusted.

Opening balance changed in line with the amended Accounting Act.

The comparable data as at 31 December 2001 were not adjusted in terms of the valuation of assets. However, if

the adjustments related to the valuation of assets and arising from the changes in the Accounting Act, had been 

introduced in the previous period, their impact on the net assets of the Bank would not differ substantially from the

impact of these adjustments on the net assets of the Bank as at January 1, 2002.

The opening balance for the financial statement produced as at 31 December 2002 was adjusted by the valuation

of financial assets available for sale at the fair value and, and the valuation of shares in subsidiaries based on equity

method. The results were taken to revaluation reserve and retained profit from previous years in the opening balance. 

These changes were presented in the relevant notes as the adjustments of the opening balance.

The Table below presents individual data published as at 31 December 2001 for the Bank as well as the same data,

after they have been changed in line with the regulations applicable as of 1 January 2002.

As a result of the valuation of BS assets, deferred tax from valuation was disclosed and taken to revaluation

reserve and the result from the previous years.

Moreover, adjustment arising from the raised provision for holidays, adjustment of the depreciation costs as well

as costs capitalised previously in the balance sheet were taken to the retained profit from the previous years.

14 676

Income and costs arising from fixed assets were presented as one item (resulting

from the deduction of costs from income); movements were made between “Other

operating costs” and  “Other operating income”

14 833

The depreciation of fixed tangible assets was moved from “Charges to specific pro-

visions and to the Bank’s general risk” to “Other operating costs”  

33 232

Movements were made between “The release of specific provisions for the Bank’s

general risk” and the “Update of financial assets”

220

263

Limiting the scope of events whose results are taken to extraordinary losses and

profit; the results of events related to the general risk of operations are stated as

operating costs or income

profit

losses

15 560

Moving the dividend between items “Results on financial operations” and “Income

from interests or shares, other securities and other financial instruments with 

a variable income’
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VV..      RReecceeiivvaabblleess  ffrroomm  

tthhee  ppuubblliicc  sseeccttoorr 338855  330000 338855  330000

1. In current account 20 848 20 848

2.Term 364 452 364 452

VVII.. RReevveerrssee  rreeppoo  ttrraannssaaccttiioonnss --  22  331166  4433  772244  4466  004400

VVIIII..  DDeebbtt  sseeccuurriittiieess 4 022 147 21 133 4 043 280

VVIIIIII.. SShhaarreess  oorr  iinntteerreessttss  iinn    

ssuubbssiiddiiaarryy  uunnddeerrttaakkiinnggss 115522  446622 1166  775599 116699  222211

IIXX..  SShhaarreess  oorr  iinntteerreessttss  

iinn  iinntteerrddeeppeennddeenntt  uunnddeerr--

ttaakkiinnggss -- --

XX..  SShhaarreess  oorr  iinntteerreessttss  

iinn  aassssoocciiaatteedd  uunnddeerrttaakkiinngg 4477  444433 66  991166 5544  335599

XXII.. SShhaarreess  oorr  iinntteerreessttss  iinn  

ootthheerr  uunnddeerrttaakkiinnggss 113344  661199 116655  776633 ((4433  772244)) 225566  665588

XXIIII..  OOtthheerr  sseeccuurriittiieess  aanndd  

pprroopprriieettaarryy  iinntteerreesstt 99  554455 336633 99  990088

XXIIIIII.. IInnttaannggiibbllee  aasssseettss::,, 6655  776600  ((331111))  ((553366)) 6644  991133

- goodwill 6 131 6 131

XXIIVV..  TTaannggiibbllee  ffiixxeedd  aasssseettss 11  001177  443322 553366 33  669911 ((1100  779922)) 11  001100  886677

- depreciation - (7 051) (7 051)

- investments - (3 741) (3 741)

XXVV..  OOtthheerr  aasssseettss 265 190 ((99  007700)) 225566  112200

1. Assets taken over 

– for sale 719 719

2. Other 264 471 (9 070) 255 401

XXVVII..  PPrreeppaayymmeennttss 555533  339922 331111 555533  770033

1. Deferred taxation 121 434 121 434

2. Other prepayments 431 958 311 432 269

TToottaall  aasssseettss 2244  882299  440055 33  669911 119933  338888 2255  002266  448844

AAsssseettss

II..  CCaasshh  aanndd  bbaallaanncceess  wwiitthh  

tthhee  CCeennttrraall  BBaannkk    11  331166  224422 11  331166  224422

IIII..      DDeebbtt  sseeccuurriittiieess  wwiitthh  

tthhee  rriigghhtt  ttoo  rreeddiissccoouunntt  -- --

iinn  tthhee  CCeennttrraall  BBaannkk

IIIIII.. AAmmoouunnttss  dduuee  ffrroomm  

tthhee  ffiinnaanncciiaall  sseeccttoorr  66  661144  779955 66  661144  779955

1. In current account 122 286 122 286

2. Term 6 492 509 6 492 509

IIVV..    AAmmoouunnttss  dduuee  ffrroomm  

tthhee  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1100  224455  007788 1100  224455  007788

1. In current account 858 722 858 722

2. Term 9 386 356 9 386 356

AAss  aatt  
3311..1122..22000011

LLeeaasseedd  ffiixxeedd
aasssseettss  ttaakkeenn
ttoo  tthhee  ooppeenn--
iinngg  bbaallaannccee

VVaalluuaattiioonn RReeccllaassssiiffii--
ccaattiioonn

BBaallaannccee  aass  aatt  
0011..0011..22000022  

PPeerrppeettuuaall
uussuuffrruucctt  ooff

llaanndd

CCoossttss  ooff  tthhee
ccoommppaannyy’’ss

oorrggaanniissaattiioonn
sseettttlleedd  oovveerr

ttiimmee

BBaallaannccee  SShheeeett
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II..  DDeeppoossiittss  ooff  tthhee  CCeennttrraall  BBaannkk -- --

IIII..  DDeeppoossiittss  ooff  tthhee  

ffiinnaanncciiaall  sseeccttoorr  22  222233  662277 22  222233  662277

1. In current account 137 561 137 561

2. Term 2 086 066 2 086 066

IIIIII..  DDeeppoossiittss  ooff  tthhee  

nnoonn--ffiinnaanncciiaall  sseeccttoorr 1177  555544  223333 1177  555544  223333

11..  SSaavviinnggss  ddeeppoossiittss,,  ooff  wwhhiicchh:: 22 22

a) current - -

b) term 2 2

22..  OOtthheerr,,  ooff  wwhhiicchh 1177  555544  223311 1177  555544  223311

a) current 4 117 053 4 117 053

b) term 13 437 178 13 437 178

IIVV..  DDeeppoossiittss  ooff  tthhee  

ppuubblliicc  sseeccttoorr 11  115599  997744 11  115599  997744

1. current 594 411 594 411

2. term 565 563 565 563

VV.. RReeppoo  ttrraannssaaccttiioonnss -- --

VVII..    LLiiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee

iissssuuee  ooff  sseeccuurriittiieess  bbyy  tthhee  BBaannkk -- --

1. short-term - -

2. long-term - -

VVIIII..  OOtthheerr  ffiinnaanncciiaall  lliiaabbiilliittiieess -- --

VVIIIIII..  SSppeecciiaall  ffuunnddss  aanndd  

ootthheerr  lliiaabbiilliittiieess  668888  770099  33  663344 669922  334433

IIXX..  AAccccrruuaallss,,  ddeeffeerrrreedd  iinnccoommee  

aanndd  ssuussppeennddeedd  iinnccoommee 883311  330000 883311  330000

1. Accruals 295 036 295 036

2. Negative goodwill - -

3. Other deferred income 

and suspended income 536 264 536 264

XX.. PPrroovviissiioonn 220022  000088 7711  778877 227733  779955

1. Provision for income tax - 47 794 47 794

- adjustment of the provision - (9 392) (9 392)

2. Other provisions 202 008 23 993 226 001

a) short-term - -

b) long-term 202 008 23 993 226 001

- in relation to the provision - 23 993 23 993

XXII..    SSuubboorrddiinnaatteedd  lliiaabbiilliittiieess 1100  004488 1100  004488

XXIIII..  SShhaarree  ccaappiittaall 772299  660033 772299  660033  

XXIIIIII..  DDuuee  ccoonnttrriibbuuttiioonnss  ttoo

tthhee  sshhaarree  ccaappiittaall  

((nneeggaattiivvee  vvaalluuee))  - -

BBaallaannccee  SShheeeett

LLiiaabbiilliittiieess

CCoossttss  ooff  tthhee
ccoommppaannyy’’ss

oorrggaanniissaattiioonn
sseettttlleedd  oovveerr

ttiimmee

PPeerrppeettuuaall
uussuuffrruucctt  ooff

llaanndd

LLeeaasseedd  ffiixxeedd
aasssseettss  ttaakkeenn
ttoo  tthhee  ooppeenn--
iinngg  bbaallaannccee

VVaalluuaattiioonn RReeccllaassssiiffii––
ccaattiioonn

BBaallaannccee  
aass  aatt  

0011..0011..22000022  

AAss  aatt  
3311..1122..22000011
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XXIIVV..  OOwwnn  sshhaarreess  

((nneeggaattiivvee  vvaalluuee))  -- --

XXVV..  SSuupppplleemmeennttaarryy  ccaappiittaall 337733  337711 337733  337711

XXVVII.. RReevvaalluuaattiioonn  rreesseerrvvee 7700  008877  5577 112200  999933 119911  113377

- revaluation of assets - 168 562 168 562

- deferred tax - (47 569) (47 569)

XXVVIIII..  OOtthheerr  ssuupppplleemmeennttaarryy  

ccaappiittaall 883355  004477 883355  004477

XXVVIIIIII.. RReettaaiinneedd  

pprrooffiitt//uunnccoovveerreedd  lloossss  

ffrroomm  pprreevviioouuss  yyeeaarrss -- 660088 660088

- valuation of assets - 35 618 35 618 

- deferred tax - (9 617) (9 617)

- depreciation - (7 051) (7 051)

- non-capitalized costs - (3 741) (3 741)

- provision used for holidays - (23 993) (23 993)

- deferred tax arising from 

the said adjustments - 9 392 9 392

XXIIXX.. NNeett  pprrooffiitt  ((lloossss)) 115511  339988 115511  339988

TToottaall  lliiaabbiilliittiieess 2244  882299  440055  33  669911  119933  338888 2255  002266  448844

BBaallaannccee  SShheeeett

LLiiaabbiilliittiieess

CCoossttss  ooff  tthhee
ccoommppaannyy’’ss

oorrggaanniissaattiioonn
sseettttlleedd  oovveerr

ttiimmee

PPeerrppeettuuaall
uussuuffrruucctt  ooff

llaanndd

LLeeaasseedd  ffiixxeedd
aasssseettss  ttaakkeenn
ttoo  tthhee  ooppeenn--
iinngg  bbaallaannccee

VVaalluuaattiioonn RReeccllaassssiiffii--
ccaattiioonn

BBaallaannccee  
aass  aatt  

0011..0011..22000022  

AAss  aatt  
3311..1122..22000011
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Comparative data of Bank Zachodni WBK Group (“pro forma”) as at 31 December 2001 (consolidated balance

sheet and income statement for 2001 of companies consolidated for the first time in 2002):

AAsssseettss

TToottaall  aasssseettss  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  ooff  bbaallaannccee

sshheeeett  iitteemmss  ooff  ccoomm--

ppaanniieess  eexxcclluuddeedd

ffrroomm  ccoonnssoolliiddaattiioonn

aass  aatt  3311..1122..22000011

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))

Line-by-line consolidation  

CCaasshh  aanndd  ooppeerraattiioonnss  wwiitthh  tthhee  CCeennttrraall  BBaannkk 11  331166  224422    1133  --  11  331166  225555

DDeebbtt  sseeccuurriittiieess  wwiitthh  tthhee  rriigghhtt  ttoo  

rreeddiissccoouunntt  aatt  tthhee  CCeennttrraall  BBaannkk - - - -

AAmmoouunnttss  dduuee  ffrroomm  ffiinnaanncciiaall  sseeccttoorr 66  446611  333300  1177  004488  2299  111133  66  550077  449911

SShhoorrtt--tteerrmm  rreecceeiivvaabblleess 5 615 083 15 043 (159 914) 5 470 212

In current account 125 664 2 430 (127 864)  230

Other short-term receivables 55  448899  441199    1122  661133  ((3322  005500))    55  446699  998822

LLoonngg--tteerrmm  rreecceeiivvaabblleess 884466  224477  22  000055  118899  002277    11  003377  227799

AAmmoouunnttss  dduuee  ffrroomm  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1100  224455  112277  448899  110055  --  1100  773344  223322

Short-term receivables 4 553 202 113 309 - 4 666 511

In current account 858 795 - -  858 795

Other short-term receivables 33  669944  440077  111133  330099 --    33  880077  771166

LLoonngg--tteerrmm  rreecceeiivvaabblleess 55  669911  992255  337755  779966  --    66  006677  772211

AAmmoouunnttss  dduuee  ffrroomm  ppuubblliicc  sseeccttoorr 338855  330000  1100  --  338855  331100

SShhoorrtt--tteerrmm  rreecceeiivvaabblleess 53 386 10 - 53 396

In current account  20 848 - - 20 848

Other short-term receivables 3322  553388  1100 --    3322  554488

LLoonngg--tteerrmm  rreecceeiivvaabblleess  333311  991144 -- --    333311  991144

RReevveerrssee  rreeppoo  ttrraannssaaccttiioonnss  4433  773366  660088  --    4444  334444

DDeebbtt  sseeccuurriittiieess 44  002222  220099  55  551199  -- 44  002277  772288

AAmmoouunnttss  dduuee  ffrroomm  ssuubboorrddiinnaatteedd    

eennttiittiieess  vvaalluueedd  aacccc..  ttoo  eeqquuiittyy  mmeetthhoodd 159 242 36 (159 218) 60

Subsidiary 159 242 36 (159 218)  60

Interdependent - - - -

Associated - - - -

SShhaarreess  oorr  iinntteerreessttss  iinn  ssuubbssiiddiiaarriieess  

vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd  8844  337722  2222  997722  ((9966  881133))  1100  553311

SShhaarreess  oorr  iinntteerreessttss  iinn  iinntteerrddeeppeennddeenntt  eennttiittiieess    

vvaalluueedd  uunnddeerr  eeqquuiittyy  mmeetthhoodd -- -- -- --

SShhaarreess  oorr  iinntteerreessttss  iinn  aassssoocciiaatteess  vvaalluueedd  

uunnddeerr  eeqquuiittyy  mmeetthhoodd    4477  440077  --  --    4477  440077

SShhaarreess  oorr  iinntteerreessttss  iinn  ootthheerr  eennttiittiieess  9944  112277  --  ((33  220099))    9900  991188  

OOtthheerr  sseeccuurriittiieess  aanndd  ootthheerr  ffiinnaanncciiaall  aasssseettss  448800  330099  22  442299  --    448822  773388

IInnttaannggiibbllee  aasssseettss,,  ooff  wwhhiicchh:: 6622  660077  11  114411  --    6633  774488

- goodwill 592 - -  592

GGooooddwwiillll  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess -- -- -- --

TTaannggiibbllee  ffiixxeedd  aasssseettss  11  002233  009966  11  663333  --    11  002244  772299

OOtthheerr  aasssseettss 221199  884455  2200  774411  ((1166))  224400  557700

Assets taken over - for sale 719 - -  719

Stock - - - -

Other 219 126 20 741 (16)  239 851

CCoonnssoolliiddaattiioonn

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall
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AAsssseettss

TToottaall  aasssseettss  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  ooff  bbaallaannccee

sshheeeett  iitteemmss  ooff  ccoomm--

ppaanniieess  eexxcclluuddeedd

ffrroomm  ccoonnssoolliiddaattiioonn

aass  aatt  3311..1122..22000011

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))

PPrreeppaayymmeennttss 339977  331111  99  441155  --  440066  772266

Deferred income tax assets 376 581 3 334 -  379 915

Other prepayments 20 730 6 081 -  26 811

TToottaall  aasssseettss  2255  004422  226600  557700  667700  ((223300  114433))  2255  338822  778877

DDeeppoossiittss  ooff  tthhee  CCeennttrraall  BBaannkk -- -- -- --

AAmmoouunnttss  dduuee  ttoo  ffiinnaanncciiaall  sseeccttoorr 11  999988  770033  443344  662277  ((112200  776600)) 22  331122  557700

SShhoorrtt--tteerrmm  lliiaabbiilliittiieess 11  990055  998844  112200  997744  ((114444  224433)) 11  888822  771155

In current account 122 552 997 (116 526) 7 023

Other short-term liabilities 1 783 432 119 977 (27 717) 1 875 692

LLoonngg--tteerrmm  lliiaabbiilliittiieess  9922  771199  331133  665533  2233  448833 442299  885555

AAmmoouunnttss  dduuee  ttoo  nnoonn--ffiinnaanncciiaall  sseeccttoorr 1177  668844  997733  331111  33  002222  1177  668888  330066

SShhoorrtt--tteerrmm  lliiaabbiilliittiieess  1144  774400  339955  331111  33  002222  1144  774433  772288

In current account of which 4 253 420 - (2 587) 4 250 833

Saving accounts - - - -

Other short-term liabilities, of which 10 486 975 311 5 609 10 492 895

Saving accounts - - - -

LLoonngg--tteerrmm  lliiaabbiilliittiieess  ooff  wwhhiicchh::  22  994444  557788  --  --  22  994444  557788

Saving account 2 - - 2

AAmmoouunnttss  dduuee  ttoo  ppuubblliicc  sseeccttoorr  11  116622  005555  334466  --    11  116622  440011

SShhoorrtt--tteerrmm  lliiaabbiilliittiieess  11  116600  886644  334466  --  11  116611  221100

In current account 596 492 346 - 596 838

Other short-term liabilities 564 372 - - 564 372

LLoonngg--tteerrmm  lliiaabbiilliittiieess  11  119911 --  --  11  119911

RReeppoo  ttrraannssaaccttiioonnss - - - -

LLiiaabbiilliittiieess  aarriissiinngg  ffrroomm  tthhee  iissssuuee  ooff  

ddeebbtt  sseeccuurriittiieess - - - -

Short-term - - - -

Long-term - - - -

OOtthheerr  lliiaabbiilliittiieess  aarriissiinngg  ffrroomm  ffiinnaanncciiaall  

iinnssttrruummeennttss  223322  448888  -- --  223322  448888

AAmmoouunnttss  dduuee  ttoo  ssuubboorrddiinnaatteedd  eennttiittiieess  

vvaalluueedd  aacccc..  ttoo  eeqquuiittyy  mmeetthhoodd  38 350 - (12 367) 25 983

Subsidiary 38 165 - (12 182) 25 983

Interdependent - - - -

Associated 185 - (185) -

CCoonnssoolliiddaattiioonn  

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall

CCoonnssoolliiddaattiioonn  

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall

LLiiaabbiilliittiieess

TToottaall  aasssseettss  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  ooff  bbaallaannccee

sshheeeett  iitteemmss  ooff  ccoomm--

ppaanniieess  eexxcclluuddeedd

ffrroomm  ccoonnssoolliiddaattiioonn

aass  aatt  3311..1122..22000011

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))
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LLiiaabbiilliittiieess

TToottaall  aasssseettss  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  ooff  bbaallaannccee

sshheeeett  iitteemmss  ooff  ccoomm--

ppaanniieess  eexxcclluuddeedd  ffrroomm

ccoonnssoolliiddaattiioonn  aass  aatt

3311..1122..22000011

CCoonnssoolliiddaattiioonn  

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))

SSppeecciiaall  ffuunnddss  aanndd  ootthheerr  lliiaabbiilliittiieess 669977  667711  2244  445599  ((1166))  772277  111144

AAccccrruueedd  aanndd  ssuussppeennddeedd  

iinnccoommee  aanndd  eexxppeennsseess  668888  112266  22  225599  --  669900  338855

Accruals 193 990 2 050 - 196 040

Negative goodwill - - - -

Deferred and 

suspended income 494 136 209 - 494 345

Negative goodwill of subordinated entities - - 9 180 9 180 

Provisions 375 414 2 778 - 378 192

Provision for deferred income tax 253 952 2 700 - 256 652

Other provisions 121 462 78 - 121 540

Short-term - 78 - 78 

Long-term 121 462 - - 121 462

SSuubboorrddiinnaatteedd  lliiaabbiilliittiieess  1100  004488  --  --  1100  004488

CCaappiittaall  ooff  mmiinnoorriittyy  sshhaarreehhoollddeerrss --  --  77  667733  77  667733

SShhaarree  ccaappiittaall 772299  660033  115544  221111  ((117711  221111))  771122  660033

DDuuee  ccoonnttrriibbuuttiioonnss  ttoo  sshhaarree  ccaappiittaall  

((nneeggaattiivvee  vvaalluuee))  --  ((44  331122))  44  331122 --  

BBaannkk’’ss  oowwnn  sshhaarreess  ((nneeggaattiivvee  vvaalluuee))  --  -- --  --

SSuupppplleemmeennttaarryy  ccaappiittaall 338800  446666  55  998833 ((77  003366)) 337799  441133

BBaallaannccee  ooff  rreevvaalluuaattiioonn  rreesseerrvvee  7700  008877  11  882255  --  7711  991122

OOtthheerr  rreesseerrvvee  ccaappiittaall 882200  339933 --  1155  224499  883355  664422

FFXX  ddiiffffeerreenncceess  ffrroomm  

rree--ccaallccuullaattiioonn  ooff  ssuubboorrddiinnaatteedd  eennttiittiieess - - - -

Positive fx differences - - - -

Negative fx differences - - - -

PPrrooffiitt  ((lloossss))  ffrroomm  pprreevviioouuss  yyeeaarrss 55  337744 ((5588  224499)) 4422  664411 ((1100  223344))

NNeett  pprrooffiitt  ((lloossss)) 114488  550099 66  443322 ((883300)) 115544  111111

TToottaall  lliiaabbiilliittiieess 2255  004422  226600 557700  667700 ((223300  114433)) 2255  338822  778877

in PLNk
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PPrrooffiitt  aanndd  lloossss  aaccccoouunntt

RReessuulltt  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  PP&&LL  iitteemmss  ooff

ccoommppaanniieess  eexxcclluuddeedd

ffrroomm  ccoonnssoolliiddaattiioonn

aass  aatt  3311..1122..22000011

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))

Interest income 2 650 326 52 636 (11 467) 2 691 495

Interest expense (2 028 576) (33 606) 11 467 (2 050 715)

NNeett  iinntteerreesstt  iinnccoommee 662211  775500  1199  003300 --  664400  778800

Commission income 481 329 - 141 481 470

Commission expense (79 275) (485) (141) (79 901)

Net commission income 402 054 (485) - 401 569

Net income on sales of products, 

goods and materials - 24 199 - 24 199

Costs of sold products, goods 

and materials - - - -

Sales costs - - - -

PPrrooffiitt  oonn  ssaalleess --  2244  119999 --  2244  119999

Income from shares, interest, other securities 

and financial instruments with variable yield 22 661 288 (540) 22 409

From subsidiares 6 723 - (540) 6 183 

From interdependent entities - - - -

From associates 15 938 - - 15 938

From other units - 288 - 288

PPrrooffiitt  oonn  ffiinnaanncciiaall  ooppeerraattiioonnss 339999  110000  11  445533  -- 440000  555533

FFXX  pprrooffiitt 113377  007766  11  229988 --  113388  337744

PPrrooffiitt  oonn  bbaannkkiinngg  ooppeerraattiioonnss  11  558822  664411  4455  778833  ((554400))  11  662277  888844

Other operating income 60 350 33 113 (13 197) 80 266

Other operating costs (84 008) (21 294) 11 974 (93 328)

Costs of the bank’s operations

and general management (1 109 226) (35 764) 1 223 (1 143 767)

Depreciation of fixed assets 

and intangible assets (135 082) (1 289) - (136 371)

AAllllooccaattiioonnss  ttoo  pprroovviissiioonnss  aanndd  rreevvaalluuaattiioonn  ((885588  995544)) ((1122  338811)) --  ((887711  333355))

Allocations to specific provisions 

and general banking risk reserve (858 793) (12 239) (161) (871 193)

Revaluation of financial assets (161) (142) 161 (142)

RReelleeaassee  ooff  pprroovviissiioonnss  aanndd  rreevvaalluuaattiioonn 666688  774455  11  005533  --  666699  779988

Release of specific provisions and  

general banking risk reserve   622 970 1 053 35 624 058

Revaluation of financial assets 45 775 - (35) 45 740

BBaallaannccee  ooff  pprroovviissiioonnss  aanndd  rreevvaalluuaattiioonn ((119900  220099))  ((1111  332288)) --  ((220011  553377))

Operating profit 124 466 9 221 (540) 133 147

Profit on extraordinary operations (210) (12) - (222)

Extraordinary gains 286 2 - 288

Extraordinary losses (496) (14) -  (510)

Goodwill charge of subordinated entities (1 959) - - (1 959)

Charges of negative goodwill 

of subordinated entities - - 2 448 2 448

CCoonnssoolliiddaattiioonn  

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall
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33. Changes in the applied accounting principles (policies) and the mode of producing consolidated financial

statements, introduced since the previous accounting year (accounting years), their reasons, titles and the

impact of their financial implications on the business and financial standing, liquidity, the financial result and

profitability.

The financial implications arising (from the change) in the mode of producing the financial statements were

described in the detail in point 32 of the Additional Notes to the financial statements.

34. Correction of fundamental errors, their reasons, titles and the impact of the resulting financial implications

on the business and financial standing, liquidity, the financial result and profitability. 

The financial statements of Bank Zachodni WBK S.A. Group for 2002 do not include corrections of fundamental errors.

35. If there is uncertainty as to the possibility to continue in business (ongoing concern), the additional notes

should include the description of the uncertainty as well as a statement that it exists paralleled by the indi-

cation that, as a result, the financial statements might include certain adjustments. The information should

also include the description of the actions taken or envisaged by the issuer’s unit aimed at eliminating it. 

There is nothing that would indicate the impossibility of Bank Zachodni WBK Group to continue in business.

36. If the financial statements are produced for the period of the merger, the additional note should indicate that

these are financial statements produced following the merger as well as the date of the merger and the

applied method of accounting for the business combination (acquisition, uniting of interests)

In 2002, Bank Zachodni WBK Group did not participate in any merger.

GGrroossss  pprrooffiitt  ((lloossss)) 112222  229977  99  220099  11  990088  113333  441144

Income tax 26 212 (1 777) - 24 435

Current (128 796) (3 221) 592 (131 425)

Deferred 155 008 1 444 (592) 155 860

Other mandatory reduction 

of the profit (increase in the loss) - - - -

Share in net profits (losses) of subordinated 

entities valued under equity method - - - -

(Profit) loss of minority shareholders - - (2 738) (2 738)

NNeett  pprrooffiitt  ((lloossss)) 114488  550099  77  443322  ((883300))  115555  111111

PPrrooffiitt  aanndd  lloossss  aaccccoouunntt

RReessuulltt  aass  aatt

3311..1122..22000011  aafftteerr

mmooddiiffiiccaattiioonn

TToottaall  PP&&LL  iitteemmss  ooff

ccoommppaanniieess  eexxcclluuddeedd

ffrroomm  ccoonnssoolliiddaattiioonn

aass  aatt  3311..1122..22000011

CCoommppaarraattiivvee  ddaattaa

aass  aatt  3311..1122..22000011  

((88  ccoommppaanniieess))

CCoonnssoolliiddaattiioonn  

aaddjjuussttmmeennttss  aanndd

eexxcclluussiioonnss  iinn  ttoottaall

in PLNk
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37. If the balance sheet date of the financial statements of the subordinated company which is consolidated in

the consolidated financial statements is earlier than the consolidated financial statements  but no longer than

three months, all the important changes in assets, liabilities, profits and losses of the subordinated entity

which took place in-between  should be provided. 

Such a situation did not take place in entities composing Bank Zachodni WBK Group.

38. Information about corrections and the original amounts of particular items of the financial statements should

be provided if respective data of the subordinated company’s financial statements were adjusted to the rules

and methods adopted by the dominant entity and in case such adjustments were waived the rationale  for

such decision should be given.  

Consolidated financial statements of Bank Zachodni WBK Group for 2002 do not include corrections of individual

items of the financial accounts for which valuation principles and methods differed from the ones adopted by the 

dominant entity, except for situations described in point 12 of the Introduction to the consolidated financial statements.

39. If the issuer producing consolidated financial statements excludes, pursuant to separate regulations, a subo-

rdinated entity from consolidation or valuation by equity method, the additional note to the financial state-

ments should present the legal basis justifying the exclusions, and key economic and financial ratios 

defining the operations of the connected units in a given accounting year and in the past accounting year,

such as: income from sales and financial income, net financial result, equity broken down into groups, value of

fixed assets, average annual employment and other information if required by force of separate regulations.

All companies composing Bank Zachodni WBK Group were consolidated on line-by-line basis or under equity

method  which has been described in detail in point 12 of the Introduction to the consolidated financial statements.

40. Moreover, additional information other than specified above and required by force of the applicable 

accounting regulations, or any other information that might substantially affect the assessment of the busi-

ness and financial standing as well as the financial result and their changes – should be disclosed in the rel-

evant part of the financial statements. 

Major cases against Bank Zachodni WBK S.A.

BG˚ S.A. contra WBK S.A.

By force of a ruling dated 5 June 1998, the Provincial Court in Warsaw dismissed the entire claim lodged by the

Head Office of Bank Gospodarki ˚ywnoÊciowej in Warsaw to reimburse the amount which was received by WBK S.A.

in the course of legal execution proceedings based on a counter-guarantee granted by BG˚ SA for the benefit of WBK,

for the debts of Spó∏dzielnia Przetwórstwa Owocowo – Warzywnego “Frutex” in E∏k along with the statutory interest.

By force of its ruling of 21 September 1999, the Court of Appeal in Warsaw accepted the appeal of Bank
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Gospodarki ˚ywnoÊciowej S.A. in Warsaw against the ruling of the Lower Court favourable for WBK and adjudicated

the payment by WBK to BG˚ of PLN 9,094k together with the statutory interest due for the periods indicated in the

ruling.

The Supreme Court in Warsaw, by force of its ruling dated 17 May 2002, accepted the appeal lodged by BZ WBK

S.A. and annulled the ruling of the Appeal Court in Warsaw, submitting the case for re-hearing. 

By force of its ruling dated 05.09.2002, the Court of Appeal in Warsaw confirmed its earlier decision dated 21

September 1999.

The Bank obtained a legal opinion from an external law firm which indicated that there was no rationale behind

lodging a final appeal to the Supreme Court. On 27 December 2002, the Bank fully executed the ruling. The ultimate

value of the claim lodged by BG˚ S.A. along with the court fees was at PLN 12,195k.

“Interinvest” Sp. z o.o. contra WBK S.A. Centrala (WBK Head Office)

Interinwest S.A. (claimant re. 2) and a private individual specified in the claim (claimant re.1) filed a suit for 

payment against Wielkopolski Bank Kredytowy S.A. on 30 December 1999. The claim seeks:

1. adjudicating for the benefit of the Claimant re.1, the payment along with the statutory interest as of the day

of the claim’s service upon the defendant paralleled by transferring, by the claimant onto the defendant, part of the

receivables from DZM “Dozamet” under bankruptcy arising from a short-term loan together with interest raised by the

company in 1991 – PLN 20k,

2. to adjudicate for the benefit of the Claimant “Interinwest” S.A., with a registered office in Poznaƒ, the amount

of PLN 7,197k along with statutory interest as of the date of the claim’s service upon the defendant paralleled by trans-

ferring, by the claimant onto the defendant, part of the receivables from DZM “Dozamet” under bankruptcy arising from

a short-term loan together with interest raised by the company in 1991 –  PLN 11,855k,

3. to adjudicate for the benefit of the Claimants the reimbursement of the court fees by the defendant.

In their statement of reasons, the Claimants raised, among others, the fact that the Bank, in the agreement concluded

on 19 March 1999, stated that the sold debt was indisputable and mature (§1 of the agreement).  Furthermore, the

Defendant stated that as a security for the sold debt, the Defendant was, among others, entitled to:

repossession of machinery and equipment with the total value of PLN 515k,

repossession of materials and finished products with the total value of PLN 5,752k.

As it turned out later, the repossession agreements concluded by WBK SA were invalid due to the absence of con-

sent from the Minister of the State Treasury. According to the information obtained from the Risk Management

Department, in the course of negotiations with the Claimant, the Bank did not hide the fact that “Dozamet” SA did not

have consent of the Minister of the State Treasury. According to the Lower Court, this fact, however, was not reflect-

ed in the documents held. 

On 28 March 2001, the Court passed an unfavorable ruling for the Bank by adjudicating the amount of PLN 7,725k

along with the statutory interest and the reimbursement of a part of the court costs for the benefit of Interinvest S.A.
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(claimant re.2). The Claimant re.2 was also obliged to transfer for the benefit of the defendant the receivables stipu-

lated in the agreement dated 19 March 1999. The remaining part of the claim was dismissed. The Bank lodged an

appeal.The Appeal Court in Poznaƒ, by force of a ruling dated 29 May 2002, dismissed a substantial part of the Bank’s

appeal against the unfavorable ruling of the Lower Court and adjudicated PLN 6,870k together with the statutory interest

for the periods specified in the ruling for the benefit of the Claimant. The Court dismissed the Bank’s claim to suspend the

enforceability of the ruling. 

On 17 July 2002, Bank Zachodni WBK SA made a transfer of PLN 10,602.4k in line with the ruling of the Appeal

Court in Poznaƒ, for the benefit of Interinvest. The provision for the disputable amount was released. Having received the

justification of the ruling from the Court of Appeal, the Bank decided not to lodge a final appeal with the Supreme Court.

Case brought by the Receiver in Bankruptcy of ZZO S.A.

The Supreme Court in Warsaw, by force of a ruling dated 20.03.2002, accepted the appeal of Bank Zachodni WBK

S.A. against the ruling of the Higher Court, unfavorable for the Bank, in the case brought by the Receiver in Bankruptcy

of ZZO S.A. in Z∏otoryja re. the payment (disputable amount: PLN 5,000k) and passed the case to the Court of Appeal

for re-hearing. The Court of Appeal in Wroc∏aw, having reheard the case on 17.10.2002. annulled the ruling of the

Lower Court dated 10.02.1999. and adjudicated the reimbursement of all court fees for the benefit of Bank Zachodni

WBK S.A.. The claimant lodged an appeal against the ruling with the Supreme Court. The Bank holds a full provision

for the disputable amount.  
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HUF - 57 

CZK - 105 

JPY - 6 695 

USD 164 864 -

GBP 72 138 -

DKK - 1 052 

NOK - 44 

CHF - 1 314 691
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EUR - 941 602

TToottaall  223377  000022  22  226666  330000
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of fx position
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(+) 
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HUF 31  - - -

CZK 48 - - -

EEK 1 - - -

AUD 108 - - -

JPY 6 394 - - -

USD - 299 114 112 742 -

CAD - 90 - -

GBP - 73 215 865 -

DKK 620 - - -

NOK - 1 - - 

CHF 1 271 766 - 40 229 -

SEK 2 066 - - -

EUR 764 180 - 195 531 -

TToottaall  22  004455  221144  337722  442200  334499  336677  --
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fx position
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(+)
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