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FINANCIAL HIGHLIGHTSFINANCIAL HIGHLIGHTS

ROE 

Q/Q ch.

-4 pp

Q1’05

23%

76%

94Net Profit (PLN mln) -6%

-4 ppCIR

Q1’06

19%

72%

88

Operating Profit (PLN mln) 6885 +25%

Source:  KB Q1’06  Conso Report
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1Q’06  OUTLOOK1Q’06  OUTLOOK

KB Group reported PLN 88 mln net profit (YTD) with ROE at 19% (without non-recurring items); 
Operational profit  grew by 25% y/y.

Continuous improvement of the C/I ratio (-4 pp y/y) after Q1 2006 at  72 %;

Low cost of risk and  improvement in portfolio quality. 1Q’06 EOP NPL ratio 27,2% (down 1,3 pp. 
q/q and -2,8 pp. y/y) The scheduled transaction of selling a portion of  receivables portfolio 
would reduce the ratio to around 20,6%.

Bank passed a motion on KB’s dividend payment for 2005 (of PLN 0.22 gross per share; PLN 
59.8 m. in total), subject to Banking Supervision Commission approval concerning the 
completion of the Restructuring Program.



5

NET RESULT GENERATED IN 1Q’06NET RESULT GENERATED IN 1Q’06

Net Profit  (PLN mln) Operating Profit1 (PLN mln)

Q1’05

68

Q4’05

103
85

Q1’06

+25% y/y

Q1’05

94 91 88

Q1’06Q4’05

DTA: 21

18 21

94

9
79

DTA: 9

70
76

FIFVA  restatement under 
IFRS: 16
ATM sell: 1
WOG: 1

Source:  KB Q1’06  Conso Report, KB MIS1 Net  Total Income minus operating cost
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PERFORMANCE OF NET INTEREST AND COMMISSIONSPERFORMANCE OF NET INTEREST AND COMMISSIONS

NII + Net F&C  (PLN mln) Fees and Commissions  ( PLN mln)

Q1’05

56

Q4’05

65
60

Q1’06

NII

NII
F&C

F&C

Source:  KB MIS

Net Interest Income  ( PLN mln)

Q1’05
189

Q4’05

237 208

Q1’06

Q1’05

189

Q4’05

237 208

Q1’06

56
65 60

245
302

268

+7 % y/y

+9 % y/y

+10 % y/y
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OPERATING RESULTOPERATING RESULT

Net Total Income1 - quarterly

Q1’05

288

338

Q1’06Q4’05

Operating Cost (quart.)

220
234

Q1’05

76%
72%

Q1’06

Cost / Income ratio (quart.)

219

Q1’05 Q1’06Q4’05

304

+6 % y/y

-4 pp y/y

Q4’05

69%

0 % y/y

Source:  KB Q1’06 Conso Report1 net interest income+F&C+dividend+net trading income+profit/loss from investment activities+other operating income/expenses
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OPERATING COSTSOPERATING COSTS

Q1’05

Operating Costs ( PLN mln)

Q1’06

HR

Deprec.

5%

-15%

Staff (FTE - Group)

220
219

86

31

98
103

0% y/y

Total Costs

N-HR

36

85

Q4’05

6 600
6 476

Q1’05

6 528

Q1’06-1%

Y/Y % ch.

-1% y/y

Source:  KB Q1’06  Conso Report
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BALANCE SHEET RATIOSBALANCE SHEET RATIOS

ROE

23 %
18 % 19 %

The Bank will submit to the General Assembly a 
motion re. dividend payout for the fiscal year of 
2005 of PLN 0.22 gross per share, provided that 
the Banking Supervision Commission approves 
the completion by the Bank of its Restructuring 
Program. The total proposed dividend equals to 
PLN 59.8 m.

Capital Adequacy Ratio

13,5%
16,4% 17,4%

-4 pp y/y

Q1’05 Q4’05 Q1’06

+3,9 pp y/y

12,3%11,4%7,6%

Tier-1

Q1’05 Q4’05 Q1’06

source:  KB 1Q’06 Conso Report
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CUSTOMER LOANSCUSTOMER LOANS

Q1’05

5,1%

4,3%

Q1’06

Total Loans 4,1%

Households Loans 3,7%

Q4’05

4,1%

3,8%

Q1’05

Total Customer Loans1 (PLN mln)

Q4’05 Q1’06

-10%

Y/Y % ch.

Households

Corporate

+8%

-20%

5,7%Corporate Loans 4,4%4,4%

KB market share

13 714

12 110
12 365

8 806
6 855 7 045

4 908 5 255 5 321

+2%

Source:  KB Webis, NBP1 according to NBP segmentation
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CUSTOMER DEPOSITSCUSTOMER DEPOSITS

4,0%

4,1%

3,7%

3,8%

3,8%

3,9%

Total Customer Deposits1 ( PLN mln)

0%

-3%

+8% 3,8% 3,5%3,6%

13 949
14 236

14 085

5 128 5 695 5 550

8 821 8 541 8 535

-1%

Q1’05 Q4’05 Q1’06

Households

Corporate

Q1’05 Q1’06

Total Deposits 

Households Deposits

Q4’05

Corporate Deposits

KB market share

Y/Y % ch.

Source:  KB Webis, NBP1 Bank only (w/o deposits of KB financial subsidiary KIF); EOP, according to NBP segmentation



12

INVESTMENT FUNDSINVESTMENT FUNDS

2,4%Investment funds 3,7%3,8%

AUM volume1 (PLN mln)

+177 %

Y/Y % ch.

967

2 289

2 681

+17%

KB market share

Q1’05 Q4’05 Q1’06

Q1’05 Q1’06Q4’05

Source:  KBC TFL, Analizy.pl
1 eop; Assets of funds managed by KBC TFI (excluding Warta Fund)
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CLIENTS’ RESOURCES INFLOWCLIENTS’ RESOURCES INFLOW

Mar’05

Households Deposits quart. Volume ch. (PLN mln)

8 535

4Q2Q 3Q

-174
-36

8 821

Mar’06

-70

Mutuals quart. Volume ch.1 (PLN mln)

Mar’05

403

229

705

Mar’06

473

-6

1Q

2 136

327

4Q2Q 3Q 1Q

Source:  KB Webis, KBMIS1 Comparable figures – incl. Impact of joining KB and Warta investment funds under KBC TFI
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LOAN QUALITYLOAN QUALITY

Q1’05

NPL ratio1;  Coverage ratio

30,0%

Q4’05 Q1’06

28,5%
27,2%

Q1’05

Impairment 2 / ARWA

0,3%

0%

-0,1%

Q1’06
Q4’05

75,3%
73,2%

67,2%

20,6% 3

Q1’05

Cost of Risk 2

0,9%

Q4’05 Q1’06

-0,1%-0,1%
1 on the basis on customers’ portfolio, w/w banks
2 on cumulated basis 

given the part of receivables portfolio to be sold3 Source:  KB Q1’06  Conso Report, KB MIS
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RETAIL RETAIL –– QUANTITY PARAMETERS (1)QUANTITY PARAMETERS (1)

Q1’05

Number of clients (ths)

837,8

Q4’05 Q1’06

879,1
894,0

+7% y/y

Q1’06/ 
Q4’05

+13 174

+13

Mass 

Affluent

+49 910

+43

+24Private Banking +134

Client numbers change

+1 704SME +6 154

Q1’06/ 
Q1’05

Q1’05

Customer Business per Client (ths PLN)

18,5

Q4’05 Q1’06

19,3
19,2

Source:  KB MIS
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RETAIL RETAIL –– QUANTITY PARAMETRES (2)QUANTITY PARAMETRES (2)

705 766
828

ROR – volume (eop PLN mln)

6,4

13,9

ROR – quart. growth (ths accounts) 

eop

522
17% y/y

Q1’05 Q4’05 Q1’06 Q1’05 Q4’05 Q1’06

14,3

16,3
17,8

16,4

eop

176

Q1’05 Q4’05 Q1’06

Saving Accounts – volume (eop PLN mln)Saving Accounts – volume (eop. PLN mln)

Q1’05 Q4’05 Q1’06

1 129

2 182
2 460

+118% y/y

Source: KB MIS
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47,2

72,2
80,6

Credit Cards – quantity (eop ths)

8,5

Credit Cards – quart.growth (ths)

869
1 075 948

SME Current Accounts – volume 
(eop PLN mln)

4,1

10,8 80,6

+9% y/y

+71% y/y

RETAIL RETAIL –– QUANTITY PARAMETERS (3)QUANTITY PARAMETERS (3)

Q1’05 Q4’05 Q1’06

eopQ1’05 Q4’05 Q1’06 Q1’05 Q4’05 Q1’06

1,1

3,1

1,8

SME Current Accounts – quart. Growth 
(ths accounts)

99,7

eopQ1’05 Q4’05 Q1’06

Source: KB MIS
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RETAIL RETAIL –– MORTGAGE / HOUSING LENDINGMORTGAGE / HOUSING LENDING

4,3%

5,4%

Total Loans 4,0%

PLN 4,7%

4,1%

4,8%

Q1’05

Housing Loans (eop PLN mln)

Q4’05 Q1’06

FC

PLN

3,5%FC 3,6%3,6%
1 622

2 048
2 205

848

882
906

774
1 166 1 300

Y/Y % ch.

+36%

+68%

+7%

KB market share

Mar’05 Mar’06Dec’05

+8%

Source:  KB Webis, NBP
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RETAIL RETAIL -- PERFORMANCE  (1)PERFORMANCE  (1)

Mortgages – quart. sell (PLN mln)

125

351
291

2 992
4 338

1 502 quantity

Mortgages - performing – (PLN mln); margins

1 540 
1 950

2 110

2,1%
2,4%2,5%

Q1’05 Q4’05 Q1’06 Q1’05 Q4’05 Q1’06

Y/Y % ch.

+37%

Source: KB MIS
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RETAIL RETAIL –– PERFORMANCE  (2)PERFORMANCE  (2)

Żagiel Loans1 – Consumer lending (PLN mln); 
margins

1 216 1 234
1 160

10,4%9,8%
8,5%

Żagiel – quart. sell (PLN mln)

401
527

349

205 784
287 661238 593

quantity

Q1’05 Q4’05 Q1’06Q1’05 Q4’05 Q1’06

1 performing portfolio source: KB MIS
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BANCASSURANCE BANCASSURANCE –– PRODUCT LINESPRODUCT LINES

Saving & Investment products (PLN mln)

19,8

97,8

0,2 1,7

Q1’05

Premium written Income
Q1’05 Q1’06Q1’06

Linked insurances (PLN mln)

15,3 16,8
6,5

12,4

Q1’05

Premium written Income
Q1’05 Q1’06Q1’06

+750% 
y/y

+91% 
y/y

Stand alone products (PLN mln)

0,6 0,7 0,2 0,2

Q1’05

Premium written Income
Q1’05 Q1’06Q1’06

Plugged – in insurances (PLN mln)

2,6 2,7
0,6 0,5

Q1’05

Premium written Income
Q1’05 Q1’06Q1’06

Source: KB MIS
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Income statementIncome statement

Q1’06

Net interest income

(PLN mln)

208 173

Q1’05

Dividend, net trading income, profit (loss) from 
investment activities 29 39 -26%

88 94Net profit -6%

Total income 304 288 6%

General and administrative expenses -219 -220 0%

20%

Net fee and commission income 60 72 -17%

Q/Q ch

Other operating income and expenses 7 4 75%

Operating profit 85 68 25%

Net impairment charges for financial assets, 
other assets and provisions

-4 29 -

Profit before tax 81 97 -16%

Income tax 7 -4 -

Share of profit of associates 0 0 -

Source: Q1/’06 consolidated financial statement1 Total income minus General and administrative expenses


